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Sl I11d RECOMMENDATION: “AMD” is a “BUY”
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Capturing growth in HPC & loT adoption
across a range of industries

@ Focus on product differentiation to
sharpen competitive edge

Positioned to capitalize on long-term
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S 1 5 ma AMD: A DIVERSIFIED SEMICONDUCTOR DESIGNER
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REVENUES CATALYZED FROM HIGH GROWTH INDUSTRIES
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2022A Sales Breakdown
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S]_ | | I l a AMD COMPETES AGAINST A CONCENTRATED GROUP OF COMPANIES ILLUSTRATIVE
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Sl I~ 1) a RAPID TECHNOLOGICAL SHIFTS UNLOCKING HIGH GROWTH - ASML
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Sl 1] a AMD SCORES 66% IN PORTER'S FIVE FORCES, HIGHER THAN INDUSTRY AVERAGE

Porter’s 5 Forces |

L e iomaone AMDEL

AMD vs. Customers 10 5

AMD vs. Suppliers 10 3
BRRRCES Threat of New Entrants 1 5

Threat of Substitute 7 5

Competition in Industry <) 5

Total Score 33 25

Source: 56Sigma Analysis, Porter’s 5 Forces
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INVESTMENT

Semiconductor market growth between 2020-2030

CAPTURING GROWTH IN HPC & IOT ACROSS A VARIETY OF INDUSTRIES

Semiconductor market growth rate % between 2020-2030
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815 ma AMD’S FOCUS ON DIFFERENTIATION IS INCREASING ITS COMPETITIVE POSITION

AMD Sales Forecast (2022-2027) AMD Sales Segment CAGR (2022-2027)
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815 Ima ﬂﬁ POSITIONED TO CAPITALIZE ON LONG-TERM ECONOMIC TRENDS

2021 sales from region
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Si oy ma ﬁ POSITIONED TO CAPITALIZE ON LONG-TERM ECONOMIC TRENDS

INVESTMENT

NATIONS ARE GUNNING FOR “TECHNOLOGICAL SOVEREIGNTY” - ASML

7N

e

TaiwanO Singapore

Source: 56Sigma Analysis, Company Data, ASML

$ 100+
BILLION

COMMITTED CAPITAL

AS OF 2023

AMD ¢t



Sl ma EXPECTED MARGIN STABILITY & REVENUE GROWTH

FINANCIALS

NOTE: in Millions of Dollars

37,365

Gross margin: 45.0%

R&D % sales: 17.5%

SG&A % sales: 10.2%

=115
SALES CAGR: 9.62% 30.656
27,682
23.601 24,977
\16'.‘1'/"
9763
0AR212]0A  OAJRe13)0A  DA;[Reld)0A 20239 2024P 2025P 2026P
Revenue - Gross proﬁ: margln - RA&D % s3les =~ SGEA % Saks
Revenue Growth
2.8% 4.3% 5.8% 7.3% 8.8%
‘ 50%
47%
= 45%
o
) 43%
‘ 40%
38%

Source: 56Sigma Analysis, Company Data, ASML
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Sl | 111 d | TWO-STAGE DISCOUNTED CASH FLOW VALUATION SUGGESTS: BUY

VALUATION

— WACC —

NOTE: All target prices in per share price

$85.83
Cost of Debt Cost of Equity WACC TGR
10%
Enterprise Value
Terminal Growth
2.5% 2.75% 3.0% 3.25% 3.5%

8.07%
8.32%

8.57%
8.82%

9.07%

Hstage 1 [sStage 2

Source: 56Sigma Analysis, Company Data, ASML



COMPARABLES ANALYSIS REAFFFIRMS AMD AS A BUY!

S15ma

Current Share
Price: $78

Enterprise Value/EBITDA

Price/Earnings +30%

Price/Sales +37%

Enterprise Value/Sales +46%

VALUATION Frice/Free Cashflow +59%

UPSIDE: 36%

Source: 56Sigma Analysis



S 1 111 d | COMPARABLES ANALYSIS REAFFFIRMS AMD AS A BUY!

FINANCIALS

$85.83

-+

$106.10

$ 95.97
Per Share




S15ma

ESG

COMPARABLES ANALYSIS POINTS TOWARDS AMD BEING A BUY!

