
 

MS-Word Workbook Exercises TY26 

for Instructor Use 

The NTTC is providing the 15 Workbook exercises in Word format.  The purpose 
is to reduce the workload for our training leadership who want to customize the 
NTTC Workbook exercises with their state issues. 

●​ This file is intended to be edited using MS-Word. Using Google Docs may 
work, but will likely result in formatting changes or other issues. 

●​ When distributing customized exercises to your volunteers, please give 
them your contact information for questions (they should not use Submit a 
Request on the Volunteer Portal) 

●​ The print Workbook will be available approximately November timeframe. 
We do not have control of the actual publishing and shipping schedules. 

●​ Please do not print copies of these exercises for your volunteers, as this is 
costly. Every counselor and prospective counselor will receive a printed 
copy. 

●​ These exercises will not be updated by the NTTC if there are changes to 
the NTTC Workbook. 

●​ Exercises are intended for your customization and are not expected to 
match the NTTC Workbook answers. 

●​ Forms were created in various ways 
o​FormsGen 

▪​ Note that FormsGen does not include the latest forms changes, 

eg tips on W-2, etc 
o​ IRS draft forms: irs.gov/draft-tax-forms 
o​Worksheets were customized for new tax law issues 

●​ AGI amounts have been removed 
●​ Headers, footers, and page numbers have been removed.  
●​ Links have been removed. 
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Highlights - TY26 Tax Changes  
 

Federal TY26 Inflation Updates 
Federal Standard Deduction 

S or MFS:  $16,100​MFJ or QSS:  $32,200​ HoH:  $24,150 

Additional for Age (65+) or Blindness 

Married/QSS:​ $1,650​ S/HOH:  $2,050 for each 

Dependent 

$1,350 or earned income plus $250 not to exceed standard deduction 

Gross income limit for qualifying relative $5,300 

 

HSA Adjustments 

HSA individual contribution limit $4,300. Family limit $8,550. For 55+ add $1,000. Individual 
plus family contributions cannot exceed the family limit.  

 

Income 

Social Security annual wage base $184,500 

IRA Contribution 

IRA maximum contribution $7,500 plus $1,100 for 50 and older. 

Expenses 

Standard mileage rates: 

January 1, 2026-June 30, 2026:  $0.725 business; $0.205 medical; $0.14 charitable  

July 1, 2026-December 31, 2026:  $0.760 business; $0.235 medical; $0.14 charitable 

Tax Credits 

Earned Income Tax Credit: Maximum investment income $12,200. 

 

 

 

 



 

OBBBA TY26 Updates 
Charitable Contributions 

Charitable contributions deductible for itemizers to the extent they exceed 0.5% of AGI 

Charitable contributions limited to 60% of AGI. Carryover of amount in excess of 60% OOS.  

Charitable cash contribution deduction for non-itemizers $1,000 ($2,000 MFJ) below AGI line - 
Schedule 1-A 

 

Educator Expenses 

Educator expense deduction up to $350 ($700 MFJ) adjustment above the AGI line - Schedule 
1 

Itemized educator expense deduction for expenses exceeding $350 ($700) 

Sports administrators and coaches added to core group of K-12 teachers, instructors, 
counselors, principals, and classroom aides  

Deductible items include traditional classroom materials and anything used in an "instructional 
activity" including sports gear used by coaches 

Still requires 900 hours minimum at state-certified elementary or secondary school 

 

Gambling Losses 

Maximum itemized gambling loss deduction is smaller of 90% of loss or total gambling 
winnings 

 

Private Mortgage Insurance (PMI) Premiums 

Itemized deduction reinstated 

Treated as deductible mortgage interest 

Allowed deduction amount phases out from $100,000 AGI to $109,000 AGI 

 

Education Credits 

AOC/LLC education credits require valid TP/SP/dependent SSNs 

 

 

 



Child and Dependent Care Tax Credit (CDCTC) 

Still non-refundable credit 

Structured as two-tiered sliding phase-out scale 

Maximum eligible expenses $3,000 for one qualifying person and $6,000 for two or more  

Tier 1 credit rate 50% up to $15,000 decreasing to 35% at  $43,000; remains at 35% up to 
$75,000  

Tier 1 works the same for single/HoH and MFJ 

Tier 2 MFJ credit rate 35% up to $150,000 decreasing to 20% floor at $206,000 

Tier 2 single/HoH credit rate slides from 35% at $75,000  to 20% at $150,000 

CAUTION: Every dollar excluded from tax via a workplace Flexible Spending Account (FSA) 
reduces the eligible expense cap for the CDCTC dollar-for-dollar 

 

Reporting Thresholds 
Forms 1099-NEC and 1099-MISC reporting threshold $2,000 

Adjusted for inflation in $100 increments beginning 2027 

FORMS 
1099-NEC - box 1b Cash tips, box 1c TTOC - Treasury tipped occupation code 

                  -box 1d Overtime compensation - total amount of qualified overtime compensation           
included in 1a - amount above regular rate ("the half" e.g.) 

1099-MISC- box 13a - Cash tips, box 13b - TTOC 

​ ​ box 14 - Overtime compensation - total amount of qualified overtime included in 
box 3 - amount above regular rate ("the half" e.g.) 

1099-R - box 7c - Trump account 

1099-K - box 1c - Cash tips, box 1d TTOC 

Schedule 1-A - Charitable cash donation for non-itemizers 

Schedule 3-A - Federal Public Benefit - Additional eligibility check for taxpayers claiming 
certain refundable credits (EIC, ACTC, AOC). To qualify, must be US citizen, US national, or 
qualified alien.  

 

 



 

Core Exercises 
Allman 
Paul Allman is a typical single senior taxpayer. Paul retired from his job as town manager in 
Wakefield and receives a pension. He also receives Social Security and an IRA distribution. 

Paul Allman: SSN:112-00-xxxx     BDATE: 5/6/1950     ADDRESS: 18 PALOMO DRIVE​
PH: 622-467-4145 

 

 

 

 

 

 



 

 

 



 

Bogdan 
This exercise focuses on a widower with children and illustrates how various credits and 
adjustments (Earned Income, Educator Expenses, Child Tax Credit/other dependent) impact 
the tax return. The exercise also explores Ivan’s filing status after his wife’s death. You can use 
the Qualifying Child or Relative Resource Tool to determine who is a dependent and Ivan’s 
filing status.  

Ivan is an elementary school gym teacher. He has family health coverage and a pension plan 
through work. Ivan paid all the costs of maintaining the home, groceries, and house 
necessities. Alexi did not attend school this past year and has a W-2 with $8,650 earnings that 
he spent on his car and personal items. 

●​ ** Ivan spent $345 on athletic supplies for classes. He has receipts and received no 
reimbursements. He worked 1,500 hours during the school year. 

●​ ** Ivan donated $415 of Christina’s clothes to Goodwill and $150 to the American 
Cancer Society 

 
Ivan:​ ​ SSN: 242-00-XXXX​
Christina: ​ SSN: 285-00-XXXX​​      Died: 06/28/2024​
Emilio: ​ SSN: 287-00-XXXX​
Alexi: ​​ SSN: 202-00-XXXX 

** Tax law changes in TY26 

 

 

 



 

 

 



 

 

 



 

 

 

 



 

 

 

 
 

 



 

Chicory (A) 

Errata 
8/3/2026. Chicory. Remove Theodore from the 1095-A. This 1095-A would make the 
taxpayer out of scope, since there is someone on the 1095-A marketplace health insurance 
who is not being claimed on the tax return, which makes it a shared policy. It does not change 
the answer. 
​ ​ ​ ​ ​ ​ ​      
     The Chicory Form 1095-A has been corrected as of 9/1/26 
 

Angel Chicory is a single parent taxpayer. This exercise explores the best filing status for 
Angel, Earned Income Credit, and how to handle Marketplace insurance Form 1095-A. We 
need to determine if Angel qualifies for the Retirement Savings Contributions Credit1 for a 
workplace 401(k) contribution, since she also received a retirement distribution and it may 
offset the contribution.   

●​ Angel is married, but her husband moved out soon after Theodore was born. 
Theodore’s father claims him and provides health insurance for him. Angel claims 
Esperanza. 

●​ Angel inherited a small IRA from her mother that she cashed out and closed. 
●​ ** Angel pays for day care for her children while she works.  
●​ (A) Angel’s qualified overtime as calculated by her employer is in Box 14 on her W-2 
●​ (A) Her employer does not provide health insurance, so she purchased Marketplace 

insurance and received a Premium Tax Credit.   
 

