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1. In March 2020, the Fed decreased interest rates to 
0% in response to covid 19. Why was this done?

a) To erase all debt owed by the United States

b) To make it harder for people/businesses to borrow money

c) To make it easier for people/businesses to borrow money

d) To stop all importing and exporting of goods
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2. Which of the following correctly describes the 
Federal Reserve?

a) The agency that manages public debt

b) A branch of government that issues loans

c) One of 12 major American banks

d) The official bank of the U.S. government
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3. Which of the following is NOT a responsibility of 
the Federal Reserve?

a) Maintaining stable financial markets

b) Issuing stimulus packages to boost the economy

c) Regulating/supervising financial institutions

d) Conducting the nation’s monetary policy
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4. How are the Chairman and Vice Chairman of the 
Federal Reserve hired?

a) Appointed by Senate; approved by President

b) Appointed by Senate; approved by VP

c) Appointed by President; approved by Senate

d) Appointed by VP; approved by Senate
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5. On 11/5/20, after two days of meetings, the Fed 
announced their decision to:

a) Delay a decision until 2021

b) Increase interest rates

c) Decrease interest rates

d) Make no change to interest rates
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You’ve completed the exercise, now it’s time to learn 
more about the current event: 
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http://www.youtube.com/watch?v=_W6ZiNTkBLQ


Discussion Prompt:
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How do you think changing 
interest rates impact average  

Americans’ lives?



Extend Your Learning
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Three Relevant Resources from NGPF:
● Calculate: Shopping With Interest (Activity)
● Compare: Select A Savings Account (Activity)
● Analyze: Understanding Amortization (Activity)

References:
● The Federal Reserve System Affects You More Than You Might Think (Investopedia)
● Here’s Why the Fed Impacts Your Life (Business Insider)
● Fed stands pat & repeats pledge to use tools to support economy (MarketWatch)
● What it means when the Fed cuts interest rates (Washington Post)
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