
Division of Labor
And the Wealth of 

Nations



“The greatest improvement in the productive 
powers of labour, and the greater part of the 

skill, dexterity, and judgment with which it is 
any where directed, or applied, seem to have been 

the effects of the division of labour.”
Adam Smith, An Inquiry into the Nature and Causes of 
the Wealth of Nations, Book I, Chapter 1, paragraph 1.



The Importance of Pins in the 18th Century

Pins were important in Adam Smith’s 
time—they weren’t just for tailors! 

So it’s no wonder Adam Smith used them 
in his famous pin factory example. Sock Free Images

https://www.stockfreeimages.com/p1/straight-pins.html


Explore Adam Smith’s Pin Factory



Let’s build sheds!
Using nine raisins

and twelve toothpicks
make four “sheds” on

your paper as quickly
as you can.



Let’s build sheds!
1. What was challenging about the first 

round of building sheds on your own?
2. What changed when you built sheds in 

groups of three?
3. How did 10 people working together affect 

shed production?