Angel SSN: 325-00-xxxx     BDATE: 5/18/1995 

Esperanza SSN: 396-00-xxxx​      Theodore SSN:  398-00-xxxx 

Address: 1418 CLYBOURN, APT 302     PH: 915-628-7672 

** Tax law changes in TY26 

 

1 Review the NTTC 4012 Chart: Certain Distributions Reduce Eligible Contributions. Locate 
this chart and other relevant information by searching on Retirement Savings Contributions 
Credit in the NTTC 4012 (Ctrl F brings up a search box).  

 

 



 

 

 

Box 142 

2 Qualified overtime may be in W-2 Box 14, or there is a new Box 12 code TT for qualified overtime. 

 



 

 
 

 

 
 

 



 

 

 

 

 



 

Dauphine (A) 
Assumpta Dauphine is a widowed senior whose husband died in 2025. The exercise explores 
how to handle a qualified charitable distribution, manual rollover and new car loan interest. 

●​ Assumpta retired from the Office of Personnel Management as administrative assistant. 
Her 1099-R, Box 5 amount was for health insurance premiums.  

●​ (A) Assumpta’s IRA distribution from Pioneer Trust satisfied her RMD. All of the distribution 
except $1,000 went to a qualified charity.  

●​ (A) On March 17, 2026, Assumpta cashed out and closed her Fidelity IRA account. On May 
5, 2026, she rolled over $14,500 into her Pioneer Trust Company IRA account. 

●​ (A) Assumpta bought a new car in March 2025 for her personal use and took out a loan. 
●​ **Assumpta wrote a check for $250 to her local food pantry. ** Tax law changes in TY26 
 
Assumpta: SSN: 425-00-XXXX     BDATE: 5/18/1952     ADDR: 6798 ARLINGTON PLACE​
PH: 708-949-5876 

 

 

 



 

 

 

 

 

 

 



 

 

 

 

 

 



 

Egret (A) 
This exercise explores a working single taxpayer who: 

●​ Signed up with IRS for an annual PIN: 762117 
●​ Received a brokerage statement showing:3 

o​ U.S. Savings Bond interest 
o​ Tax-Exempt interest - $14 was from other states 

●​ Made a Roth IRA contribution of $500 for tax year 20264 
●​ (A) Made a traditional IRA contribution of $600 for tax year 2026 
●​ (A) Had a self only, high deductible health plan and an HSA account all 12 months 

o​ Made $2,200 HSA contribution through his work cafeteria plan 
o​ Took an HSA distribution which was all for qualified medical expenses 

●​ (A) Sold on ebay some of his old clothes and miscellaneous household items5 
o​ Items sold for less than his original cost 
o​ His total expenses were $265 for shipping   

 
Damion: SSN: 548-00-XXXX     BDATE: 4/2/1984    ADDR: 87 5TH STREET, APT 3711​
PH: 708-249-6662 

5 Refer to NTTC 4491 chapter 9 Income - Business Income/ Form 1099-K Payment Card and third 
party network transactions 

4 See NTTC 4012 under “Retirement Savings Contributions Credit”. 

3 Your Instructor will teach you how U.S. Savings Bond and Tax-Exempt interest are handled in your 
state. 

 



 

 

 

 



 

 
 

ALPINE BROKERAGE LLC​ 20XX​ TAX REPORTING STATEMENT 
2715 Alpine Lane​ TAX INFORMATION SUMMARY​ Damion Egret 
Boston, MA 02110​ ​ 87 5th Street 
Account No. 111-227​ ​ YC YS YZIP 
Payer’s TIN: 96-7XXXXXXX​ ​ 548-00-XXXX 

 

Form 1099-DIV​ 20XX Dividends and Distributions​ Copy B for Recipient 

1a Total Ordinary Dividends 58.66  6 Investment Expenses 0.00 
1b Qualified Dividends 39.43  7 Foreign Tax Paid 0.00 
2a Total Capital Gain Distributions 5.97  8 Foreign Country or US Possession  
2b Unrecaptured Sec 1250 Gain 0.00  9 Cash Liquidation Distributions  
2c Section 1202 Gain 0.00  10 Noncash Liquidation Distributions 0.00 
2d Collectibles (28%) Gain 0.00  12 Exempt-Interest Dividends 0.00 
2e Section 897 Ordinary Dividends 0.00  13 Specified Private Activity Bond Interest 

Dividends 
0.00 

2f Section 897 Capital Gains 0.00  14 State  
3 Nondividend Distributions 10.00  15 State Identification Number  
4 Federal Income Tax Withheld 0.00  16 State Tax Withheld 0.00 
5 Section 199A Dividends 0.00     

Form 1099-INT​ 20XX Interest Income​ Copy B for Recipient 

1 Interest Income 13.31  9 Specified Private Activity Bond Interest 0.00 
2 Early Withdrawal Penalty 0.00  10 Market Discount 0.00 
3 Interest on US Savings Bonds and 

Treasury Obligations 
125.00  11 Bond Premium 0.00 

4 Federal Income Tax Withheld 0.00  12 Bond Premium on US Treasury 
Obligations 

0.00 

5 Investment Expenses 0.00  13 Bond Premium on Tax-Exempt Bond 0.00 
6 Foreign Tax Paid 0.00  15 State  
7 Foreign Country or US Possession   16 State Identification No  
8 Tax-Exempt Interest 40.00  17 State Tax Withheld 0.00 

 

 



 

 

 

 
 

 

Comment - NTTC 4012 TY25, P D-29, Enter amt on a 1099-k form and select 
continue, then cancel schedule C if all payments have been accounted for. 
 

 

 



 

 

 

 

 

 

 



 

Fitzgerald (A) 

Errata: 
8/3/2026. The mileage rate for Schedule C business miles and Schedule A medical miles 
increased as of 7/1/2026. This impacts: Fitzgerald (medical miles), Janisch (business miles), 
Caldwell (business miles), and Davenport (medical miles). You should prorate the miles, where 
half the miles should be attributed to the first half of the year, and half in the second half of the 
year. The printed AGI’s for Janisch and Caldwell will be incorrect, since there is a higher 
mileage deduction on Schedule C for the second half of the year, impacting the net business 
profit. Answers will be updated after TaxSlayer is released. 
 

This exercise explores the health insurance tax benefit for a retired Public Safety Officer 
(PSO); working with a brokerage statement; capital loss carryforward; student loan interest 
adjustment: state refund taxability determination; itemizing sales tax or income state tax (in 
applicable states); and **gambling losses as an itemized deduction. 

The taxpayer is a widowed senior whose husband died 2006. She receives Social Security and 
a pension as a retired Deputy Sheriff. She retired May 1, 2017 and began collecting her 
pension. She has a brokerage account statement and a capital loss carryover. She did not 
itemize the previous year. **An itemized deduction worksheet was completed by the taxpayer. 

Rosalina Fitzgerald SSN: 626-00-XXXX     BDATE: 11/10/1953     ADDR: 1510 Raupp Blvd​
PH: 826-459-5555 

●​ She received a state tax refund of $420 last year (is this taxable income?)6 
●​ Carryover long term capital loss of $2,425 
●​ Tax-Exempt  

o​ Interest; $82 was from your state 
o​ Exempt-Interest Dividends; $38 was from your state 

●​ ** She won $2,985 playing slots at the casino; has gambling losses of $3,325 
 

** Tax law changes in TY26 

 

 

6 Review State and Local Refund Worksheet and Public Safety Officer exclusion for insurance 
premiums in NTTC 4012 

 



 

 

 

 

 



 

 

 

 

 

 



 

 

 



 
 
 

ALPINE BROKERAGE LLC​ 20XX​ TAX REPORTING STATEMENT 
2715 Alpine Lane​ TAX INFORMATION SUMMARY​ Rosalina Fitzgerald 
Boston, MA 02110​ ​ 1510 Raupp Blvd 
Account No. 111-227​ ​ YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX​ ​ 626-00-XXXX 
Form 1099-DIV​ 20XX Dividends and Distributions​ Copy B for Recipient 

1a Total Ordinary Dividends 5,859.66  6 Investment Expenses 850.00 
1b Qualified Dividends 3,987.43  7 Foreign Tax Paid 34.89 
2a Total Capital Gain Distributions 2,353.97  8 Foreign Country or US Possession VARIOUS 
2b Unrecaptured Sec 1250 Gain 0.00  9 Cash Liquidation Distributions  
2c Section 1202 Gain 0.00  10 Noncash Liquidation Distributions 0.00 
2d Collectibles (28%) Gain 0.00  12 Exempt-Interest Dividends 507.78 
2e Section 897 Ordinary Dividends 0.00  13 Specified Private Activity Bond 

