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· What are the “true” costs of college
· How to estimate the cost of each college (for my household income level and academic performance)
· How to integrate affordability, when making my college application list
To get an editable version of this worksheet, click Download as Docx above.
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Part 1: What’s the true cost of a college? 

	Cost of Attendance (Direct costs + Indirect costs)
MINUS  Grants / Scholarships (Need- or Merit-based)
= The true price 



Remember: 
· Grants and scholarships are “free money” or “gift money” that you don’t need to pay back. It may be money from the government, your college itself, or some third party (like a company or foundation). 
· Loans are money you need to pay later on. So when figuring out the “true price,” do NOT subtract out the loans. While it may mean your price TODAY goes down, you’re still paying this price (just in the future). 

For the following college… 
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1. What is the “sticker price” (cost of attendance) of the college? 



2. What is the “true price” (the amount you need to pay or earn via work-study) for the college? 
	Remember: You have to repay loans eventually, so they are not “free money”!




Part 2. Cost of Attendance 

The “Cost of attendance” of a college  should include two “types” of costs: 
· Direct costs: Tuition, Fees, Room & Board (Accommodation & Meal Plan)
· Indirect costs: Textbooks, Technology, Transport, Other incidentals
Remember to make sure your college doesn’t skimp on this. Some colleges incorrectly leave out the indirect costs (which are usually another $2000-$5000 per year) when discussing the cost of attendance. 


Look at these award letters: 

	Award Letter A: 
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	Award Letter B:
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	Award Letter C: 
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3. a) Do each of these colleges correctly list their Costs of Attendance? 
b) What is the Cost of Attendance for each of them? 










Even before you receive your financial aid award letter, you can research a college’s Cost of Attendance, usually by Googling. (Most colleges post this on their website.) Make sure you check for the same thing: direct AND indirect costs! 

4. Try this out now. Choose TWO colleges and look up their Cost of Attendance. 

	College 1: 

	Cost of Attendance: 


	College 2: 

	Cost of attendance: 


	Does this surprise you? Are they higher, lower, or about what you expected? 




Part 3. Get a “True Price” Estimate! 

Most students don’t pay the full Cost of Attendance (sticker price) and instead get some form of grants or scholarships. So while you are figuring out your college list, even before you apply, you can estimate how much financial aid someone like you could get. 

There are two ways of doing this: 
· The simpler way: Department of Education’s College Scorecard
· The more personalized (but complicated) way: Net Price Calculator 

We recommend starting with the simpler option: The College Scorecard (look up any college here). When they say “net price,” they mean “true price” (cost of attendance, minus grants/scholarships). 
Each college’s profile will include a link to their Net Price Calculator, which is a somewhat lengthy form you can fill out to get a more personalized and specific estimate. However, this form will likely require your parents’ help, as you need to enter specific financial numbers (their income, deductions, investments, etc.) You’re welcome to do this at home, but for now, we will focus on the “simpler” scorecard. 

For example, here’s what it looks like for NYU (get the live version here):
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5. How does the true (net) price change at NYU, depending on your family income?


6. If your family earns $37,000 per year, about how much will NYU cost you per year? 





7. Try this on your own! Look up the same TWO colleges you chose earlier (from question 4) and find out how much they will likely cost your family. 
· How do the costs compare? 
· Does this surprise you?
· Does it influence which college you are more interested in attending? 



	College 1: 






	College 2: 





Part 4. Don’t forget about Merit Scholarships! 

The College Scorecard and Net Price Calculators will only show you how much need-based financial aid you are likely to receive. You may also qualify for merit scholarships. 

For instance, here are the annual costs for Centre College in Kentucky: 
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BUT they have a Grissom Scholars program that provides a full-tuition scholarship plus an additional $5000 in merit “enrichment funds,” all in addition to the need-based financial aid.  Many colleges have these sorts of merit-based scholarships based on GPA, class rank, or SAT/ACT scores. And sometimes the thresholds are not very high (GPA 2.5+, SAT 760+, etc.).  This article has more examples of colleges that give you automatic merit scholarships based on academic performance. 

