What is a hot wallet?

Hot wallets are a type of crypto wallet that maintains a constant connection to the internet.
Hot wallets are available in diverse forms, such as web, mobile, and exchange wallets. Web
wallets are accessible through web browsers, mobile wallets are designed for smartphones,
and exchange wallets are integrated into crypto exchange platforms.

Key characteristics of hot wallets:

Online Accessibility: Hot wallets are always connected to the internet, allowing for
quick access and on-the-go transactions.

User-Friendly: They feature intuitive interfaces, making them accessible to crypto
beginners.

Integration with Exchanges: Hot wallets often integrate with exchanges, simplifying
trading activities.

Quick Transactions: They process transactions swiftly, ideal for daily purchases and
fast trading.

Multi-Platform Compatibility: Available on various platforms, including web, mobile,
and desktop, offering user flexibility.

Pros of Hot Wallets
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Convenience: Hot wallets offer quick and easy access to your crypto assets, making
them suitable for everyday use and trading.

User-Friendly: They are often user-friendly and come with intuitive interfaces,
making them accessible to beginners.

Integration: Many hot wallets are integrated with crypto exchanges, enabling
seamless trading.

Accessibility: With an internet connection, you can access your hot wallet from
anywhere.

Cons of Hot Wallets
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Security Risks: Hot wallets are more susceptible to hacking and cyberattacks due to
their online nature.

Lack of Control: Users don’t have full control over their private keys, as the wallet
service provider often holds them.

Not Ideal for Large Holdings: Keeping significant amounts of crypto in a hot wallet
is risky, especially for long-term storage.
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