Interest Dividends 
0.00 

2f Section 897 Capital Gains 0.00  14 State YS 
3 Nondividend Distributions 56.00  15 State Identification Number  
4 Federal Income Tax Withheld 1,600.00  16 State Tax Withheld 0.00 
5 Section 199A Dividends 654.85     

Form 1099-INT​ 20XX Interest Income​ Copy B for Recipient 

1 Interest Income 658.00  9 Specified Private Activity Bond 
Interest 

0.00 

2 Early Withdrawal Penalty 0.00  10 Market Discount 0.00 
3 Interest on US Savings Bonds and 

Treasury Obligations 
456.93  11 Bond Premium 223.67 

4 Federal Income Tax Withheld 0.00  12 Bond Premium on US Treasury 
Obligations 

0.00 

5 Investment Expenses 0.00  13 Bond Premium on Tax-Exempt Bond 0.00 
6 Foreign Tax Paid 0.00  15 State YS 
7 Foreign Country or US Possession   16 State Identification No XXXXX 
8 Tax-Exempt Interest 87.95  17 State Tax Withheld 0.00 

 

Dividends and Interest 7  

7 Your Instructor will teach you how U.S. bonds, Exempt Interest Dividends, and tax-exempt interest are handled in your state 
 



 
 
ALPINE BROKERAGE LLC​ 20XX​ TAX REPORTING STATEMENT 
2715 Alpine Lane​ TAX INFORMATION SUMMARY​ Rosalina Fitzgerald 
Boston, MA 02110​ ​ 1510 Raupp Blvd 
Account No. 111-227​ ​ YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX​ ​ 626-00-XXXX 

Summary of 20XX Proceeds from Broker and Barter Exchange Transactions 

1099-B Type Total​
Proceeds 

Total​
Cost 

Basis 

Total​
Market​

Discount 

Total​
Wash​
Sales 

Realized​
Gain/Loss 

Federal 
Income 

Tax 
Withheld 

A Short-term transactions for which basis is reported to 
the IRS 

17,749.50 13,932.50   3,817.00  

B Short-term transactions for which basis is not 
reported to the IRS 

      

D Long-term transactions for which basis is reported to 
the IRS 

8,089.35 5,194.75   2,894.60  

E Long-term transactions for which basis is not 
reported to the IRS 

      

Transactions for which Term is Unknown (C or F)       

Totals 25,838.85 19,127.25   6,711.60  

 

 

 



 

 

 

Comment – PSO Medical can include Medicare and supplemental health 
insurance up to $3000 
 

 

 



 
Proficiency Exercises 
Gerard 
This exercise explores a married couple, Eugene and Ruth, where one is working and the 
other spouse is retired. They have: 

●​ Wages, including overtime. Eugene is a non exempt employee. 
●​ Ruth began taking Social Security benefits 
●​ Ruth took her first IRA withdrawal 
●​ Interest, including U.S. Savings bond interest 
●​ Ruth made a $200 cash contribution to her church ** Tax law changes in TY26 
●​ (A) HSA contributions to Eugene’s self-only HSA through Eugene’s work 
●​ (A) HSA distribution from Ruth’s self-only HSA used to reimburse her Medicare 

premiums  

Eugene Gerard SSN: 050-00-xxxx​      BDATE: 5/15/1962​      Job Title: Hot Dog 
Maker 

Ruth Gerard SSN: 010-00-xxxx​      BDATE: 10/02/1960     ​ Job Title: Retired 

ADDR: 2322 Roxbury Avenue, YC YS YZIP     ​Phone: (703) 237-5555 

 

 



 
Comment-W-2, Box 12d--Total amount of qualified overtime compensation. Use 
this amount in determining the deduction for qualified overtime compensation 
NTTC 4012, D-11 
 

 

 

 



 

 

 

 

 



 

 

 



 
Hendricks 
This exercise covers a taxpayer in a multi-generational home. You need to determine who he 
can claim as dependent(s) and for what credits he qualifies. Additionally, review the retirement 
account withdrawal for any tax implications. 

●​ Sean pays all the expenses for maintaining the home where his daughter Erin and 
grandson Conner also live. 

●​ Sean works part-time on weekends at a local brewery. 
●​ Sean had a brief layoff from his primary job. 
●​ Sean made an early withdrawal from his IRA. The counselor asked Sean about the 

withdrawal, and Sean explained that he needed the extra money while he was 
unemployed in order to cover his regular bills.8  

●​ He was divorced Nov 1, 2021 and paid $1800 alimony to his ex-wife Clara Hendricks 
during the tax year. 

●​ Erin is divorced and Conner is her son. She receives no money from the child’s father. 
She went to college for the first time starting in the summer. The tax form received from 
her college is under her SSN. Her scholarship is required to be used for tuition. Erin 
attends full-time and is studying to be a nurse. She earned $5025 to help pay for her 
child’s expenses. The school she attends has free day care for their students’ children. 
She qualifies for either available education credit. In addition to tuition, she had 
expenses for:  

●​ $295 for books for class that were purchased second-hand online 
●​ $250 school parking pass 
●​ $825 for a laptop for online class registration, syllabus, and homework 
●​ $110 for nursing scrubs that are required for class 
●​ $  75 for a backpack for her books and class supplies 
●​ $120 for online access to a medical reference database used for classwork 

●​ Erin is willing to let Sean claim Conner if it is allowed and is more beneficial. 
 

Sean SSN: 754-00-XXXX     Bdate: 5/8/1970​      ADDR: 234 MANOR HILL AVE  
​ PH: 614-229-2351 
 
Clara Hendricks ​ SSN: 787-00-XXXX 
Erin Fox​ ​  SSN: 727-00-XXXX 
Conner Fox​ ​  SSN: 715-00-XXXX 
 
 
 

8 Taxpayers are not aware of the exceptions for early IRA withdrawals. Counselors must review the list of Form 
5329 exceptions in NTTC 4012 to determine if the taxpayer qualifies for an exception to the additional tax. 
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Isenberg (A) 
This exercise covers a single senior. Jarrett Isenberg's girlfriend moved in with him in 
December of 2025. Her only income was her Social Security. He provided more than half of 
her support. You need to determine whether he can claim her as his dependent and whether 
that impacts his filing status. You can use the Colorado Resource Toolbox to determine if his 
girlfriend qualifies as a dependent and Jarrett’s filing status. The exercise also explores how to 
handle after tax contributions in a retirement pension when the taxable amount is unknown. 
The exercise includes the new charitable deduction. 

●​ His Midwest pension Box 2a is blank however Box 9b has an amount (A). You can use 
the Colorado Resource Toolbox to calculate the Box 2a taxable amount. 
o​ Received his first pension payment 7/1/2023  
o​ Single life annuity 
 

●​ Jarrett’s company offered him an early retirement package. As part of the offer, the 
company provides health insurance until he is eligible for Medicare. He has a self-only 
insurance plan. Jarrett has an HSA that he uses for medical expenses. Neither he nor 
the company contributed to the HSA in TY26. The HSA distribution of $4,830 was used 
for: 
o​ $4,000 hearing aids (Trista) 
o​ $50 prescription drugs (Jarrett) 
o​ $525 prescription drugs (Trista) 
o​ $225 copays (Jarrett and Trista) 
o​ $30 over the counter cold and flu medications (Jarrett) 

 
●​ Jarrett has a consolidated brokerage statement from Alpine, with a 1099-DIV and 

1099-INT. 

●​ Jarrett received a statement from his church listing contributions of $1,200 ** 
 

Jarrett Isenberg’s SSN:​  822-00-XXXX 
Trista Goeing’s SSN:​  878-00-XXXX     BDATE: 6/15/1960 
 
Where does the income from Trista’s Social Security statement go? 

Your instructor will teach you about handling Tax-Exempt Interest Dividends in your state and 
other state specific issues related to brokerage statements. 

