Practical Guide to the Inflation Reduction Act

Electric Vehicles (EVs)

When looking to purchase a vehicle, be sure to consider an EV both to save you money
and to help save the planet. Of the electrification projects discussed in Rewiring America
and funded by the Inflation Reduction Act, replacing a fossil fuel vehicle with an electric
vehicle has the most economic and environmental impact. A household can expect to save
approximately $1,100 per year and reduce carbon dioxide emissions by 5 tons per year.

Purchasing: When making your purchasing decision, remember to factor in: available
range per charge (up to 300+ miles), the charging speed (50 KW to 350 KW), the lower
cost of maintenance and operation throughout the life of the car, tax credits available for
new and used EVs, and your budget. Leasing an electric vehicle can also be a good
option since leasing companies receive the $7,500 tax credit under a less restrictive
program that allows more vehicles to qualify and allows them to pass some or all of those
savings on to you via lower monthly payments. As discussed in Consumer Reports, a
lease can also buffer you from rapid changes in technology, charging types and pricing
that accompanies this still developing industry.

Tax Credits: Starting in 2024 tax credits up to $7,500 for new EVs, plug-in hybrids and
Battery Electric Vehicles, $4,000 for used vehicles and $1,000 for chargers are provided
at the time of purchase, converting the tax credit into an upfront discount. The
availability of the credit depends on several factors, including the vehicle’s Manufacturer’s
Suggested Retail Price (MSRP), its final assembly location, battery and critical minerals
sourcing and your adjusted gross income (AGI). The rules for these requirements update
each year. Make sure that your dealer is aware of the tax credit program and can confirm
that the vehicle you intend to purchase qualifies, since they are required to submit a
“time-of-sale” report for you to receive the credit. Other helpful resources include
e RS publication 5200 “Important Information for Consumers, Transferring Clean
Vehicle Tax Credits”
e Frequently asked questions about the New, Previously-Owned and Qualified
Commercial Clean Vehicles Credit. Including a list of information your Dealer
must provide.

e Federal government website to lookup vehicles that currently qualify.
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https://www.rewiringamerica.org/
https://theclimaterealityproject.app.box.com/s/ofdmgr6dk5cvdvdm75l7pi0ojefyx89s
https://www.consumerreports.org/money/car-financing/why-leasing-an-electric-car-is-a-better-deal-a8470317219/
https://homes.rewiringamerica.org/federal-incentives/30d-new-ev-tax-incentive#introduction
https://www.irs.gov/pub/irs-pdf/p5900.pdf
https://www.irs.gov/newsroom/frequently-asked-questions-about-the-new-previously-owned-and-qualified-commercial-clean-vehicles-credit
https://fueleconomy.gov/feg/tax2023.shtml
https://docs.google.com/document/d/1JxvCSCa0rUDnSTZNgByEF9f3TLCRxTXm/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/12deEg74ZK8h5ZhtbGbKlT_nsWBE-jEmc/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/12deEg74ZK8h5ZhtbGbKlT_nsWBE-jEmc/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/12deEg74ZK8h5ZhtbGbKlT_nsWBE-jEmc/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/16JhAgZaw_L3_NDsEB8Deo2_HxkAq5Fde/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/16JhAgZaw_L3_NDsEB8Deo2_HxkAq5Fde/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1PsGxTYR8xgysY475TaEVG8kN0QH9nC0K/edit?usp=sharing&ouid=110610917698428364161&rtpof=true&sd=true
https://docs.google.com/document/d/1PsGxTYR8xgysY475TaEVG8kN0QH9nC0K/edit?usp=sharing&ouid=110610917698428364161&rtpof=true&sd=true
https://docs.google.com/document/d/1nPL9n9yv8nvBexVAmefDCm7uMcq97lnN/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1mtohgCHTRSVZTlmzGITuOYWb43ImsqcU/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1B3Fm3GG6iOE-wIsbCuXhCAxRWNybxabM/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1B3Fm3GG6iOE-wIsbCuXhCAxRWNybxabM/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1HSrL4fiOc29XqXwEXJVTdMC8SIvPnISq/edit?usp=sharing&ouid=110610917698428364161&rtpof=true&sd=true
https://docs.google.com/document/d/1a9NDJAcTFtTMGWB_LNUcnXioIpbYV41I/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true

Below are a few of the many affordable new and used electric vehicles that are available. Used:

New: Getitweanesaoy] V)

2021 Volkswagen I1D.4
Pro$ » 53,308 miles

was 325999 »
Est. $503/mo @

o $25,590 3 éD-:asr down

Shipping: $150 - Get it by Wednesday

Get it Tuesday |__ [ep}

Hyundai lonig 5 SE - $45,500 (303 mi) Hyundai Kona EV - $34,010 (200 mi) Ford

2022 Chevrolet Bolt EUV

LT » 27,619 miles

was 522,556

© $21,990

Charging: How you will charge your vehicle is also an important consideration. What Stigping: 8590 Gett oy Tuestey

type of charger is included with your vehicle? Will the manufacturer pay to have your

charger installed? Will you primarily be charging at your home, at your place of Getit Monday 7 v
employment or at a public charging station?

Home chargers can run on standard 110 V lines which adds approximately 4 miles of range
per hour. This is a slow charge, but it's often good enough for people who are just driving
around town and not fully draining the battery. If you have a longer daily commute, you

2017 Chevrolet Volt

may want to consider upgrading to a 240 V charger that will add 24 miles of range per T+ 69,550 mies

hour. Est. $314/mo ®
$15,990 S0 cash :cu-‘-\‘

More and more public charging stations are being added but the infrastructure still has a FreeSpping - Get by oy

long way to go before you can start out on a long-distance road trip without a recharging
plan. Use apps like PlugShare or ChargePoint to find charging stations that are currently
available, have the right plug style and have other amenities such as restrooms or dining.
You will find a variety of payment methods, some chargers take credit cards, others require
you to download an app and create an account to process payment online. A few charging
stations, like those at some dealerships, can be used for free but may not be available after
business hours.

If you've made the leap to an EV car and are able to, consider taking the next step of
installing solar panels on your home or signing up for community solar for a true “Driving
on Sunshine” experience. (More on this to come in future fact sheets.)

Bonus Content: To prepare this EV fact sheet we reached out to several Ohioans who own
electric vehicles to ask them about their personal EV stories. Their responses can be
viewed here. We've also consolidated an in-depth Frequently Asked Questions (FAQ)
document debunking some popular EV misconceptions.

For questions, comments, or to provide testimonials, good resources etc. contact: chio@thirdact.org

Brought to you by THIRD ACT OHIO'’s Democratizing Energy Committee



https://www.whitehouse.gov/wp-content/uploads/2024/01/Private-Sector-EV-Charging-Announcements.pdf
https://www.plugshare.com/
https://www.chargepoint.com/
https://docs.google.com/document/d/1P4-HvHmNESh6cO81l1dBEAzlEBGEEwl3/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
https://docs.google.com/document/d/1bTMpc5YPwCKbVY6D0B3OP2PZF6CR-rvY/edit?usp=sharing&ouid=110783165275397380218&rtpof=true&sd=true
mailto:ohio@thirdact.org
https://www.facebook.com/p/Third-Act-OHIO-100088699430313/
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