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Abstract

In recent years, the use of cryptocurrencies has increased. As these currencies continue
to play a larger role, they eventually will be an important component of banking system
activity. Moreover, in addition to the standard role of financial intermediaries to facilitate
lending, intermediaries can be valuable firms that help provide safekeeping of tokens.
The objective of this paper is to demonstrate these important functions in a
microfounded model of monetary exchange. Furthermore, we also consider the
possibility that central banks issue their own digital currencies that may affect the level of
intermediation in the private banking system.

SATASHI NAKAMOTO CREATED THE CRYPTOCURRENCY known as bitcoin in 2008. Since then, many
other cryptocurrencies have been introduced and have been circulating in the global
financial system. Notably, recent estimates of the total market capitalization of the over
7,000 different cryptocurrencies are almost $350 billion. In particular, the total capitalization
of bitcoin is about $200 billion followed by ethereum at around $40 billion. 1

Why have cryptocurrencies become increasingly more accepted? Some value the privacy
that they derive from conducting transactions in cryptocurrency. However, many also value
that alternatives to the centralized financial system are important as central banks continue
printing money and devaluing fiat monies issued by sovereign governments. That is, cne of
the initial motivations for establishing cryptocurrencies such as bitcoin was to avoid inflation
risk coming out of the recent Great Financial Crisis. This has further been magnified due to
central bank responses to the current public health crisis across the globe. Consequently,

Early View

Online Version of Record
before inclusion in an issue

o
é oo o
References Related Information
Recommended

Monetary policy trilemma, inflation
targeting and global financial crisis

Eda Giilsen, Erdal Ozmen

International Journal of Finance &
Economics

Macroeconomic Effects of Asset-Price
Shocks in a Globalized Financial Market

Vincenzo Quadrini

The Scandinavian Journal of Economics

How Should Macroeconomic Policy
Respond to Foreign Financial Crises?

Anthony J. Makin

Economic Papers: A journal of applied
economics and policy

Argument by False Analogy: The Mistaken
Classification of Bitcoin as Token Money

ALISTAIR MILNE

Journal of Money, Credit and Banking



Journal of Money, Credit and Banking

COUNTRY

United States

Universities and research
institutions in United States

I

Media Ranking in United States

PUBLICATION TYPE

Journals

SCOPE

SUBJECT AREA AND CATEGORY

Business, Management and
Accounting
Accounting

Economics, Econometrics and
Finance
Economics and
Econometrics
Finance

ISSN

15384616, 00222879

PUBLISHER

Wiley-Blackwell

COVERAGE

1996-2022

H-INDEX

119

INFORMATION

Homepage

How to publish in this journal

Journal of Money, Credit and Banking (JMCB) is a leading professional journal read and referred to by scholars, researchers, and policymakers in the
areas of money and banking, credit markets, regulation of financial institutions, international payments, portfolio management, and monetary and

fiscal policy. The JMCB represents a wide spectrum of viewpoints and specializations in its fields through its advisory board, associate editors, and
referees from academic, financial, and governmental institutions around the world.

Journal of

Q Join the conversation about this journal

88%

1999 2002 2005 2008 2011 2014 2017 2020

External Gites per Doc @ Gites per Doo BN

1999 2002 2005 2008 2011 2014 2017 2020

Cited documents @ Uncited documents A

200

0
1999 2002 2005 2008 2011 2014 2017 2020

2. Jana, S., Sahu, T. N. (2023). Is the cryptocurrency market a hedge against

Central Banking

Journal of
Economics

88%

Total Documents N

1999 2002 2005 2008 2011 2014 2017 2020

% International Gollaboration =

1999 2002 2005 2008 2011 2014 2017 2020

+ Show this widget in
your own website

Journal of Maney, Credit
and Banking

e

0 Just copy the code below
and paste within your i
code

smaozz =
1.5

<a href="https: fuwww.scit

Journal of Monetary

87%

B.E. Journal of
Macroeconomics

81%

Total Cites @0 Self-Cites A

600

1999 2002 2005 2008 2011 2014 2017 2020

Gitable documents @ Non-citable documents A

a0
200

0
1999 2002 2005 2008 2011 2014 2017 2020

G SCimago Graphica

Explore, visually
communicate and make
sense of data with our
new data visualization
tool.

L
-

Review of Economic
Dynamics

80%

Citations per document A

28

12

1999 2002 2005 2008 2011 2014 2017 2020
Cites / Doc. (4 years)
Cites / Doc. (3 years)

@ Cites / Doc. (2 years)

stock market risk? A Wavelet and GARCH approach. Economic Notes,



52, e12227

FEconomic Notes

Review of Banking, Finance and Monetary Economics
ORIGINAL ARTICLE = & Full Access

Is the cryptocurrency market a hedge against stock market
risk? A Wavelet and GARCH approach

Susovon Jana, Tarak N. Sahu 23

ublished: 16 September 2023 | https://doi.org/10.1111/ecno.12227

IS SECTIONS T PDF }, TOOLS = SHARE

Abstract

This study analyses six major cryptocurrencies and four global stock markets to explore
the role of cryptocurrencies as a hedge, safe haven, and diversifier in stock markets. The
study employs ADCC-GARCH and Wavelet Coherence Technique, using daily data from 4
January 2017 to 28 February 2023. The study has found that stock returns and unstable
cryptocurrency returns have high volatility persistence in the long run. Besides, while
unstable digital currencies (Bitcoin, Ethereum, Binance Coin, and Dogecoin) serve as a
hedge during stable economic periods, they have not been a hedge during economic
turmoil in the stock markets. Conversely, stablecoins (Tether and USD Coin) have been
shown to have acted as a hedge during normal economic times and have offered a safe
haven during economic downturns. Except for Tether, all cryptocurrencies' diversification
capacity is time-varying. In stable economic conditions, they serve as diversifiers, but
during turmoil, they do not. However, Tether serves as a diversifier regardless of the
financial situation. Finally. the present investigation is expected to offer crucial
information on hedge, safe haven and diversification for quasi-investors.

