Case 1: no salary paid

deduct
Revenue £10.00
VAT £1.67
Max Corp Tax £2.08
Dividend paid £6.25
Max Div tax £2.46
Government take: £6.21

left

£10.00
£8.33
£6.25

£3.79

Case 2: no profits, all salary (employed over £50k)

deduct

Revenue £10.00

VAT £1.67
Emp pens conts £0.42

Taxable Salary £7.92

Emploers NIC £1.09
Employee's NIC £0.16
Income Tax £3.17
Max Corp Tax £0.00
Max Div tax £0.00
Government take: £6.08

left
£10.00
£8.33

£7.24
£7.08
£3.92
£3.92
£3.92

assumes no claim back for VAT on expenditure

assumes no claim back for VAT on expenditure

Case 3: half to profit, half to salary (employed over £50k)

deduct
Revenue £10.00
VAT £1.67
Taxable profit: £4.17
Max Corp Tax £1.04
Dividend paid £3.13
Max Div tax £1.23
Salary effect £4.17
Emp pens conts £0.21
Taxable Salary £3.96
Emploers NIC £0.55
Employee's NIC £0.08
Income Tax £1.58
Government take: £6.15

left

£10.00
£8.33
£8.33
£7.29

£6.06

£5.52
£5.44
£3.85

assumes no claim back for VAT on expenditure