8. Look up the TWO colleges you’ve chosen (from previous questions),  to see if they have merit scholarships that you might qualify for. (Google for the college name + “merit scholarship”, or alternatively, check their financial aid websites.)



Part 5. Future earning potential

Some colleges cost more than others but also lead to a higher salary after graduation. So you might be willing to pay slightly more now (or borrow more in loans now), in order to earn way more later on. That’s totally reasonable!

That’s why, as a secondary consideration, you might want to look at how much graduates from each college earn (on average). If you already know what you’re going to study, you can even look up that salary data by major. 
· WARNING: This is super speculative and based on averages. Remember that you might be way above or below the average. While the cost of the college is definite (if the bill says $10,000 - then you’re paying $10,000), your “future earnings” is not as sure of a thing. That’s why it’s still generally a good idea to consider the COST first, and the future earning potential second. 

All right - Now the fun part: How much might you earn?!?!? 
Let’s head back to the College Scorecard for this one. 
· Look up a college.
· Check out the “Salary after completing” range - This is how much the median student earns, one year after graduating. 
· Scroll down to “Fields of study” to look up the highest earning majors, or to look up your specific intended major. 

For instance, here is the information for UCLA. 
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9. How much do recent grads (one year after graduating from UCLA) earn? What’s the range? 


10. What’s the highest earning field of study at UCLA? 


11. How much do mathematics majors from UCLA earn, one year after graduating? 





12. Try this with  the TWO colleges you’ve looked up for the previous questions. What kind of future salary do graduates of those colleges have? 

College 1: 




College 2: 




Part 6. Your Cost-Conscious Target College List

When deciding on your college list, think about three things: 
· Do you like it? (This may be for a variety of reasons.)
· Are you likely to get in? 
· Can you afford it? 

Often, students only consider the first two. This means they apply to colleges, get excited about them, get ADMITTED to them…. and then find out the cost of the college is too high. Sometimes they end up taking out lots of loans to pay for it (maybe not the best idea), OR they have to disappoint themselves and choose the more affordable option. Consider whether you want to instead apply only to colleges that you think you can afford. 

13. Discuss in pairs or in a small group: 
· How can students consider affordability (true/net price) when developing their college list? 
· Did anything we did today change your mind about the two colleges you were considering? Why or why not? 
· Do you think you will use any of these tools to look up OTHER colleges that you are considering? Why or why not? 


Going Merry by Earnest - goingmerry.com 
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THE UNIVERSITY OF ARIZONA,

FINA

CIAL AID AWARD

March 6, 2007

Dear SRS

‘We are pleased to inform you that you are eligible to receive financial assistance for the 2007-2008
academic year while attending The University of Arizona. Your financial aid is based on your current
estimated Cost of Attendance.

‘Tuition and Fees 4,994.00
Room and Meals 7,370.00
Books and Supplies 1,000,00
Transporation 1,530.00
Miscellaneous 2.250.00
Total §  17.144.00

Based on your Free Application for Federal Student Ald (FAFSA), you plan to live on campus, and will
enroll in 12 units in Fall and 12 units in Spring. The University of Arizona has classified you as a
Resident for tuition purposes.

Visit hetp:/financiplaid.arizong edw/aweardcond.html for more information. This webpage lists the steps
necessary to receive your awarded financial aid snd other useful resources. If you will be receiving any
financial aid not listed below, you are required to report each source and amount to our office at

askald @erizona.edu or (520) 621-1858. If any of your information changes, your financiel ald may be

adjusted.

