How does economic growth affect the environment?

PREPARATION (1-2 pages)

1. READ Chapter 20 in CoreEcon. As you read you should be taking notes using the table below.
2. COPY THE TABLE BELOW.

a. Complete it by excerpting quotes and then analyzing them based on the question above.
How does the excerpt/quote help you to answer the question. Also, what are your
Thoughts, Questions, and Epiphanies as you read?

b. Do the same for any additional sources you use. Cite your source when you go beyond
the assigned text (there are lots of possible sources listed in the supplementary
resources section below).

3. PRINT your work out and bring to discussion.

Quote (page number or source) | Text Analysis + TQE (Thoughts, Questions, Epiphanies)

GRADING

1. Written Preparation (Formative): TYPE UP and PRINT your table of quotes and
thoughts/questions/epiphanies. Bring a HARD copy of this with you for the beginning of class.
This is your entry ticket to the discussion. No prep = no participation = INC.

2. Discussion (Formative): This will be graded using the AT Economics Discussion Rubric.



https://docs.google.com/document/d/1NplN57QZ_J_ZHvAFiDDPgIeDGFj-CvVTxzqfhwbekfA/edit?usp=sharing

SUPPLEMENTARY RESOURCES

1. Resources on “The Asian Economic Miracle”

o

(0]

(0]

(0]

"When Nations Play Leapfrog"

This article notes that economic growth rates have accelerated and that some
Asian economies have grown faster over the last few decades than the United
States and Great Britain did while they were industrializing. What seems to
account for the rapid growth of the Asian economies?

In 1946, Japan had a per capita real GDP of $470, while the figure for the United
States was $3099 (all figures are in 1970 U.S. dollars). By 1979, Japan's per
capita real GDP had grown to $4074, while that of the United States was $5799.
Is this experience consistent with Barro's statements about the speed with which
differences in real incomes are eliminated?

"Where Hong Kong Has the Edge"

This article discusses the different growth experiences of Hong Kong and
Singapore. (Think in terms of the aggregate Cobb-Douglas production function.)
Per capita output is Y/L. List two ways in which to bring about an increase in per
capita output. Which of these ways has Singapore emphasized? What about
Hong Kong? Looking to the future, which method seems more promising? Why?
What effects can a high saving rate have in a steady state? During the transition
to a steady state?

"The Myth of Asia’s Miracle"”

In this well-known and controversial article, Paul Krugman challenges the view
that the impressive economic performance of East Asia is a "miracle". According
to Krugman, what is the source of the remarkable increase in GDP in these East
and Southeast Asian countries? Why does he think this increase in GDP is not
miraculous? What does Krugman predict about the future economic growth of
these countries? Are Krugman'’s views consistent or inconsistent with the
Solow growth model?

"Is the Vaunted ‘Asian Miracle’ Really Just an lllusion?"

2. Resources on Singapore’s History and Economic Growth

Why Singapore Became an Economic Success

Economic History of Singapore
The World Bank in Singapore

A Global Retreat as Economies Dry Up
How Lee Kuan Yew Engineered Singapore's Economic Miracle

3. General Resources on Economic Growth

Podcast: |n this podcast, Robert Solow, Professor Emeritus at Massachusetts Institute of
Technology and Nobel Laureate, talks with EconTalk host Russ Roberts about his hugely
influential theory of growth and inspiration to create a model that better reflected the



http://marshallinside.usc.edu/joines/544/articles_pdf/ec931016.txt.pdf
http://marshallinside.usc.edu/joines/544/articles_pdf/ec920822.txt.pdf
http://marshallinside.usc.edu/joines/544/articles_pdf/fa9411.gr150.pdf
http://marshallinside.usc.edu/joines/544/articles_pdf/ap951020.txt.pdf
https://www.facebook.com/TheEconomist/videos/why-singapore-became-an-economic-success/10153458870059060/
http://factsanddetails.com/southeast-asia/Singapore/sub5_7c/entry-3782.html
https://www.worldbank.org/en/country/singapore/overview
http://www.washingtonpost.com/wp-dyn/content/article/2009/03/04/AR2009030404221.html?sid=ST2009030404264
https://www.bbc.com/news/business-32028693
http://www.econtalk.org/robert-solow-on-growth-and-the-state-of-economics/
http://www.econlib.org/library/Enc/bios/Solow.html
http://www.econlib.org/library/About.html#roberts

stable long-term growth of an economy. Solow contends that capital accumulation
cannot explain a significant portion of the economic growth we see. He makes a critical
distinction between innovation and technology, and then discusses his views on Milton
Friedman and John M. Keynes. Click here to delve deeper into Solow's ideas.

