
Finance

Unit 6



Money, money, money, money...MONEY!!

Money is a form of               used as 

payment for goods, services, and other 

obligations.

In ancient times, a barter system was 

used for trade, which didn’t involve the 

exchange of money, but consisted of 

exchanging goods for other goods. 

However, there are 2 problems with 

this system:

1. It was difficult to agree on value

the invention of money made it much 

easier to           !

2. Transport

exchange

trade



Expenses

An expense is money that people must pay 

for an item or service they need. There 

are 3 different types:

1. Fixed expenses  - don’t change much 

& they occur every month (rent, 

electricity, water, gas, internet, 

etc...)

2. Variable expenses  - are different 

each month (leisure, entertainment, 

etc...)

3. Unexpected expenses  - when you’ve 

got to pay for things you weren’t 

expecting (illness, accidents, 

breakdowns, etc...)



Methods of Payment

We pay for things in many different ways:

➔ Cash - notes & coins

➔ Credit Cards - Purchasing things on credit & 

paying the money back later.

★ We use credit cards to make purchases 

online using a computer, tablet or mobile 

phone.

★ We use banks & cash machines to make 

payments and deposit or withdraw cash from 

an account.



Companies

A company is an association of 

people (or 1 person), created to 

produce                                  to 

be sold to make a profit.

★ Economic activity

★ Where their capital (money) 

comes from

★ Type of activity

★ Size

goods and/or services



Classified by Economic 

Activity

Primary sector : Companies that take resources from nature.

Secondary sector : Companies that create a finished product.

Tertiary sector : Companies that provide services or do business.



Classified by where their 

capital is derived

Private Companies : The capital 

belongs to individuals and in 

cooperatives, it belongs to the 

workers (self-managed companies).

Public companies : State-run 

companies.

Mixed companies : The capital is 

shared between private individuals and 

the state.
For example: Levi’s is a privately held company



Classified by type of activity

Industrial : The extraction & 

transformation of materials, 

farming, livestock farming, 

manufacturing of goods for 

production and consumption.

Trade and commerce : Companies that 

buy and sell manufactured products 

that are distributed in markets.

Services : Companies that provide 

services to meet our needs (cleaning, 

transport, etc.)

For example: Renfe is a company that provides 

transportation services.



Classified by Size

Small : Companies with fewer than 50 employees.

Medium : Companies with 50 to 250 employees.

Large : Companies with over 250 employees.



Consumption

Consumption is           or 

using goods or services.

We consume many things 

everyday:

★ Clothes

★ Food

★ Personal hygiene 

products ★ Water

★ Electricity

★ Recreational products

buying



Advertising

Advertising

is an activity that uses 

the media to make 

products or services 

familiar so that the 

public wants to buy or 

use them.

Example: These are a few ads from 

a popular food chain, Chick-Fil-A, in 

the southern part of the U.S.



Ethical Consumption

Ethical Consumption

is changing your buying 

habits to meet your 

real needs and making 

choices that favour the 

environment and social 

equality.



Time for a review!

What is money?

money is a form of 

exchange which is used as 

payment for goods, services 

and other obligations.

What were the 2 problems 

with the barter system? 

1. It was difficult to 

agree on value.

2. Transport

What is an expense?

An expense is money people 

must pay for an item or a 

service they need.

What are the different 

types of expenses? Name an 

example of each.

1. Fixed expenses (ex: rent, electricity, 

water, gas, internet, etc.)

2. Variable expenses (ex: leisure, 

entertainment, etc.)

3. Unexpected expenses (ex: illness, 

accidents, breakdowns, etc.)



Review...continued!

What is savings?

savings is the money that 

people keep to use later in 

time.

What are the different 

methods of payment? 

1. Cash

a. you can withdraw and deposit cash 

using cash machines & banks.

2. Credit cards

a. you can make purchases/payments 

online using a credit card

What is a company?

A company is an association of 

people created to produce goods 

and/or provide services to be 

sold to make a profit.

What are the ways that 

companies can be classified 

into?

1. economic activity

2. where their capital comes from

3. the type of activity

4. size



Review...continued!

In mixed companies, who owns 

the capital?

In mixed companies, the capital 

is shared between private 

individuals and the state.

What types activities can 

companies do?

What size is a company that 

has between 50 and 250 

employees?

A medium sized company

1. Industrial

2. Trade & Commerce

3. Services


