
Sales Organization Structure 
 
Definition 
A organizational unit in Logistics that structures the company according to its 
sales requirements. 
 
A sales organization is the highest summation level (after the organizational unit 
Client) for sales statistics with their own statistics currency. 
 
A sales organization is responsible for selling materials and services. 
 
The sales organization has an address. 
One can assign one or more plants to one sales organization. 
 
SAP Menu Path� SPRO �Enterprise Structure�Definition�Sales and 
Distribution�Define, copy, delete, check sales organization  
 

 
 
 
 
 
 
 
 
 



 

 
Address screen of Sales Organization  
 



 
 
 
 
 
 
 
 
 
 
List of Sales organization created  
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
Assignment sales organization to company code 
Sale organization has to assign to company code  
 
A sales organization can assign to exactly one company code. 
This creates a link between the SD and FI systems. 
 
Menu Path: 



SPRO�Enterprise Structure�Assignment�Sales and Distribution�Assign sales 
organization to company code 
 
    

 
 
Distribution channel 
 
Definition  
 
Channel through which saleable materials or services reach customers 
Distribution channels may wholesale, retail, and direct sales 
 
 
SPRO �Enterprise Structure� Sales and Distribution� Define, copy, delete, check 
distribution channel  
 
 



 
 
 

 
Distribution channel 
 
Assignment distribution channel to sales organization 
 
Distribution channel has assign to sales organization 
 
One can assign as many distribution channels as desired can belong to a sales 
organization 
 
Menu Path  
SPRO� Enterprise Structure� Assignment� Sales and Distribution� Assign 
distribution channel to sales organization 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Division  
 
Definition  
 
An organizational unit based on responsibility for sales or profits from saleable 
materials or services. 
 
The division is one of the organizational units in Sales & Distribution and is also 
required for business area account assignment for logistics transactions in 
Financial Accounting. The business area for the material is determined via the 
plant and the division defined in the material master record. 
 
Menu Path  
SPRO �Enterprise Structure�Definition�Logistics - General�Define, copy, 
delete, check division 
 



 
 
List of Division created  
 

 
Division  
 
Assignment division to sales organization 
Any one division can belong to several sales organizations. 
 
Menu Path: SPRO � Enterprise Structure� Assignment� Sales and Distribution� 
Assign division to sales organization 
 



 
 
 
 
 
Set up sales area 
 
Definition 
 
A combination of sales organization, distribution channel, and division 
 
Requirement for Set up Sales area  
 
Below assignment required for Sales area  
 
 

�​ Distribution channels to Sales Organization  
�​ Division to Sales organization  

 
Menu Path: SPRO� Enterprise Structure� Assignment �Sales and Distribution� 
Set up sales area 
 
 
 
 



 
 
 
 
 
 
List of sales Area crated as attached  
 

 
 
Sales Office  
 
Definition  
 
An organizational unit in a geographical area of a sales organization. 
 
A sales office has an address.  
 
The sales office acts as a selection criterion for lists of sales documents. All items 
in a sales document belong to a sales office. 
 
Menu Path: SPRO � Enterprise Structure� Definition� Sales and Distribution� 
Maintain sales office 
 



 
 
 
 
 
Sales Office  
 
Assignment sales office to sales area 
 
One can allocate as many sales offices as desired to the sales areas. Any one sales 
office can belong to several sales areas at the same time 
 
Menu Path: SPRO� Enterprise Structure� Assignment�Sales and Distribution� 
Assign sales office to sales area 
 

 
 
 
List of assignment as per attached  
 



 
 
 
 
 
 
 
 
 
 
 
 
Assign sales organization - distribution channel - plant 
 
 
One assigns any number of plants to a combination of sales organization and 
distribution channel 
 
Menu Path: SPRO�Enterprise Structure�Assignment�Sales and 
Distribution�Assign sales organization - distribution channel – plant 
 

 
 
 
List of Assign Sales org-Dis- Cha.-Plant  
 

 
 



 
 
 
 
 
 
 
 
 
 
Credit control area –Assignment  
 
An organizational unit that represents an area responsible for granting and 
monitoring credit. 
 
It is an organizational unit that specifies and checks a credit limit for customers 
 
Above assignment required in SD for activation Credit management  
 
Menu Path SPRO �Enterprise Structure�Assignment�Sales and 
Distribution�Assign sales area to credit control area.​
 
 
For All the sales area Credit control area OS00 is assigned  
 
 

 



 
 