Podcast: In this podcast, Thomas Piketty of the Paris School of Economics and author of
Capital in the Twenty-First Century talks to Econtalk host Russ Roberts about the book.
The conversation covers some of the key empirical findings of the book along with a
discussion of their significance.

Podcast: In this podcast, Daron Acemoglu, the Elizabeth and James Killian Professor at
the Massachusetts Institute of Technology, talks with EconTalk host Russ Roberts about
his new paper co-authored with James Robinson, "The Rise and Fall of General Laws of
Capitalism," a critique of Thomas Piketty, Karl Marx, and other thinkers who have tried
to explain patterns of data as inevitable "laws" without regard to institutions. Acemoglu
and Roberts also discuss labor unions, labor markets, and inequality.

Podcast: |n this podcast Morten Jerven of Simon Fraser University, author of Poor
Numbers, talks with EconTalk host Russ Roberts about the quality of data coming out of
Africa on income, growth, and population. Jerven argues that the inconsistency of the
numbers and methodology both across countries and within a country across time,
makes many empirical studies of African progress meaningless. The conversation closes
with a discussion of what might be done to improve data collection in poor countries.
Podcast: |n this podcast, Gabriel Zucman of the University of California, Berkeley talks
with EconTalk host Russ Roberts about his research on inequality and the distribution of
income in the United States over the last 35 years. Zucman finds that there has been no
change in income for the bottom half of the income distribution over this time period
with large gains going to the top 1%. The conversation explores the robustness of this
result to various assumptions and possible explanations for the findings.

TedTalk: Richard Wilkinson on how income inequality harms society

TedTalk: Daniel Ariely on whether equality of income is desirable

Spreadsheet: Global Income Data by Country

Speech: Robert Kennedy's speech questioning how we measure economic well-being
o Text
o Sound Recording

UN Database: National Accounts Main Aggregates Database

Book: The Wealth of Nations (Adam Smith)

Book: The Theory of Moral Sentiments (Adam Smith)

Website: Globalinc (website on global inequality)

Video: Thomas Piketty and James Heckman explain why data is fundamental to their
work

Readings (Sources of Economic Growth)
Economic Growth

Empirics of Economic Growth
o Natural (land) Resources

o Population

o


http://www.econtalk.org/robert-solow-on-growth-and-the-state-of-economics/#delve-deeper
http://www.econtalk.org/archives/2014/09/thomas_piketty.html
http://piketty.pse.ens.fr/en/cv-en
http://www.econlib.org/library/About.html#roberts
https://sites.google.com/
http://economics.mit.edu/faculty/acemoglu/publication
http://www.econlib.org/library/About.html#roberts
http://www.econtalk.org/archives/2013/01/jerven_on_measu.html
http://www.sfu.ca/~mjerven/
http://www.econlib.org/library/About.html#roberts
http://www.econtalk.org/archives/2017/09/gabriel_zucman.html
http://gabriel-zucman.eu/
http://www.econlib.org/library/About.html#roberts
https://youtu.be/cZ7LzE3u7Bw
https://youtu.be/2tCcoSRZqVY
http://tinyco.re/7444763
http://tinyco.re/9533853
http://tinyco.re/6486668
https://unstats.un.org/unsd/snaama/introduction.asp
https://en.wikisource.org/wiki/The_Wealth_of_Nations
https://en.wikisource.org/wiki/The_Theory_of_Moral_Sentiments
https://jackblun.github.io/Globalinc/
http://tinyco.re/6056324
http://tinyco.re/6056324
http://www.econlib.org/library/Enc/EconomicGrowth.html
http://www.econlib.org/library/Enc/EmpiricsofEconomicGrowth.html
http://www.econlib.org/library/Enc/NaturalResources.html
http://www.econlib.org/library/Enc/Population.html

Transition Economies

Global Attitudes Regarding Sustainable Development

The Magic of Microcredit
Human Capital

m Pass the Books, Hold the Oil
m  What is the Wealth of a Nation?

m Human Capital
e Readings (Consequences of Economic Growth)

o Saving

o Telecommunications (Globalization
o Space Bridging (Globalization

o A Cell Phone for Every Woman

o The German Economic Miracle

o Japan after WWII

o The Industrial Revolution and the Standard of Living
o Education

O |mmigration

O

(@]

O

(@]

'In Praise of Cheap Labor"
"The Case for Sweatshops"
Income Inequality in the U.S.

