
SAP Production Planning & Execution (PP) 

MRP 
Source Determination 

with Outline Agreements



Line 1 in the 
Source List is a 
Contract 

For Contract in 
the Source List, 
you can only set 
MRP = 1 as at 
most MRP can 
generate up to PR 
assigned to the 
Contract 



Line 2 in the 
Source List is a 
Scheduling 
Agreement 

For Scheduling 
Agreement in the 
Source List, you 
can assign MRP = 
2 as MRP will be 
able to generate 
Schedue LInes 
direclty to the SA. 



Notice in the initail simulation, we 
did not set the “Fix” or “Block” 
indicators. In this case both 
Contract and SA should be valid for 
Souce Determination during the 
MRP run, but which one will MRP 
select as the desired source. Bare 
in mind, we did not setup Quota 
Arrangement in this example. 



Today’s date is 28.06.2016, 
note I have created PIR from 
04.07.2016 spanning to 3 
weeks into the future to 
22.07.2016



SMK’s Opening Period is 10 
days (so we should expend 
some MRP element should be 
either PR or Delivery Schedule 
and beyond 10 work days 
should be Planned Orders



Note in MD02 screen, the 
Creation Indicator has been set 
like this:
. Create PR in  opening period 
(for Contract)
. Create Schedule Line in 
opening period (for SA)

But the Souce List indicated both 
Contract and SA are valid, which 
one will MRP Source 
Determination choose.



Lets check the 
Source of this PR 
(should be the 
Contract) 

Note regardless of PR or 
Planned Order, vendor 
T-K500A20 is selected as the 
source (Contract vendor) 

Lets check the 
Source of this 
Planned Order 
(should be the 
Contract) 



Note it is the Contract 
selected as the 
Source by MRP run 
for the PR



Note it is the Contract 
selected as the 
Source by MRP run 
for the Planned Order



Before

After

We now set the 
Scheduling Agreement 
as First line in the 
Source List



Delete and 
recreate Planning 
data



Notice PRs are deleted but 
Schedule Lines are 
created, looks like since 
the SA is listed first in the 
Source List, it is therefore 
selected as the Source !!



Let's check the 
Source of this 
Schedule LIne, 
obviously should 
be the SA 

Note regardless of Schedule Line or 
Planned Order, vendor 1000 is 
selected as the source (Scheduling 
Agreement  vendor) 

Let's check the 
Source of this 
Planned Order 
(should be the SA) 



Note it is the SA 
selected as the 
Source by MRP run 
for the Schedule Line



Note it is the SA 
selected as the 
Source by MRP run 
for the Planned Order



In the Previous simulation, we 
have confirmed that the first line 
of the source list will be selected 
in this example, BUT what if we 
set the “FIX” indicator in the 
second item Contract, will MRP 
select it as a Source ? 



Delete and 
recreate Planning 
data



Notice MRP run deletes 
the previous Schedule 
Lines but recreated 
Schedule Lines again !!!!



Note it is still the 
SA vendor 



The MRP result still 
chooses Line 1 from the 
Source LIst. (looks like the 
FIX indicator has no 
impact !) 



In this next simulation, we set 
the “BLOCK” indicator to the 
Scheduling Agreement, we MRP 
now choose the Contract (item 
2) as the source ? 



Delete and 
re-create Planning 
data



Some Purchase 
Requisitions Created, 
Scheduline Lines 
Deleted !



Note regardless of PR or 
Planned Order, vendor 
T-K500A20 is selected as the 
source (Contract vendor) 



We can generated conclude that the 
FIX indicator is not active but the 
BLOCKi indicator is ACTIVE since 
MRP selected line 2 in the source list 
as the source


