
“Were all nations to follow the liberal system of free exportation and free importation, 
the different states into which a great continent was divided would so far resemble the 
different provinces of a great empire. As among the different provinces of a great 
empire the freedom of the inland trade appears, both from reason and experience, not 
only the best palliative of a dearth, but the most effectual preventative of a famine; so 
would the freedom of the exportation and importation trade be among the different 
states into which a great continent was divided.” 

Here Smith, discussing the benefits of free trade in agriculture, 
claims that restricting trade in grain may turn a local food 
shortage into a serious famine. 
Use a tariff diagram of a domestic market for corn. Discuss how 
and why removing a tariff between two countries may prevent a 
famine. 
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