** Tax law changes in TY26 

 

 



 

 

 



 

 

 



 

 



 

 

 



 
 

 

 

 



 

 

 

 

 

 



 
 

Alpine Brokerage LLC​ TAX REPORTING STATEMENT 
2715 Alpine Lane​ 20XX​ Jarrett Isenberg 
Boston MA 02110​ TAX INFORMATION SUMMARY​ 8801 Coldstream Dr 
Account No. 111-689​ ​ YC YS YZIP 
Payer’s TIN: 95-7XXXXXXX​ Recipient ID No: XXX-00-XXXX 
Form 1099-DIV Dividends and Distributions 
Copy B for Recipient (OMB NO: 1545-0110) 

Form 1099-INT Interest Income 
Copy B for Recipient (OMB NO: 1545-0112) 

​Box​ Amount 
​1a​ Total ordinary dividends​        2325.88 
​1b​ Qualified dividends​         2189.76 
​2a​ Total capital gain distributions​  
​2b​ Unrecaptured Sec 1250 Gain​  
​2c​ Section 1202 gain​  
​2d​ Collectibles (28%) gain​  
​2e​ Section 897 ordinary dividends​  
​2f​ Section 897 capital gain​  
​ 3​ Nondividend distributions​  
​ 4​ Federal income tax withheld​  
​ 5​ Section 199A dividends​  
​ 6​ Investment expenses​  
​ 7​ Foreign tax paid​  
​ 8​ Foreign Country/US possession​ Various 
​ 9​ Cash liquidation distributions​  
​10​ Noncash liquidation distributions​  
​11​ FATCA filing requirement​  
​12​ Exempt-interest dividends​  
​13​ Private activity bond interest dividends​  
​14​ State​  
​15​ State identification no​ XXXX 
​16​ State tax withheld​  

​Box​ ​ Amount 
​ 1​ Interest income​ 140.39 
​ 2​ Early withdrawal penalty​  
​ 3​ Interest on US Savings Bonds and Treas 
obligations​  
​ 4​ Federal income tax withheld​  
​ 5​ Investment expenses​  
​ 6​ Foreign tax paid​  
​ 7​ Foreign country or US territory​  
​ 8​ Tax-exempt interest​ 955.00 
​ 9​ Specified private activity bond interest​  
​10​ Market discount​  
​11​ Bond premium​  
​12​ Bond premium on Treasury obligations​  
​13​ Bond premium on tax-exempt bond​  
​14​ Tax-exempt and tax credit bond CUSIP no
​  
​15​ State​  
​16​ State identification no​  
​17​ State tax withheld​  
​ ​ FATCA filing requirement​  

 

 



 
 
January 24, 2027​  
 
Reformed Church 
917 South Virginia Street 
YC, YS, YZIP 
 
Jarrett Isenberg 
8801 Coldstream Drive 
YC, YS, YZIP 
 
Mr. Isenberg, 
 
The following table lists your contributions to the Reformed Church for 2026. 
 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Total 

$100 $100 $100 $100 $100 $100 $100 $100 $100 $100 $100 $100 $1200 

 
The Reformed Church has not provided, in whole or in part, any goods or service to the above 
named donor in exchange for your contributions. 
 
Reverend Paul Bauman 
Reformed Church 
 

 



 
Janisch (A) 

Errata: 
8/3/2026. The mileage rate for Schedule C business miles and Schedule A medical miles 
increased as of 7/1/2026. This impacts: Fitzgerald (medical miles), Janisch (business miles), 
Caldwell (business miles), and Davenport (medical miles). You should prorate the miles, where 
half the miles should be attributed to the first half of the year, and half in the second half of the 
year. The printed AGI’s for Janisch and Caldwell will be incorrect, since there is a higher 
mileage deduction on Schedule C for the second half of the year, impacting the net business 
profit. Answers will be updated after TaxSlayer is released. 
 

This exercise explores a single senior who (1) delivers for DoorDash; (2) received tips as a 
self-employed individual; (3) took a business course to improve his accounting skills; (4) may 
qualify for an adjustment for Self-Employed Health Insurance (SEHI); and (5) needs to take a 
Required Minimum Distribution (RMD) from his IRA. 

NTTC 4491 Training Guide can help you determine qualified business expenses.​
 

Marek Janisch​  SSN: 588-00-XXXX​      Birthdate: 12/03/1953 
Address: 14 Ashford Ct, YC, YS YZIP​ ​      Phone: 815-625-4176 

●​ The withdrawal from Teachers Federal Credit Union satisfies his RMD for 2026. 
●​ He closed a non-qualified annuity with Horizon Life Insurance Co. 

 
●​ DoorDash 

o​1099-NEC 
o​An email documenting mileage on the DoorDash platform 
o​Received additional cash tips of $175 not reported to DoorDash (less than $20/month) 
o​Paid $36.28 for an insulated bag for his deliveries 
o​Paid $115.76 for snacks and drinks he consumed while making deliveries 
o​Paid $540 for his cell phone – he estimates 50% of its use was business related 
o​Paid $180 for a business course at a local college – paid $25 on eBay for the textbook  
o​Paid $16.22 for a ledger to record his business income and expenses 
o​Put his only vehicle, a 2017 VW, into service on May 1, 2023 – 15,436 total miles in 2026 
o​Paid $468 for an insurance rider for his car 
o​Did not pay any tolls doing deliveries, and he does not have a car loan  

 
●​ Paid $420 for supplemental Medicare insurance 
●​ Made estimated payments on June 1: $500 federal, $100 state 

 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 

 



 

 
 

 



 

 

 

 



 

 

 

 



 
Email from DoorDash: 

 

Your 2026 
Mileage Estimates 

Tax season is officially here and we’re providing Dashers with mileage estimates for 
reference while filing your taxes. Keep in mind that DoorDash cannot provide you tax 
advice. If you have any questions about your own taxes and what business-related 

expenses may be deductible, please consult a tax professional. 
 

Here are your 2026 mileage estimates: 
 

On delivery mileage (Calculated from when you accepted deliveries until you marked them 
complete. This estimate only includes offers you completed.) 

 
6565.47 miles 

 
Total Dash mileage (Calculated from when you start to dash until you end your dash. This 

estimate includes mileage traveled before, during, between, and after deliveries.) 
 

7462.1 miles 
 

Please note that these estimates only include mileage for dashes completed in cars. 
 

 

 

 



 
Marshall (A) 
This exercise explores a working married couple, Todd and Sherry, with:   

●​ Wages 
●​ Military pension 
●​ Gambling winnings 
●​ Todd’s high-deductible family health plan and his HSA account were for all 12 months9 
●​ (A) HSA contributions through Todd’s work 
●​ (A) Todd contributed $3,500 directly to his HSA in February 2027 for TY26 
●​ (A) HSA distributions which were all for qualified medical expenses 
●​ (A) Sherry contributed $1,200 to her traditional IRA in March 2027 for TY26 
●​ (A) New car purchased in 2025 with a loan  
●​ (A) Itemized deductions: 

○​ Use zip code 60062 (Northbrook, IL) for sales tax calculator 
○​ Real estate tax is all property tax (does not include any non-deductible fees) 
○​ Educator expenses 

 
Todd Marshall​  SSN: ​489-00-XXXX     BDATE: 05/12/1982​      JOB TITLE: Forklift 
Operator 
Sherry Marshall ​ SSN: 490-00-XXXX     BDATE: 11/14/1984​      JOB TITLE: Teacher 
 
ADDRESS: 12500 S Highway 68, YC, YS YZIP     PHONE: 573-249-2010 
 
Todd’s IRS IP PIN: 689357 
 
This exercise incorporates the following 2026 tax law changes on Schedule A: 

●​ Charitable contributions AGI reduction 
●​ Private mortgage insurance 
●​ Gambling losses 90% loss limitation  
●​ Educator expense 

 
See NTTC 4491 Tax Training Guide, Important Changes lesson for information on these items.  

 

9 Review Health Savings Accounts (HSAs) in NTTC 4012 for general information and tax forms (e.g., Forms 
5498-SA, 1099-SA, 8889 and W-2, Box 12, code W for payroll contributions through an employer plan). 

 



 

 

 

 

 



 

 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 

 

 



 
 

 

 

 

 



 
Classroom Exercises 
Andrews – Single Senior Taxpayer 
Thomas is a single taxpayer with no dependents. His four sources of income are the most 
common ones seen at our sites. As you can see in his Intake/Interview booklet on the next two 
pages, the taxpayer checked: 
​  

●​ Wages 
●​ Social Security 
●​ Retirement Income 
●​ Interest 

There are no entries marked on page 3 (expenses and tax related events) of the 
Intake/Interview booklet, so for brevity, it is not included below.  Review the two included 
pages. 
 
Although the taxpayer did not mark the dependent section at the bottom of page 1, the 
counselor should ask the taxpayer if anyone else lives with them, or if the taxpayer supports 
anyone.  If yes, then the counselor determines dependency, and marks the gray boxes on the 
right.  
 
Thomas Andrews  ​ SSN: 154-00-XXXX 
 
Thomas brought in a check for deposit of his refund. 