1 INTRODUCTION

With the introduction of Bitcoin in 2008, cryptocurrencies have become increasingly popular,
sparking interest from investors, financial institutions, and even governments all over the
globe (Aslanidis et al., 2019). The bitcoin price has risen a few cents to $23,147; market
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3. Zhang, S., Zhou, X., Pan, H. and Jia, J. (2019), Cryptocurrency,
confirmatory bias and news readability — evidence from the largest
Chinese cryptocurrency exchange. Account Finance, 58: 1445-1468.
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Abstract

We investigate whether Chinese cryptocurrency investors show confirmatory bias when
processing authority-related news. Authority-related news is defined as news that is
related to government authority (including central bank) policies or talk. By using data
from the largest cryptocurrency exchange in China, we find that investors’ response to
authority-related news is negative and significant in general. Moreover, we find that the
abnormal trading volume and standard deviation of abnormal trading volume are
significantly higher for authority-related news with higher readability, suggesting
investors respond to the more readable authority-related news with more trading
behaviour.

1 Introduction

On 11 December 2017, the derivatives marketplace operator CME Group launched the
bitcoin futures product, and the DX.Exchange service. The first ever cryptocurrency
exchange powered by Nasdaq launched in June 2018. Bitcoin is becoming a new asset,
attracting increasing attention around the world.

In 2008 Satoshi Nakamoto initially introduced the idea of cryptocurrency and the distributed
ledger. By the end of May 2018, the trading volume of the main types of cryptocurrency had
reached about $US15.67 billion, with a total market value of $US381.76 billion. The value of
bitcoin fluctuates rapidly, which has led to an average return of 854 percent and a volatility
of 348,447 percent per year since 2014, when taking into account all cryptocurrencies.
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Abstract

We utilise principal component analysis to determine whether a (small) set of factors can
explain cryptocurrency returns and whether this varies over time. We find that a
substantial proportion of cryptocurrency return variation is explained by a single
principal component that is highly correlated with bitcoin returns. The explanatory power
of this factor is greatest for larger cryptocurrencies and increases markedly in the most
recent part of the sample. Our results have implications for investors determining
optimal portfolio decisions and for policy-makers wary of systemic risk.

1 Introduction

The first blockchain was implemented by Satoshi Nakamato in 2008, serving as the public
ledger for bitcoin transactions. In the ensuing period. cryptocurrencies have received
substantial attention from investors, regulators and the media. This is despite the ongeing
debate as to the correct designation of cryptocurrencies, with many countries yet to
determine legal status. With bitcoin, and cryptocurrencies in general, failing to fulfil any of
the criteria required to be a currency (Yermack, 2013), the consensus seems to be moving
towards use as a speculative investment (e.g. Yermack, 2013; Baur ef al., 2018). Elendner et
al. (2018) suggest that the development of a wide range of alternative coins, with
idiosyncratic properties, makes it important to consider the ramifications for portfolio choice
and diversification.

The earliest studies in this nascent field suggested the presence of inefficiency (Urquhart,
2016) and predictable patterns (Phillip et al., 2018) in cryptocurrency markets. More recently,
market maturation has led to greater efficiency (Vidal-Tomas & Ibanez, 2018; Grobys &
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Abstract

This paper proposes a systematic literature review emphasising scholars' view on the
impact of the adoption of blockchain technologies to fight corruption. Providing a deep
understanding of the state of the art, the paper drafts implications and valuable insights
to address future research. The connection of anticorruption policies and blockchain
technologies has been investigated using Scopus database and ABS journal ranking. The
importance assumed by anticorruption policies and the innovativeness of the blockchain
technology. thanks to its characteristics of immutability, automatic timestamping and
distributed architecture, needs to be investigated in an integrated perspective. This study
provides for the first time a systematic connection among anticorruption practices and
blockchain towards the lens of the business, management and accounting field, providing
valuable implications, insights and emerging issues.

1 INTRODUCTION

Corruption is a pervasive phenomenon that affects public and private organisations around
the globe with the United Nations estimating a global cost of corruption of the 5% of world
gross domestic product (United Nations, 2018). The increasing attention to anticorruption
practices in private and public organisations has drawn the effort of many scholars
(Anagnosti et al., 2020; Cardoni et al., 2020; di Pietra & Melis, 2016; Lombardi et al., 2019;
Paterson et al., 2019; Podolniy & Podolnaya, 2016). Indeed, corruption has many
implications for business strategy, business model, corporate sustainability, risks
management, environmental performance, environmental accounting and auditing and
stakeholders' environment (Lombardi & Trequattrini, 2020).
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BriBox:

Ha ocHoBe npoBeieHHOTO MOMCKA CTaTel B aHIJIOA3BIYHBIX KYpHAJlaX Ha TEMY
"TIpeoOpazoBanue (hruHAHCOBOTO JaHAMA(TA: POIIb OJIOKICHH-TEXHOJIOTUU B
Pa3BUTHH U IPUMEHEHNN KPUITOBAIIOTHI' MOXKHO CJIEJIaTh CIEAYIOIIUE
BBIBOJIBL. [IpoBeIcHHBIN aHaN3 BBISBHII MHOXKECTBO ITyOJIMKAITUHT,
MOCBAIIEHHBIX TaHHOW TeME, YTO CBHICTEILCTBYET O 3HAYUTEILHOM HHTEPECE K
poJii OJIOKYEHH-TEXHOJIOTHY B (puHAHCOBOMU cepe U chepe KPUITOBATIOTHI.



