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Everyone has Secrets 
 

 

 
Crafting a Functional Chart of Accounts is an Art. KISS.  Keep it Simple Silly.​

 

 

A PurrBrite Educational Production  
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Forward 

 
See prior book! 
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Ch 1: Chart of Accounts 

 
We must be getting near the end of basic education now, as we are nearing the point where a traditional 
education in an inverted educational system would begin!! 

Small Businesses and Sole Proprietors 
 
You have seen a handful of Accounts referenced in the 
documentation.  Where does that list of options come from? 
 
It’s called the “Chart of Accounts”.  
 
Where they really screw newbies up is by telling you you can just 
make one up!?  
 
While it is true you could just make one up and practice free will, it 
always leads to a horrific mental spill, so for now, take some 
directions from some who came before you and then start playing 
with things after you get that hang of them and things. 
 
To the left is a suggested Chart of Accounts for a small business.  
 
The line items with numbers are all Income and Expense Accounts 
and those numbers and labels were selected from the Schedule C, 
which is the tax document all Small Businesses and sole 
proprietors are required to use to report their Net Income. 
 
As you might imagine, if you use a system like this, it limits your 
options but simplifies your tax reporting by a long shot and we all 
want to be simple before we want to be original !! 
 
For some without inventory and without any big Asset purchases 
that need to be written off over time (a concept we have not 
covered yet) , filling out a business tax form is literally just copying 
your Net Income Statement values to the Tax Form (Schedule C).  
For others it is a little more complex and Professional support is 
suggested until such time comes that you feel you can go without 
that.  
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To the left is a generic form of the list shown in the software 
above.  
 
We offer this in a google sheet for reference.  
 
This enables a user to cut and paste in a Chart of Accounts to 
their own software copy in a jiffy!! 
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Corporations  
 
The Chart of Accounts for a Corporation as opposed to a small 
business might look like this.  
 
Again, the tax form they are required to use dictates the numeric 
portion of the list.  
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Real Estate Owners 
 
 
The Chart of Accounts for someone tracking Real Estate might 
look like this.  
 
Again, the tax form they are required to use dictates the numeric 
portion of the list.  
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Personal and Household #1  
 
 
Ironically, a Chart of Accounts for Personal and Household 
management is by far the most difficult chart to build as it requires 
some strategy so as not to create duplicative and overlapping 
categories that are beneficial for the user.  
 
Truly, personal accounting is far harder than corporate accounting 
only because no one ever taught you how to build a Chart of 
Accounts that might get you what you need without too much to 
overwhelm you.​
​
This is one unique system where a leading r_ is used for those 
items the user deems to be “required” and a leading o_ is for those 
that are more optional.  
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Personal and Household #2 - Schedule A 
 
For those who use a Schedule A for itemizing deductions, 
a portion of your Chart may look like this… 
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