 

 



 

 

 



 

 

 

 



 
 

 

 

 
 

 



 

 

 

 

 



 
Baker – Single Working Parent 
Tiana is a single taxpayer who is a working parent. She has full custody of her daughter, Mary 
Thomas, who lived with her all year. Review the Intake/Interview booklet on the following three 
pages.  

●​ Tiana provides all of Mary’s support. Tiana pays the full cost of maintaining her home. 
●​ Tiana has two W-2s. 

o​ Her W-2 from her nursing assistant job with qualified overtime. 
o​ Her W-2 from part time work at a coffee shop with qualified tips. 

●​ Tiana received $600 in unemployment pay. She did not receive a 1099-G by mail but 
was able to pull it up on her phone. 

●​ Tiana has gambling winnings. ** 
●​ Tiana has student loan interest. 
●​ Tiana paid for childcare for Mary so she could work. ** 
●​ Tiana has marketplace insurance. 
●​ Tiana made $625 tax-deductible charitable contributions by check. ** 
●​ Tiana has a check and wants direct deposit if there is a refund. 

 
Social Security Numbers: Tiana Baker 012-00-XXXX    Mary Thomas 212-00-XXXX 
 
** Tax law changes in TY26 

 

 

 



 

 
 



 

 

 



 

 
 



 
 

 

 

  

 

 



 

 

 

 

 

 



 

 

 

 

 

 

 



 

 

 

 



 
Caldwell – Married Working Taxpayers 

Errata: 
8/3/2026. The mileage rate for Schedule C business miles and Schedule A medical miles 
increased as of 7/1/2026. This impacts: Fitzgerald (medical miles), Janisch (business miles), 
Caldwell (business miles), and Davenport (medical miles). You should prorate the miles, where 
half the miles should be attributed to the first half of the year, and half in the second half of the 
year. The printed AGI’s for Janisch and Caldwell will be incorrect, since there is a higher 
mileage deduction on Schedule C for the second half of the year, impacting the net business 
profit. Answers will be updated after TaxSlayer is released. 
 

Ray and Mallory are a married working couple with a child who attends college and a parent 
who resides with them. They have several sources of income, including self-employment and 
an early distribution from an IRA. Multiple credits and adjustments to income apply to their 
situation. 

Review the first page of the Intake/Interview Booklet. For brevity, pages 2 and 3 are 
summarized as follows: 

On page 2 of the Intake Booklet, checked are:  
●​ Wages 
●​ Dividends 
●​ Retirement account, pension or annuity proceeds 
●​ Refund of state or local income tax 
●​ Payments for contract or self-employment work 
●​ Any other money received during the year 

On page 3 of the Intake Booklet, checked are:  
●​ Paid any of the following expenses (medical, dental, prescription expenses, etc.) 
●​ Contributions to a retirement account  
●​ School supplies by a teacher, teacher’s aide, or other educator ** 
●​ You or someone in your family took educational classes 
●​ Have a health savings account (HSA) 
●​ Made estimated payments 

 
Ray M Caldwell SSN: 013-00-XXXX​ ​    Mallory S Hughes SSN: 113-00-XXXX 
Jason Caldwell SSN:  213-00-XXXX   ​ ​ Nancy Hughes SSN: 313-00-XXXX 
 

●​ Mallory’s mother Nancy moved in with them in February. Nancy withdrew $2,500 from 
her IRA last year as her only income. Ray and Mallory provide more than 50% of her 
support. 

●​ Their son Jason is a full-time student. He lives in a dorm on campus during the school 
year and lives at home the rest of the year. He earned $2,150 last summer.  

●​ The Caldwells received a state income tax refund of $358, but they did not itemize 
deductions on their last year’s return. 

●​ The ordinary dividends received from Ace Financial include $75 in US obligations. Of 
the exempt-interest dividends in Box 12, $45 are from other states. 

 



 
●​ Mallory supplements the family income as a costumed storyteller. She visits a local 

daycare center twice a month and performs at children’s parties. See the Schedule C 
worksheet. 

●​ Mallory received $4,500 in additional check payments. 
●​ Mallory paid a federal estimated tax payment of $700.00 on June 13, 20XX. 
●​ Review Mallory’s eligibility for the Self-Employed Health Insurance deduction. 
●​ Ray received a $200 award for his support of youth sports.   
●​ Ray is a full-time 10th grade biology teacher.  He spent $800 for supplies for his 

classroom and students. ** 
●​ The Caldwells had property taxes of $4,700. They paid mortgage interest of $12,652 

and made $765 in charitable donations of clothes and household goods to Goodwill. 
Ray also has additional educator expenses beyond the $350 allowed as an 
above-the-line deduction. 

●​ Ray checked “Have a health savings account (HSA).” He has a family high deductible 
health plan. He accesses his Form 1099-SA on his phone. He had a distribution of 
$2,250.61, all of which was for qualified medical expenses. 

●​ The Caldwells purchased a new vehicle primarily for personal use in July 2025. You 
may use the NHTSA Vin decoder to verify whether their new vehicle loan qualifies them 
for a deduction of interest. Mallory did not use the new vehicle for business purposes.  

●​ Jason is in his sophomore year in college pursuing a degree in management, he has 
never been convicted of a crime. The scholarship is restricted to tuition. They reported 
the following expenses: 
o​ Room and board – $7,300 
o​ Athletic fee (voluntary fee for priority seating in stadium) – $100 
o​ Textbooks purchased online – $275 

●​ They provide you with a check for direct deposit/direct debit. 

** Tax law changes in TY26 
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Davenport – Married Retired Civil Servant 

Errata: 
8/3/2026. The mileage rate for Schedule C business miles and Schedule A medical miles 
increased as of 7/1/2026. This impacts: Fitzgerald (medical miles), Janisch (business miles), 
Caldwell (business miles), and Davenport (medical miles). You should prorate the miles, where 
half the miles should be attributed to the first half of the year, and half in the second half of the 
year. The printed AGI’s for Janisch and Caldwell will be incorrect, since there is a higher 
mileage deduction on Schedule C for the second half of the year, impacting the net business 
profit. Answers will be updated after TaxSlayer is released. 
 

Michael and Sophia Davenport are a senior married couple. Michael is retired from a job as 
town treasurer. Key points from the Intake/Interview booklet and interview are summarized 
below. 
 
On page 2 of the Intake Booklet, checked are:  

●​ Retirement account, pension or annuity proceeds 
●​ Social Security or Railroad Retirement Benefits 
●​ Interest or dividends 
●​ Sale of stocks, bonds or real estate 

On page 3 of the Intake Booklet, all the boxes under itemized expenses are checked: 
●​ Mortgage interest 
●​ Taxes, state, local, real estate, sales, etc. 
●​ Medical, dental, prescription expenses 
●​ Charitable contributions ** 

 
Michael E Davenport SSN: 014-00-XXXX     ​ ​ Birthdate: 12/25/1950 
Sophia Davenport SSN: 214-00-XXXX​ ​ ​      Birthdate:  03/17/1954 
167 HOLLAND AVE; YC YS YZIP​​ ​ ​   PH:  640-499-8710 
 

●​ Sophia is legally blind. 
●​ Sophia has an IP PIN 697329. 
●​ Michael’s withdrawal from United Financial Services satisfied his RMD. 
●​ Michael received his first pension payment on May 1, 2013. He elected a joint and 

survivor pension.   
●​ Michael inherited the IBM shares from his uncle who died on Sept 22, 2014. The stock 

price per share on that date was $184.62.  
●​ The Davenports have a short-term capital loss carryover of $1,309. 
●​ They paid property tax of $450 on land where they plan to build a home. 
●​ The Davenports provided a list of charitable contributions. ** 
●​ Mortgage Interest Statement Form 1098 has 

o​ Mortgage interest 
o​ Mortgage insurance premiums ** 
o​ Property tax  

 



 
 
 
 
** Tax law changes in TY26 
 

 

 

 



 

 

 

 

 

 



 

 

 



 

 

 



 

 

 

 



 

 

 

 



 
 

 

 

 

 



 
 

 

 



 

 

 

 

 

 

 



 
 

Scope Exercises 
Review the following scenarios and determine scope: 

Scenario 1 
Carol Wiley’s mother passed away during the tax year and they have sold her home. Which 
situation(s), if any, would allow the sale of an inherited house to be in scope? 

a)​ The taxpayer was the single beneficiary to the property 
b)​ The house was the primary residence for the taxpayer 
c)​ After the step up of the cost basis, there was no capital gain on the residence 
d)​ Between inheriting the home and the sale, it was not rented or used for business 

purposes 

Scenario 2 
Jose Rodriguez is a self-employed client. Please review the following common business 
deductions and identify whether they are in or out of scope: 

a)​ Home office deduction 
b)​ Rental of equipment 
c)​ Has employees 
d)​ Has non-subsidized medical insurance 
e)​ Depreciating equipment over five years  
f)​ Has allowable business meal expenses 
g)​ Deducting vehicle mileage even though vehicle is also available for personal use 
h)​ Business expenses are $32,000 
i)​ Received form 1095-A, no other health insurance, and eligible for PTC 
j)​ Purchased an individual asset costing $3000 
k)​ Has inventory 
l)​ Using the cash method of accounting 
m)​Has a prior year business loss 

 

 



 
Scenarios 3, 4 & 5 (Form K-1) 
Some clients have a Schedule K-1 (Form 1065) in their tax documents. Please review K-1s in 
NTTC 4012 Tab D, Schedules K-1 and choose the correct answer below each form.  

