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12 mths| 12 mths| 12 mths| 12 mths| 12 mths| 12 mths
INCOME
REVENUE FROM OPERATIONS [GROSS] 1.467.82] 1,309.42] 970.68| 1,149.93| 1,152.63] 1,087.29
Less: Excise/Sevice Ta/Other Levies 0| 0| 0 0 0 0
REVENUE FROM OPERATIONS [NET]| 1.467.82] 1,309.42 970.68| 1,149.93] 1,152.63 1,087.29
TOTAL OPERATING REVENUES 1.474.14] 1312.67] 974.64] 1,154.70| 1,156.76] 1,092.83
Other Income 1078 720 737 198 245 255
TOTAL REVENUE 1,484.92] 1.319.96] 982.01] 1,156.68] 1.159.21] 1,095.39
EXPENSES
Cost OF Materials Consumed 760.02| 482,02 462.18]  5I84| 507.55] 479.13
Purchase OF Stock-In Trade 4623|288 1523 4242 319] 837
Operating And Direct Expenses 0| 0| 0 0 0 0
Changes In Inventories Of FGWIP And Stock In Trade “18256] 1006 7744] -65.59] 2081 10.18
Employee Benefit Expenses 68.07|  52.69]  65.68] 56.66] 4666 3823
Finance Costs 1872]  1343] 18.62] 1855 81| 1059

fon And isation Expenses 1389 1379] 1851|1501 1579 1621
Other Expenses 504.84] 39122 39525 45175 435.99] 41801
TOTAL EXPENSES 1.23821] 1,08255] 898.03 1,037.20] 1,025.19] 980.72
PROFIT/LOSS BEFORE EXCEPTIONAL, 24671 237.41] 8398 119.48 13403 11467
EXTRAORDINARY ITEMS AND TAX

Ttems. 0| 0 0 0 0

PROFIT/LOSS BEFORE TAX 24671 237.41]  83.98 11948 134.03] 11467
TAX EXPENSES-CONTINUED OPERATIONS
Current Tax 4485 613 2658] SL71| 53.16] 4219
Less: MAT Credit 0| [ 0 0 0
Deferred Tax 1271 085 45 64| -536] 041
Other Direct Taxes 0| 0| 0 0 0 0
TOTAL TAX EXPENSES 5487] 6205 22.08] 453  47.8] 4238
PROFIT/LOSS AFTER TAX AND BEFORE 19184 175.26] 619 74.18] 8623] 7228
EXTRAORDINARY ITEMS
PROFIT/LOSS FROM CONTINUING OPERATIONS 191.84] 17526]  619] 74.18] 8623 7228
PROFIT/LOSS FOR THE PERIOD 19184 17526]  619] 74.18] 8623 7228
Minority Interest 0| 0| 0 0 0 0
CONSOLIDATED PROFIT/LOSS AFTER MI AND 19184 17526  619] 7418] 8623 7228
ASSOCIATES
OTHER ADDITIONAL INFORMATION
EARNINGS PER SHARE
Basic EPS (Rs) 24] 2 3 9 11 9
Diluted EPS (Rs.) 2 2 8 9 11 9
DIVIDEND AND DIVIDEND PERCENTAGE
Equity Share Dividend 39.76]  23.86] 23.86] 23.86] 2187 0
Tax On Dividend 0| 0| 49 49 445 0
Tndigenous Stores And Spares 0| 0| 0 0 0 0
DIVIDEND AND DIVIDEND PERCENTAGE 0
Equity Share Dividend 39.76] 23.86] 23.86] 23.86] 2187 0
“Tax On Dividend 0| 0| 49 49 445 0
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et Asset value = Assets at Realisable value - External Liabilitieq

NAV per share =

Net asset value

No. of shares
Mar-22| Mar-21| Mar-20| Mar-19 8
Non-Current assets
Tangible Assets 205| 187.07| 178.08| 172.52| 156.18
Assets 4.97 6 7.23 9.01 10.8
Capital Work-In- 26.13|  19.35 6.37 B} 8.48
Progress
Fixed assets 236.1| 212.42| 191.68| 184.53| 175.46
Non-Current Investments 0 0 0 0 0.11
Long Term Loans And 0 1.19 1.99 1.32 1.16
Advances
Other Non-Current 21.66| 20.29 20.91 9.53 8.89
Assets
Total Non-current assets| 257.76| 233.9| 214.58| 195.38| 185.62
Current assets
Current Investments 0 0 0 0 0
Inventories 583.03| 390.58| 467.31| 382.29| 331.81
Trade Receivables 547.33| 364.41| 251.29| 396.54| 351.36
Cash And Cash 123.74 118.4 1.71 7.59 8.31
-
Short Term Loans And 2 4.06] 344 136] 3.03
Advances
Other Current Assets 62.68 43.51 54.03 33.58 18.99
Total curent assets|1,318.78| 920.96| 777.78| 821.36| 713.50
TOTAL ASSETS | 1,576.54|1,154.86| 992.36]/1.016.74| 899.12
LIABILITIES
[ rrent Liabilities
Long Term Borrowings 15.93| 13.54 10.9 8.13 0
Other Long Term 15.02)  16.42 8.89 4.3 6.07
Liabilities
Long Term Provisions 0.55 0.45 0.68 0.58 0.36
Total Non-current 315 30.41 20.47 13.01 6.43
liabilities
Current Liabilities
Short Term Borrowings 339.05| 126.38] 165.09| 199.82| 114.79
Trade Payables 219.89| 162.61| 137.98| 142.59| 165.09
Other Current Liabilities 90.29| 103.64 89.55| 111.23| 100.72
Short Term Provisions 2.88 3.37 3.29 2.93 4
Total current liabilities| 652.11 396| 395.91| 456.57| 384.6
EXTERNAL LIABILITIE 683.61| 426.41
NET ASSET VALUE 892.93| 728.45
No of shares (fully paid up)79.73356/79.73356|
NAV Per Share 11.19892/9.13605:

