
California’s 
Housing Crisis

Nitya Hosur, Alisa Lu, Moneel Patel, & Faith Tsang



2018 Survey
Economic Roundtable

● Over 50% of 
Disneyland 
employees report 
Eviction concerns

● 10% Homeless at 
some point in the 
past 2 years



What factors led to the California Bay 
Area housing crisis, and in the past 

30 years, how has this crisis 
continued to develop?



Solution

Subsidized Public Housing 
through Department of 

Housing & Urban 
Development 
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1 in 3 Renters Spend Half Income on Rent

The State of Renters



151,278
1/4 of Total Homeless population in America

Homelessness Policy Research Institute



Over 70% of the 
homeless population 
are unsheltered



Economic 
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$758,990
California Median House Price

California Association of Realtors



Why?



Tax Structure

0.72% Property Taxes 
$10,000 Deductible

Proposition 13



Limited Solution

Reform 
Proposition 13



Political
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CEQA appeals 
delayed projects 
by an average 
of 2 ½ years

- California’s 
Legislative 
Analyst’s Office

CEQA



Lawsuits

of lawsuits

were from groups 
with history of 
environmental 

advocacy

<15%

Furthermore, 87% of challenged areas were infill areas, 
compared to only 13% of greenfield areas

<15%

Hernandez, 2015



N.I.M.B.Y.
Not In My Backyard



Limited Solution

De-regulate 
housing industry to 
build more houses



Futuristic 
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$112,000
Median Annual Household Income

US Census Bureau, 2019



Cost of Living

Of Californians

Have seriously 
contemplated 

leaving the state

53%

Moreover, the percentage of residents leaving the Bay area has 
increased 16% to 18% since 2015

53%

Edelman Trust, 2019



Limited Solution

Expand 
Development 

Upwards



Considered Solutions

Reform 
Proposition 13

Limited by high 
tax rates

Deregulate to 
build more

Limited by lack 
of affordable 

housing

Expand upward

Limited by 
unequal 

development in 
affluent areas



Solution

Subsidized 
Public Housing



Subsidized Public Housing
● Copenhagen’s National Building 

Fund
● Singapore Housing and 

Development Board
● US Department of Housing and 

Urban Development

Bonnewit,  2017



Solution

Subsidized Public Housing 
through Department of 

Housing & Urban 
Development 



Conclusion

“Home is the comfiest place to be.” - Winnie the Pooh



Bibliography

2019 EDELMAN TRUST BAROMETER Special Report: California.” Edelman Trust Barometer, 2019.

Bonnewit, Natalie. Affordable Housing in Amsterdam and Copenhagen: Lessons for the San Francisco Bay Area. German Marshall 
Fund of the United States, 2017, www.jstor.org/stable/resrep18746. Accessed 20 Apr. 2021.

 “Californians: Here’s Why Your Housing Costs Are so High.” CalMatters, 22 Aug. 2017, 
calmatters.org/explainers/housing-costs-high-california/.

Danforth, Evelyn. "Proposition 13, Revisited." Stanford Law Review, vol. 73, no. 2, 2021, p. 511+. Gale Academic OneFile, 
link.gale.com/apps/doc/A655651923/AONE?u=j101914010&sid=AONE&xid=14a082d1.

Hernandez, Jennifer. “California Environmental Quality Act Lawsuits and California's Housing Crisis.” Hastings Environmental Law 
Journal, vol. 24, no. 1, 2018, pp. 21–71.

“Homelessness Policy Research Institute.” Price Center for Social Innovation, 
socialinnovation.usc.edu/special-initiatives/homelessness-policy-research-institute/.

“March Home Sales and Price Report.” California Association of Realtors, 16 Apr. 2021, 
www.car.org/aboutus/mediacenter/newsreleases/2021releases/mar2021sales.

http://www.car.org/aboutus/mediacenter/newsreleases/2021releases/mar2021sales


Bibliography

Monthly New Residential Sales, February 2021.” Census Bureau, 23 Mar. 2021, 
www.census.gov/construction/nrs/pdf/newressales.pdf.

Pacific Research Institute. UNAFFORDABLE: How Government Made California's Housing Shortage a Crisis and How Free Market 
Ideas Can Restore Affordability and Supply, Pacific Research Institute, 2017.

US Census Bureau, QuickFacts. QuickFacts San Francisco County, California, United States Census Bureau , 2019, 
www.census.gov/quickfacts/fact/table/sanfranciscocountycalifornia/EDU685219 

Taylor, Mac. “The 2016-17 Budget: Considering Changes to Streamline Local Housing Approvals.” California Legislative Analyst's 
Office, LAO.ca.gov, 18 May 2016, lao.ca.gov/reports/2016/3470/Streamline-Local-Housing-Approvals.pdf.

http://www.census.gov/construction/nrs/pdf/newressales.pdf