Scenario 3 

 

a)​ This K-1 is in scope 
b)​ YES - If the out of scope amount is less than 1% of taxpayer's income 
c)​ NO - Ordinary business income is out of scope on K-1 Form 1065 
d)​ NO - Royalties are out of scope 

 

 



 
Scenario 4 

 

a)​ YES -- All the fields that have amounts entered are always in scope 
b)​ YES -- If AGI is below certain limits, then AMT does not apply 
c)​ NO -- Box 17 Alternative Minimum Tax (AMT) amounts are always out of scope 

 

 



 
Scenario 5 

 

 

a)​ YES - Boxes 1 through 20 are always in scope 
b)​ Box I2 is checked for retirement plan and form can be disregarded 
c)​ NO - Boxes 1 and 2 are out of scope 

 

 



 
Scenario 6 
1099-DIV  

As a tax counselor, you are likely to see many 1099-DIV forms either as individual tax 
documents or within Consolidated Brokerage Statements. In which boxes would having an 
entry always create an out of scope situation? 

 

 

 

Scenario 7 
High Income Taxpayer 

While our program does not have a standalone income limit, there are certain income 
thresholds that can trigger special circumstances that are out of scope. It is important to 
identify these issues prior to starting the return. 

Under each of the following Filing Statuses, for what AGI should the counselor start carefully 
reviewing the tax information to avoid an out of scope situation? 

a)​ Filing Single: 
b)​ Filing MFJ: 
c)​ Filing MFS: 
d)​ Filing HoH: 
e)​ Filing QSS: 

 



 
Scenario 8 
Cancellation of Debt 1099-C 

John had a debt cancelled by a creditor. Please review this 1099-C to determine whether his 
return would be in or out of scope: 

 

a)​ The 1099-C is in scope because it is a cancellation of credit card debt 
b)​ The 1099-C is out of scope due to the entry in Box 6 
c)​ All 1099-C forms are out of scope 

 

 



 
Consolidated Brokerage Statements  

Used in Scenarios 9 -10 

 

Scenario 9 
Look at the 1099-DIV above. Are there any entries that would make the return out of scope? If 
so, please indicate which line(s) or box(es) with entries would be out of scope.   

Scenario 10  
On the 1099-INT, there is an entry in box 11. Could this make the return out of scope? There is 
also an entry in box 9. When would this make the return out of scope? 

 

 

 



 
Consolidated Brokerage Statements  

Used in Scenarios 11-13

 

Scenario 11 
The 1099-MISC has Box 2 Royalties $54.28. Is there a situation where this entry might create 
an out of scope return?  

Scenario 12 
Is form 1099-DA out of scope? 

a) Yes 

b) No 

 

 



 
Scenario 13 
Review this 1099-B and indicate which of the following would be out of scope: 

a)​ Transactions where the basis has not been reported to the IRS 
b)​ Transactions where the term is unknown or undetermined 
c)​ Transactions with accrued market discounts 
d)​ Transactions with wash sales 
e)​ 1099-B showing a loss 

Scenario 14 
If a taxpayer trades in options, futures or commodities, can we complete their tax return? 

 

 



 
Used in Scenarios 15-16 

We have a single taxpayer with only one brokerage statement shown below. 

  

Scenario 15 
Based on the information that you see, is this in scope? 

a) Yes 

b) No 

Scenario 16 
Is there sufficient information under Form 1099-B summary to enter data into the tax software?  

a) Yes 

b) No 

 

 



 
Consolidated Brokerage Statement from LPL Financial 

Used in Scenarios 17-18 

 

Scenario 17 
Is Box 1g $5.87 W in scope? 

a) Yes 

b) No 

Scenario 18 
Are all these short term Box A transactions in scope? 

a) Yes 

b) No 

 

 



 
Consolidated Brokerage Statement from LPL Financial 

 

Scenario 19 
Is this sale in scope? 

a) Yes 

b) No 

 



 

Consolidated Brokerage Statements 
Introduction 

Brokerage statements are common with our clients. They come in a variety of 
forms--some are straightforward in their presentation of information, while others are 
difficult for counselors or taxpayers to interpret. In addition, state law varies in terms of 
how certain forms of income are treated. 

The exercises below can be used by instructors in class after instruction has been 
provided on brokerage statements. For in-person classes, counselors can split into 
small groups to discuss each exercise and then report out to the group. For online 
classes, the exercises can be sent out ahead of time for counselors to review and then 
discuss together in class. 

The brokerage statements provided may be used to introduce counselors to the task of 
searching out important information. Ignore the dates (ie 2021, 2024), as these were 
edited from actual brokerage statements. They can also be discussed in small groups, 
allowing each counselor to review the statement in its entirety and identify income 
information, questions for the taxpayer in the interview, and out-of-scope issues.  

The Brokerage Statement Examples are a good introduction to studying various 
brokerage statement formats to find the needed information.  

The Brokerage Advanced Exercises can be used with experienced counselors to review 
various situations that arise regarding the brokerage statements.  

A new brokerage reference tool was developed this year. 

https://ta-nttc.tiny.us/WB-Brokerage-Reference 

Additional video resources are below. 

https://ta-nttc.tiny.us/Brokerage-Sales-video 

https://ta-nttc.tiny.us/Brokerage-Advanced-video 

https://ta-nttc.tiny.us/Interest-Div-Basic-video 

https://ta-nttc.tiny.us/Interest-Div-State-video  

 



 

State issues. All statements except Fidelity are presented in their entirety. Statements 
vary in the presentation of information useful or necessary for federal and state tax 
returns. Various state issues for the statements are listed below. 

Vanguard 2023 https://ta-nttc.tiny.us/WB-CBS-Vanguard23 
●​ includes the percentage of income from US obligations for each mutual fund for 

which dividends included such income. 
 

Wells Fargo 2024 https://ta-nttc.tiny.us/WB-CBS-WellsFargo 
●​ includes information on US obligations and municipal bond income in summary 

dollar amounts. 
 
Schwab 2024 https://ta-nttc.tiny.us/WB-CBS-Schwab 

●​ includes OOS accrued market discount in format that requires distinguishing from 
wash sales. 
 

Edward Jones 20XX https://ta-nttc.tiny.us/WB-CBS-EdwardJones 
●​ includes information on US obligations and municipal bond income (from two 

state-specific mutual funds) in dollar amounts. 

Vanguard 2025 https://ta-nttc.tiny.us/WB-CBS-Vanguard25 
●​ includes the percentage of income from US obligations for each mutual fund for 

which dividends included such income, 
●​ requires a totaling of dividend payments to apply the percentages of income from 

US. 
 
Fidelity 2025 (supplemental information) https://ta-nttc.tiny.us/WB-CBS-Fidelity-Supp 

●​ lists detail on dividends paid for over a dozen mutual funds from Fidelity, Invesco 
and iShares; foreign tax paid; and tax-exempt income from municipal bonds; 

●​ information on the percentage of income from US obligations for each mutual 
fund may be obtained from an appropriate website mentioned in the brokerage 
statement; four of the mutual funds have more than 10% of income from US 
obligations; 

●​ information on the percentage of income from municipal bonds for each state 
may be obtained from the same website. 

 

 

 



 

 

Consolidated Brokerage Statements Matrix 
                      

Brokerage Firm 
# 
pg 1099-DIV 1099-INT 1099-B 

    
Div/Qu
al 

Capital 
Gains 

US 
oblig 

US 
oblig $ 
or % 
include
d 

Tax-
Ex Additional 

US 
oblig
. 