The net asset value per share of Rupa and Co increased overall from Rs 6.37 per share in March 2018 to Rs 11.20 per share in March 2022. This shows that
the total assets of the company increased relative to the external liabilities. The number of shares remained constant throughout the period of 5 years.




























Step 1 : Historical Growth Rate

Year Growth rate[Earnings (EPS)| DPR
2017-18 26.32 B | 239
2018-19 28.76 9.27% 9| 320
2019-20 28.76 0.00%| 8| 360
2020-21 23.86 -17.04%| 2 108
2021-22 39.76 66.64% 24| 166
15% 2.38
FORECAST [ke 20.08% | <- Cost OF Equity | as per previous project
Step 2 : High Growth Period
Vear DPS PV
1 302 325.14
2 33.0 322.88
3 33.0 219.05
4 274 R13.16
5 45.6 218.27
Vhgp T98.52
[Length of High Growth Period =5 (assumed) |
Stable Growth Period Rz rate_673% as per previous project
D6 48.682
Terminal Value 364.656
Vsgp 2190.12
Ve (per share) 3288.63
o cason 032022 | 3440.15] (Overvalued) |
Therefore the stock should be sold or not be bought |

























Residual Income Valuation

Assumptions
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KEY FINANCIAL RATIOS Mar22]  Mar21]  Mar20]  Mar-19]  Mar-18

OF RUPA AND

COMPANY (in Rs. Cr))

Price/BV (X) 396 336 1.61 5.03 594
/Earnings 18.34851555|9.683082876| 26.89058682| 40.08317516| 39.99650776

Price/Sales 2.375607678[1.290571424] 1755283662 2.484487036| 3.024633588

EVi/Sales 2.524170025| 1.88296373[1.1310432572.544383823 2.656609841

EV/CFO -32.0608306] 11.73707204]12.19829589

EV/Total Assets 2.359321303| 2.1190021[1.108646023

EV/EBITDA (X) 13.32 934 9.1

Sales 1.474.14] _ 1312.67 974.64] _ 1,154.70] _ 1,156.76

Earnings per share 2 22 3 9 11

cro -116.06 210.59 9037 27.15 15.02

“Total Assets 1577.14] 1,166, 99. 1.016.78 899.15

Price 440.3643732[213.0278233215.1246946 360.7485764[ 439.9615853

Shares (nos) IN CRS 7.95 795 795 795 795

Sales per share 185.3691489]165.0647297122.5583644| 145.2004261| 145.4594656

Enterprise Value (Cr) 3,72098] 2471 110236]  2,938.00]  3,073.06








































S P Apparels Ltd

Chairman and Managing Director of our Company. 121,
The company provides end-to-end garment

manufacturing from greige fabric to finished products
including bodysuits, sleepsuits, tops, and bottoms. 13!

KEY POINTS [eait)
Product Portfolio

Garment Division( 85% of Revenue) [": Leading
manufacturer and exporter of knitted garments for
infants and children. 2}

. Arvind Ltd x

ABOUT (eat)
Arvind Limited (the Company’) is one of India's leading
vertically integrated textile company with the presence
of almost eight decades in this industry. It is among the
largest denim manufacturers in the world. It also
manufactures a range of cotton shirting, denim, knits
and bottom weights (Khakis) fabrics and Jeans and
Shirts Garments. (1

KEY POINTS [car)

Global Presence

The company supplies fabrics in India and across the
world. It earns 56% of its revenues from India while the
rest 44% revenues come from its key export markets of
USA, UK and the European Union.

Textiles Business (84% of revenues) (2!

The company is involved in manufacturing and
production of Denims, Wovens and Garments which
presently contribute 30%, 37% and 33% towards the
segment's revenues. 9! Presently, the company has a
capacity to produce 100 million meters of denim, 140
million meters of woven fabric & 42 million pieces of
garments per annum. (4!