The Academic Fight Over U.S. Inequality
Economic Growth and the Environment

Free Market Environmentalism

o Global Warming
Readings (Barriers to Economic Growth)

o O O O O

Rent Seeking
Saving
Corruption
Political Behavior

O O O O

o Law and Economics
e Readings (Growth and Development Models)
o Economic Growth
o Transition Economies
e Readings (Growth and Development Strategies)
Economic Growth
Foreign Aid

International Capital Flow
Privatization

Space Bridging (Globalization

Agricultural Subsidy Programs

e Commanding Heights: Click the link for resources related to this PBS documentary. We
may watch a few clips from the video in class. You can watch the whole series by

o O O O O


http://www.econlib.org/library/Enc/Saving.html
http://www.econlib.org/library/Enc/Telecommunications.html
http://www.econlib.org/library/Enc/SpatialEconomics.html
http://www.nytimes.com/2012/06/16/opinion/a-cellphone-for-every-woman.html?hp
http://www.econlib.org/library/Enc/Japan.html
http://www.econlib.org/library/Enc/IndustrialRevolutionandtheStandardofLiving.html
http://www.econlib.org/library/Enc/Education.html
http://www.econlib.org/library/Enc/Immigration.html
http://www.econlib.org/library/Enc/TransitionEconomies.html
http://www.hks.harvard.edu/sustsci/ists/docs/env_leiserowitz_0511.pdf
http://www.relooney.info/SI_Expeditionary/Microcredit_1.pdf
http://www.nytimes.com/2012/03/11/opinion/sunday/friedman-pass-the-books-hold-the-oil.html
http://www.princeton.edu/~reinhard/pdfs/WEALTH-ECON-100-2002.pdf
http://www.econlib.org/library/Enc/HumanCapital.html
http://www.slate.com/articles/business/the_dismal_science/1997/03/in_praise_of_cheap_labor.html
http://money.cnn.com/magazines/fortune/fortune_archive/1996/10/28/203925/index.htm
http://www.washingtonpost.com/opinions/economic-inequality-is-the-wrong-issue/2011/11/03/gIQATYUqjM_story.html?hpid=z3
http://campaignstops.blogs.nytimes.com/2012/04/22/the-fight-over-inequality/?hp
http://www.econlib.org/library/Enc/EnvironmentalQuality.html
http://www.econlib.org/library/Enc/FreeMarketEnvironmentalism.html
http://www.econlib.org/library/Enc/GlobalWarmingABalanceSheet.html
http://www.econlib.org/library/Enc/RentSeeking.html
http://www.econlib.org/library/Enc/Saving.html
http://www.econlib.org/library/Enc/Corruption.html
http://www.econlib.org/library/Enc/PoliticalBehavior.html
http://www.econlib.org/library/Enc/LawandEconomics.html
http://www.econlib.org/library/Enc/EconomicGrowth.html
http://www.econlib.org/library/Enc/TransitionEconomies.html
http://www.econlib.org/library/Enc/EconomicGrowth.html
http://www.econlib.org/library/Enc/ForeignAid.html
http://www.econlib.org/library/Enc/InternationalCapitalFlows.html
http://www.econlib.org/library/Enc/Privatization.html
http://www.econlib.org/library/Enc/SpatialEconomics.html
http://www.econlib.org/library/Enc/AgriculturalSubsidyPrograms.html
http://www.pbs.org/wgbh/commandingheights/
http://www.pbs.org/wgbh/commandingheights/lo/story/index.html

streaming it online, if you're interested by clicking here. It's a really engaging and
relatively contemporary view of development and globalization.


http://www.pbs.org/wgbh/commandingheights/lo/story/index.html
https://www.bbc.com/news/business-32028693