Tax-E
x   

Vanguard 2023 8 X X   %   Sec 199A     Box D 
Wells Fargo 2024 18 X X X $ X Amended     Box E 

Schwab 2024 30 X X X     
Sec 199A, foreign tax 

paid X   
Box A, 

D 

Edward Jones 20XX 6 X   X 
$ and 

% X 
Sec 199A, foreign tax 

paid X   Box A 

Vanguard 2025 10 X X X % X 

Sec 199A, divid need 
to be totaled for US 

oblig calc       

Fidelity (supplemental 
info)   X   X 

websit
e X 

US oblig need online 
lookup       

 

 



 
Brokerage Statement Examples 
These questions require the student to open the brokerage statement link. Page numbers refer 
to the printed page number on the brokerage statement itself. For state issues, the questions 
point out fields that may have U.S. Obligations or tax-exempt income. Check with your 
Instructor for other information that may be needed in your state.  

Vanguard 2023 link here: https://ta-nttc.tiny.us/WB-CBS-Vanguard23 

 

Question Answer 
1. List the tax forms included in this brokerage statement  

2. On its own, is this brokerage statement in scope?  

3. What is the amount of total dividends to enter in TaxSlayer?  

4. Of the total dividends, how much are qualified (that is, is 
taxed at a lower rate)? 

 

5. Are Section 199A dividends always in scope?  

6. What statement page number has the 1099-INT?  

7. What page has the 1099-B Summary to use for data entry?  

8. Does every 1099-B sale have a cost basis?  

9. Which page(s) list individual cost basis for sales?  

10. The 1099-B includes which Boxes? Choices: A, B, D, E  

11. State issue: Which field(s) on 1099-DIV may impact state 
tax? 

 



 
Wells Fargo 2024 link here: https://ta-nttc.tiny.us/WB-CBS-WellsFargo 

 

 

Question Answer 
1. What alerts you to check carefully for duplicate statements?  

2. How do you distinguish duplicate statements?  

3. On its own, is this brokerage statement in scope?  

4. Is Form 1099-B Box E in scope?  

5. Is Form 1099-DIV line 13 Private Activity Bond Interest in 
scope? 

 

6. What is the amount of total dividends you should enter in 
TaxSlayer? 

 

7. What is the amount of capital gains distributions you should 
enter in TaxSlayer? 

 

8. Is there any interest to report? If yes, where is it?  

9. What page has the 1099-B Summary to use for data entry?  

10. The 1099-B includes which Boxes? Choices: A, B, D, E  

11. Which page(s) list individual cost basis for sales?  

12. State issue: Which field(s) on 1099-DIV may impact state 
tax? 

 

13. State issue: Which pages contain detail for state tax 
issues? 

 

14. State issue: Is there income from U.S. obligations that may 
impact state tax? 

 



 

 
Schwab 2024 link here: https://ta-nttc.tiny.us/WB-CBS-Schwab 

 

 

Question Answer 
1. On its own, is this brokerage statement in scope?  

2. Is Form 1099-B Box 1f Accrued Market Discount in 
scope? 

 

3. Is Form 1099-B Box 1g Wash Sale in scope?  

4. Is Form 1099-B Box 7 Foreign Tax Paid in scope?  

5. Is Form 1099-B Box 5 Section 199A dividends in scope 
on this brokerage statement? 

 

6. What is the amount of capital gains distributions?  

7. What pages have the 1099-B Summary to use for data 
entry? 

 

8. The 1099-B includes which Boxes? Choices: A, B, D, E  

9.  Are there any 1099-B Wash Sales on this statement?  

10. State issue: Which field(s) on 1099-DIV may impact 
state tax? 

 

11. State issue: On 1099-INT, are there any U.S. obligations 
or Tax-Exempt interest that may impact state tax? 

 



 
Brokerage Advanced Exercises 

EXAMPLE 1 
Review this statement from RBC Wealth Management. 

 

Are these forms in scope? If not, what field(s) are out of scope? 

 

 



 
 

EXAMPLE 2 

 

What do you see that stands out? What questions would you ask the taxpayer after reviewing 
this? 

 

 

 



 
 

EXAMPLE 3 
Review this statement from American Century. 

 

What, if anything, is unusual about this 1099-DIV? How will you enter this in the tax software?  

 

 



 
 

EXAMPLE 4 
Review this statement from RBC Wealth Management. 

 

 

Is this in scope? 

Is this short or long term? What data entries do you make in the software? 

 

 

 



 
 

EXAMPLE 5 
Review this statement from American Century. 

 

What do you notice about these sales? 

 

 



 
 

EXAMPLE 6 
Review this statement. 

 

If the taxpayer told you they inherited this account two years ago, how would you handle this? 
What would you ask the taxpayer? 

 

 



 
 

EXAMPLE 7 Trust Registration 
 

 

Is this in scope? 

Does this belong on Deborah Harrison’s tax return? How would you determine that? 

 

 



 
 

EXAMPLE 8 UTMA/ UGMA Registration 
 

 

Is this in scope? How is this handled? 

 

 



 
 

Example 9 
Review this Edward Jones statement.  

 

 

Is this in scope? 

If not, which field is OOS? 

 

 



 
 

Example 10 
Review this statement from Morgan Stanley.  

We have a single taxpayer with only one brokerage statement shown below. 

 

Is it in scope? If not, or unsure, which field(s) need more investigation? 

Can the brokerage sales be entered from this 1099-B summary? Why, or why not? 

 

 

 

 



 
 

EXAMPLE 11 State implications. 

  

Which items might contain income from US obligations? Use the percentages on the next page 
to determine total income from US obligations. Does your site have a guideline for when to 
calculate income from US obligations? 

 

 



 
 

EXAMPLE 11 continued 

Note that the percentages shown apply only dividend distributions, not long-term and 
short-term capital gains.

 

 

 



 
 

EXAMPLE 12 State implications 
Review these excerpts from a Charles Schwab statement 

 

 

If there is no supplemental information in the Charles Schwab statement, how would you 
determine if there are any state implications for 1099-DIV Box 1a Dividends? 

Review with your Instructor to determine how this would be handled in your state. 

 

 

 



 
 

EXAMPLE 13 State implications 

Review this statement from Edward Jones.  

 

Review with your Instructor to determine how this would be handled in your state. 

 

 



 
Comprehensive Evans/Bryant (A) 
 
User Notes 
 
This exercise is designed for returning volunteers to refresh their tax law knowledge and tax 
software entry skills. It covers many (but not all) of the core subjects required to pass the IRS 
Advanced Exam. It also addresses common issues encountered at sites. While volunteers can 
complete this exercise independently, it is well suited for Instructors to use in the classroom for 
those returning volunteers who would like refresher training. As you make each entry, you can 
refer to the AGI and Refund Monitor answers available online to check your results. There is 
no state tax information included in this exercise. Instructors can add state tax information if 
desired, however, this exercise is not recommended for training on state tax returns. 
 
Interview Notes  
 
Janice and Carl have returned to your site again this year to file a joint tax return. You need to 
review the Intake Booklet as you go through the exercise: 1) ensure it is marked correctly, and 
2) add additional notes in the grey sections.  
 
The taxpayers listed three people in Part II Section 2 of the Intake/Interview & Quality Review 
Sheet (I&I Sheet): 
 

●​ Yvonne is Carl and Janice’s daughter. Terrence is Yvonne’s son. Yvonne and Terrence 
moved in with Carl and Janice two years ago. Carl and Janice provide all of their 
support. 

 
●​ Penelope is Janice’s sister. She had a medical issue requiring major surgery last year. 

Penelope moved in with Carl and Janice to recover after her surgery. Penelope’s only 
income is a small amount of Social Security. Carl and Janice provide more than 50% of 
Penelope’s support.  
 

Janice is a victim of identity theft and provides the IRS CP01A letter with an IP PIN of 796453. 
 
Neither Janice nor Carl is eligible for employer sponsored health insurance. Penelope has 
Medicare which is paid from her Social Security income. Yvonne and Terrence are covered 
through the state low-income insurance program.  
 

 

 



 
Income 
 

●​ Carl served in the military for three years and received disability payments of $250 per 
month from the VA as a result of injuries received during that service. 

 
●​ Carl continued to work part time for Petroleum Oil & Gas which included some overtime 

work.   
 

●​ Janice had a small IRA that she closed out. She said that she used the funds to help 
start her business. 

 
●​ Carl states he started receiving his Alpine pension on May 1, 2019. He selected joint 

and survivor benefits. 
 

●​ Carl paid into an employee retirement account during his employment and rolled it over 
to an individual IRA in 2026. 