Gokaldas Exports Ltd x

ABOUT [eait)

Gokaldas Exports Limited is engaged in the business of
design, manufacture, and sale of a wide range of
garments for men, women, and children and caters to
the needs of several leading international fashion
brands and retailers [

'All of them have similar product portfolio

Rupa & Company Ltd

2305 o 0654

18 0ct 401 pm

S P Apparels Ltd

2396 © 0a3%

190ct 4:01 pm.

# arvind.com (7 BSE: 500101
& rupacoin (7 BSE:533552 (7 NSE:RUPA & spapparels.com (7 BSE:540048 (7 NSE:SPAL
146401
Market Cap 22,423 Current Price 2305 Market Cap 21015 Cr. Current Price 2396
SockPIE 705
Stock P/E 138 Book Value zm Stock P/E 10.2 Book Value 2248

Similar levels of market

and Valuation in terms of PE

Similar level of sales (except Arvind Ltd).

Arvind Ltd - ¥~

7 NSE: ARVIND

CurentPrice

Book Vae

145

o

¥ 355 0 -06a%

19 0ct 401 pm

Gokaldas Exports Ltd

& gokaldasexports.com 7 BSE: 532630 (7 NSE : GOKEX

Market Cap 22151Cr. Current Price 7355

Stock P/E 135 Book Value 2120
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|C0nclusi0n

According to NAV

"The net asset value per share of Rupa and Co increased overall from Rs 6.37 per share in March 2018 (o Rs 11.20 per share in March
2022. This shows that the total assets of the company increased relative to the external liabilities. The number of shares remained
constant throughout the period of 5 years.

According to Dividend Discount Model |

According to DDM method, the value per share of the company should be Rs 357.13 where as the actual price on the said date is
around Rs 440. This means that the share price is overvalued by around Rs 82. Thus the stock should be sold or shorted.

According to Residual income model |

‘According to Residual income model the share price should be around 267 Rs where as actual price is 440 Rs which shows the
company is overvalued and hence stock should be shorted.

Accoridng to Relative Valuation Approach|

‘According to the peer group analysis, the company is overvalues and hence one should short it. The expected price according (o peer
group valuation is 206,31 where as the price as on 31/3/22 is around 440Rs . This indicates that the share is overvalyed by around
230Rs which indicates around 50% downfall from the current values.

According to Rupa's Past valuation, the current valuation seems justified and hence one can Hold Rupa Corporation as the difference
between the predicted price and actual price is not that significant

According to FCFF and FCFE A

roach
The value of share on 31st march 2022 was 450Rs but as per our value of equity the share price should be 400.40 which means share
is overvalued by 49.60Rs

Range of Values |
Range of values is from 267 Rs to 400 Rs as per various valuation models

Method_of Valuation most suitable

NAV: NAV approach takes into account value that will be available for shareholders of the
company after pating off external liabilities. Method is more relevant when liquidating
company as it is a conservative approach which takes actual market values of assets and
liabilities and determines what is the worth of the business.

Dividend Discount Model: This method decides the value of equity based on the current and future dividends
acerued to shareholders and therefore is only relevant for companies paying dividend.
The future dividends are discounted using cost of equity. Thus this is suitable for
companies it is suitable for companies giving dividends over a larger period of time and
also provide stable and steady rate of dividends.

Residual income approach: “This approach is based on ability of company o generate returns in excess of
sharcholders expectations. The benefit here involes the residual income left. This
approach has come from dividend discount model and therefore this approach should
ideally give similar valuation to dividend discount model. Thus it is suitable for
companies generating good amount of profits.

Relative Valuation approach : “This method arrives at valuation based on a company's peer group and decides the
firm's value based on the value of competitors. It involves ratios based on a market
price variable. It is suitable when industry is highly concentrated with competitors
operating under similar environment and have similar product portfolio. The companies
should have similar internal environment as well in terms of its bargaining power with
suppliers, its target customer group, and also should be similar in terms of scale of
operations. Perfect competitors are very difficult to identify and the chance of two
companies being similar in almost every aspect is very less. Thus, this approach is
appropriate for companies which operate in a concentrated industry with similar
aspects.

FCFF and FCFE approach: Thesc methods are suitable for companics who pay dividend as well as do not pay
dividend. One major issue with this approach is that it cannot be used when company
has negative projected cash flows. FCFF is used to find the value of firm and FCFE is
used to find value of equity.

Our approach ‘As per the fundamentals and dividend history of our company, the most
appropriate method should be dividend discount model as we have a had a stable
rate of dividends over the years and currently the company has moved to constant
end payout policy. The sales and profit growth is predictable as the company
is a stable and established company with strong fundamentals and also it operates
in the garments industry which has constant level of demand across business
cyeles which indicates that it is a defensive company. Due to all these reasons,
although valuation is vague due to various models used, DDM is more appropriate
due to the dividend history of firm as well the stable environment in which it
operates.

Buy or Sell Decision "According to cach and cvery valuation approach the company is overvalucd as of
31/3/2022 and thus stock should be shorted or sold.
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