® 50% reduction in
water use

® 30% increase in

energy efficiency
for AMD
processors

® 80%
manufacturing

partners source
renewable energy

Source: 5Sigma Analysis, Company Data



Sl ma AMD HAS TO COMPETE FIERCELY WITH NVIDIA & INTEL
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AMD’S REGIONAL FOCUS AMPLIFIES RISK PROFILE

S15ma
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Source: 5Sigma Analysis, Company Data A M D n



HYPERCOMPETITIVE INDUSTRY WITH POTENTIAL FOR BIG UPSETS

S15ma

Total Market share for CPUs

2021 2022 2023

= QOthers sARM ~AMD =Intel
Source: 5Sigma Analysis, Company Data A M D a




Sl I11d RECOMMENDATION: “AMD” is a “BUY”

Source: 56Sigma Analysis
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Price/Sales EV/Sales
QUALCOMM 3.44 3.68
Intel 1.81 2.08
Texas Instruments 8.09 8.03
Analog Devices 7.77 8.06
Microchip Technology 5.86 6.69
Marvell Tech 6.63 7.4
ON Semiconductor 4.56 4.82
NVIDIA 19.54 19.55
Mkt Average 7.21 7.54
AMD 5.92 5.78
Comps Current  UPSIDE

Price/Free

Cashflow 123.95 78.09 59%
Enterprise

Value/Sales 113.66 78.09 46%
Price/Sales 106.96 78.09 37%
Price/Earnings 101.43 78.09 30%
Enterprise

Value/EBITDA 84.50 78.09 8%

EV/EBITDA P/FCF
11.03
11.16
16.93
15.87
13.13
19.96
13.76
53.34
19.40
19.09

11.96
0
40.18
19.67
15.99
27.01
27.03
127.93
33.72
30.99

P/E

13.68
54.73
23.27
18.22
14.14
21.24
19.09
68.35
29.09
26.84
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REVENUES CATALYZED FROM HIGH GROWTH INDUSTRIES Figures in $ Bn
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815 1) a REVENUES CATALYZED FROM HIGH GROWTH INDUSTRIES Figures in $ Bn
SALES 2%y Gaming
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REVENUES CATALYZED FROM HIGH GROWTH INDUSTRIES Figures in $ Bn
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REVENUES CATALYZED FROM HIGH GROWTH INDUSTRIES Figures in US$Bn
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OVER 100% SALES GROWTH EXPECTED FROM INDUSTRY

S15ma

SALES 2022A SALES 2027F
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Source: 5Sigma Analysis, Company Data A M D a



815 1) a SEMICONDUCTOR MARKET EXPECTED TO DOUBLE TO US$ 1T BY 2030
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Semiconductor market growth between 2020-2030

Semiconductor market growth rate % between 2020-2030
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Sl ‘ ma RAPID TECHNOLOGICAL SHIFTS UNLOCKING HIGH GROWTH - ASML
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Sl ma ﬁ POSITIONED TO CAPITALIZE ON LONG-TERM ECONOMIC TRENDS

SALES CAGR: 9.62%

37,365
SETTS Gross margin: 45.0%
30,656
27,682
23,601 24.977
16434
V 0, . 0,
o763 R&D % sales: 17.5%
SG&A % sales: 10.2%
0AJRe12J0A  O0A[Re13]0A DA [Reld)0A 2023P 2024P 2025P 2026P 2027P

Revenue Gross proft margin - —R3D % sales — SG&A % Sakes

FINANCIALS
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Sl ma COMPARABLES ANALYSIS REAFFFIRMS AMD AS A BUY!

DCF TARGET: $ 85.83
DCF TARGET: DKK 1480

Cost of equit WACC Terminal growth

Terminal Growth

2.0% 2.5% 3.0% 3.5% 4.0%
7.57% 105.06 116.16
VALUATION

8.07% 94.50 103.24

8.57% 85.83 92.87
9.07% 78.61 84.38

— WACC —

9.57% 72.48 7729

NOTE: All target prices in Earnings per share (EPS) AM D ‘l



AMDI(Sisma  APPENDIX



AMDI(Sisma  APPENDIX