 
●​ Carl made a Qualified Charitable Distribution to St Paul’s Church directly from his IRA. 

 
●​ Janice was solvent at the time of the debt cancellation from Chase Card. 

 
●​ Carl and Janice rent space on an empty parcel of land they own to Jerry’s Local Honey. 

 
Janice’s business 
 
After Janice retired from teaching, she started a small business out of her home in May 2026 
typing medical transcripts. She worked for and received a Form 1099-NEC from Heartfelt 
Medical Center. She also received a 1099-K from a collaborative and payments by check from 
various local doctors. Janice maintained a business ledger and provided a summary of income 
and expenses.   
 

Income 
Heartfelt Medical Center​ ​ $   4,602.00 
Doctors Collaborative​ ​ $   3,750.00 
Checks from doctors​ ​ $ 14,375.00 
 
Expenses 
Paper​ ​ ​ ​ ​ $      251.34 
Printer cartridges​ ​ ​ $      189.49 
Liability insurance​ ​ ​ $      300.00 
Advertising​ ​ ​ ​ $        92.16 
 

She does some driving for her business.  She placed her car in service in May 2026 and has a 
written record of her mileage.  They have two vehicles. 
 

Mileage  
Business 

Jan 1 – Jun 30​ ​ 173 
Jul 1 – Dec 31​ 481 

Commuting​ ​ ​        0 
Other​ ​ ​ ​ 6,346 

 

 



 
Janice states she made estimated tax payments of $400 on June 15th and September 15th 
2026 and January 15th 2027. 
 
Investment Income 
 

●​ Janice inherited stock from her uncle when he died in 2020. The value of the stock on 
his date of death was $105 per share. They also have a brokerage statement. 

 
●​ Last year’s Form 1040 showed -$3000 on line 7, capital gain or (loss).  This worksheet 

was in their 2025 tax package that they brought in.  
 

 
 
Additional Information 
 

●​ Janice took an on-line course on medical terminology to improve her skills for her 
business.  The course was purchased from Corexcel, 201 Webster Bldg, 3411 
Silverside Road, Wilmington, DE 19810.  She paid $495.00 for the course.  Corexcel is 
not eligible to participate in student aid programs run by the US Department of 
Education (Hint: the school must be an eligible educational institution to claim an 
education credit). 

 
●​ Janice paid $675 in student loan interest. She accessed her account on her phone. 

 
●​ Janice contributed $1,500 to her traditional IRA. 

 
●​ Carl bought a new car in 2026.  The VIN is 1FMUK8DH7TGA98011.  The new car was 

not used for Janice’s business. 
 

 



 
●​ Yvonne is a full-time student pursuing a nursing degree.  She is in her junior year.  She 

has not received four years of the AOTC.  Yvonne has never been convicted of a crime.  
Yvonne purchased text books online for $500.  The scholarship is restricted to tuition 
and fees.  

 
●​ Carl and Janice have daycare for their grandson when they are both working.  

 
Possible Itemized Deductions 
 
Carl and Janice provided a summary of expenses that include medical expenses they paid for 
Janice’s sister.  Medicare did not reimburse her sister’s expenses. 
 
Medical and Dental Expenses 
Medicare (Carl)​ ​ ​ ​ ​ ​
​ ​ $ 2,434.80 
Medicare (Penelope)​ ​ ​ ​ ​ ​
​ $ 2,434.80 
Medicare drug premium (Carl)​ ​ ​ ​ ​ $    954.00 
Private health insurance for 2026 (Janice) ​ ​ ​ $ 4,820.00 
Doctor bills (Penelope)​ ​ ​ ​ ​ ​
​ $ 3,289.00 
Ambulance​ ​ ​ ​ ​ ​
​ ​ ​ $ 1,950.30 
Hospital (Penelope)​ ​ ​ ​ ​ ​
​ $ 5,538.45 
Wheelchair (Penelope)​ ​ ​ ​ ​ ​
​ $ 1,789.56 
Dental insurance​ ​ ​ ​ ​ ​
​ ​ $ 1,135.00 
Dental bills​ ​ ​ ​ ​ ​
​ ​ ​ $ 2,300.00 
Prescription co-pays​ ​ ​ ​ ​ ​
​ $ 2,795.27 
Hearing aids (Carl)​ ​ ​ ​ ​ ​
​ $ 4,199.00 
Long-term care insurance premiums (Janice)​ ​ ​ $ 2,450.00 
Counseling program to stop smoking​ ​ ​ ​ $    800.00 
Medical miles 

Jan 1 – Jun 30​ 851 
Jul 1  – Dec 31​ 995 

 
Taxes Paid 
Property tax (parcel of land)​ ​ ​ ​ ​ ​ $ 
1,798.00 
Personal property tax (value based)​ ​ ​ ​ $    389.00 
Property taxes shown on Form 1098​ ​ ​ ​ $ 5,907.76 
Sales tax (new car for Carl)​ ​ ​ ​ ​ ​ $ 
2,390.67 

Use Zip Code 12345 for sales tax 
 
Interest Paid 
Interest paid on mortgage shown on Form 1098​ ​ $ 6,367.49 

 



 
Mortgage insurance premium shown on Form 1098​ ​ $    227.52 
 
Gifts to Charity 
St Paul’s Church​ ​ ​ ​ ​ ​
​ ​ $ 2,500.00 
Millsap County Elementary School​ ​ ​ ​ ​ $    100.00 
American Cancer Society​ ​ ​ ​ ​ ​ $ 
1,000.00 
Salvation Army (clothing)​ ​ ​ ​ ​ ​ $    
475.00 
 
Gambling Losses​ ​ $ 2,232.00 
 

 

 

 

 



 
 

 



 

​   



 

 

 

 



 
 

 

 



 
1. Enter Carl’s W-2 and his overtime deduction. 

 

2. Enter Carl’s Social Security. 

 

 



 
3. Enter Janice’s 1099-R distribution.  If she qualifies for an exception on her early distribution, enter 
that information. 

 

 

4. Enter Carl’s Alpine pension. 

 



 

 

5. Enter Carl’s retirement account rollover. 

 

 

6. Enter Carl’s Qualified Charitable Distribution. 

 



 

 

7. Enter the interest.

  

  

8. Enter the rental income.  

 



 

 

 

9. Enter the gambling winnings. 

 

 

10. Enter the 1099-C. 

 



 

 

 

 



 
11. Enter Janice’s Schedule C business income and expenses. 

 

 

 



 
12. Enter Janice’s sale of inherited stock. 

   

 

 

13.  Enter Carl and Janice’s joint brokerage statement (see next pages). 

​ 13a.  Enter interest and dividends 

​ 13b.  Enter stock transactions 

​
 

 



 
 

 

 



 
 

 
 



 

 
 



 
 

 

 



 
 

 

 



 

 

14. Enter the 2025 capital loss carryover. 

 

15.  Enter Janice’s IRA contribution. 

 

16. Enter Janice’s student loan interest. 

 

17. Enter Carl’s new vehicle loan interest deduction. 

 

 

 



 

18.  Enter Schedule A itemized deductions including information on Form 1098. 

 

 

19. Enter Yvonne’s tuition form and education expenses. 

 

 

 



 

 

20.  Enter Terri’s daycare expenses. 

 

 

21. Enter Janice’s estimated tax payments. 

 

 

 

 

 



 

  

 

After the return is complete, enter the check information. 

 

 
 

 



 

Appendix 
 

Exercise Issues Matrix for Core and Proficiency Exercises 
 

 
 

 



 

Errata 

8/3/2026 
 

Changes below are primarily for clarity and to reduce confusion. If there is a change to the 
answer, it is noted. 
 

8/3/2026. The mileage rate for Schedule C business miles and Schedule A medical miles 

increased as of 7/1/2026. This impacts: Fitzgerald (medical miles), Janisch (business miles), 

Caldwell (business miles), and Davenport (medical miles). You should prorate the miles, where 

half the miles should be attributed to the first half of the year, and half in the second half of the 

year. The printed AGI’s for Janisch and Caldwell will be incorrect, since there is a higher 

mileage deduction on Schedule C for the second half of the year, impacting the net business 

profit. Answers will be updated after TaxSlayer is released. 

 

8/3/2026. Chicory. Remove Theodore from the 1095-A. This 1095-A would make the 
taxpayer out of scope, since there is someone on the 1095-A marketplace health insurance 
who is not being claimed on the tax return, which makes it a shared policy. It does not change 
the answer. 
​ ​ ​ ​ ​ ​ ​      
     The Chicory Form 1095-A has been corrected as of 9/1/26 
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