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1.In March 2020, the Fed decreased interest rates to
0% in response to covid 19. Why was this done?

a) To erase all debt owed by the United States
b) To make it harder for people/businesses to borrow money
c) To make it easier for people/businesses to borrow money

d) To stop all importing and exporting of goods
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2. Which of the following correctly describes the
Federal Reserve?

a) The agency that manages public debt
b) A branch of government that issues loans
c) One of 12 major American banks

d) The official bank of the U.S. government
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3. Which of the following is NOT a responsibility of
the Federal Reserve?

a) Maintaining stable financial markets
b) Issuing stimulus packages to boost the economy
c) Regulating/supervising financial institutions

d) Conducting the nation’s monetary policy
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4. How are the Chairman and Vice Chairman of the
Federal Reserve hired?

a) Appointed by Senate; approved by President
b) Appointed by Senate; approved by VP
Cc) Appointed by President; approved by Senate

d) Appointed by VP; approved by Senate
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5.0n 11/5/20, after two days of meetings, the Fed
announced their decision to:

a) Delay a decision until 2021
b) Increase interest rates
c) Decrease interest rates

d) Make no change to interest rates

FED UP! | NOVEMBER 6,2020 EDITION | NEXT GEN PERSONAL FINANCE




5.0n 11/5/20, after two days of meetings, the Fed
announced their decision to:

a) Delay a decision until 2021
b) Increase interest rates
c) Decrease interest rates

d) Make no change to interest rates

FED UP! | NOVEMBER 6,2020 EDITION | NEXT GEN PERSONAL FINANCE




You’ve completed the exercise, now it’s time to learn

more about the current event:

VAL CAp,

FINCAP
FRIDAYS

FINCAP
FRIDAYS

FED UP! | NOVEMBER 6,2020 EDITION | NEXT GEN PERSONAL FINANCE


http://www.youtube.com/watch?v=_W6ZiNTkBLQ

Discussion Prompt:

How do you think changing
Interest rates impact average
Americans’ lives?




Extend Your Learning

Three Relevant Resources from NGPF:
e Calculate: Shopping With Interest (Activity)
e Compare: Select A Savings Account (Activity)
e Analyze: Understanding Amortization (Activity)

References:
e The Federal Reserve System Affects You More Than You Might Think (Investopedia)
Here’s Why the Fed Impacts Your Life (Business Insider)

([ J
e Fed stands pat & repeats pledge to use tools to support economy (MarketWatch)
e What it means when the Fed cuts interest rates (Washington Post)
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https://docs.google.com/document/d/1r_stZ2OjkY5dvmOrPCR_T-4YIM3Yauo0xAL6bqKLS80/edit?usp=sharing
https://docs.google.com/a/nextgenpersonalfinance.org/document/d/1DCerkouzVNqXPuuA7ZbFhX77i2-mYkxzzEYfuToQu3Q/edit?usp=drivesdk
https://www.investopedia.com/articles/investing/090514/federal-reserve-system-affects-you-more-you-might-think.asp
https://www.businessinsider.com/what-is-the-federal-reserve?op=1
https://www.marketwatch.com/story/fed-stands-pat-and-repeats-pledge-to-use-all-its-tools-to-support-economy-11604603141?mod=investing
https://www.washingtonpost.com/business/personal-finance/what-it-means-when-the-fed-cuts-interest-rates/2020/03/18/b7faa25c-6895-11ea-abef-020f086a3fab_story.html