‘We look forward to assisting you in the pursuit of your educational goals|
Office of Student Financial Aid

“Your Financial Aid Fall 2007 Spring 2008 Total
Bederal Stafford Unaubsidized Loan 1,750.00 1,750.00 3,500.00
Federal PLUS Perent Loso - EFT 5,822.00 5,822.00 11,644.00
‘Wildcat Excellence T1 1,000.00 1,000.00 2,00000

Total 5 857200 s 857200 § 17,1400




image5.jpg
Sample Award Letter

Financial Aid $39,94

GRANTS AND SCHOLARSHIPS Fall Spring Total
Faculty Scholarship $15,500 $15,500 $31,000
Federal Pell Grant $1,323 $1.322 $2,645
Federal Supplemental Educational
Opportunity Grants (FSEOG) $400 $400 $800
LOANS
Federal Direct Subsidized Loan $1,750 $1,750 $3,500
Federal Direct Unsubsidized Loan $1,000 $1,000 $2,000
Estimated Cost of Attendance $61,826
DIRECT BILLABLE COSTS Fall Spring Total
Tuition $23,085 $23,085 $46,170
Fees $180 $180 $360
Room/Housing $4,010 $4,010 $8,020
Meals/Meal Plan $2,688 $2,688 $5.376
INDIRECT COSTS
Book/Supplies $550 $550 $1,100
Transportation $225 $225 $450
Other Educational Costs $175 $175 $350
Total Estimated Balance $21,881
ESTIMATED MONTHLY PAYMENT OPTIONS
DEPOSIT NOW
$2,188 $1,823 [ oerosiriow |
10 payments per year 12 payments per year

Resources to Pay Your Balance

ACCEPTING YOUR FINANCIAL AID AWARD
Log into our website and accept, decline or partially accept your financial aid award.

WORK STUDY Fall Spring Total
Federal Work Study $1,250 $1,250 $2,500
PAYMENT PLAN

We offer 10 and 12 month payment plans. Payment plans are calculated by semester and subject to
change. You need to sign up for a payment plan each semester.

If you have any questions or concerns related to this award letter, please contact the financial aid office.
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s
HENDRIX

coLLEGE

1600 Washington Averue
' Conway. Arkansas 72032:3080 February 12,2007

2007-2008 Financial Aid Award Letier

Estimated 2007-2008 Direct Charges: Fall Spring Toul
Tuition: 12099 12,099 24,198
Student Activity Fee: 150 150 300
Board Unlimited Meal Plan: 1925 1925 2850
Residence Hall-Double Occupancy: 1675 1675 3350

Toul: 15849 15,849 31698

Hendrix College is pleascd 1o offer the following forms of finaneial assistance. This offer sssumes full-time enrollment and
compliance with all satsfactory academic progress standards as enumerated in the Hendrix catalog. The estimated charges shown
above are all-inclusive except for healih insurance, lextbooks, b fecs, parking permit, laundry and miscellancous spending
money. Students should be aware that other meal plans and housing arrangements do exist.

Source: Fall Spring. Total
‘Hendrix Academic Scholarship 3,500 3,500 7,000
Odyssey Distinction Award 1,000 2,000
FAFSA Early Filer Grant 500
Unsub Fed Stafford Loan 1750
“Total Awards: 6,750

Stafford.foans are subject o up (0 4% loan origination fees depending on your chaice of lender.

Your estimated 2007-2008 contribution fo direet charges = $18,195.00

P ions:

Semester payments due in July and November $9,099.00
“Iuition Management Systems ten-month payment plan June through March 51.819.80
Federal Parent Loan for Undergraduate Studeats 523053
Hendrix College Voyager Fund Program See brochure

To accept this offer of financial aid as presented, no funther communication with the Office of Financial Aid is required. If you
wish o decline or reduce any offered student loan, complete and return the studont loan refusal and reduction form, We
recommend completing all financing arrangements during the month of May.

Office of Financial Aid
PHONE - 501-450-1368 FAX - 501-450-3871
student_uid@hendrix.edu
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Salary After Completing o

Salary after completing depends on field of study.

S0 $150,000

$16,300 $91,800

Average Annual Cost o

Cost includes tuition, living costs, books, and fees

minus the average grants and scholarships for
federal financial aid recipients.

$42,397
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Average Annual Cost o

Cost includes tuition, living costs, books, and fees
minus the average grants and scholarships for
federal financial aid recipients.

$42,397

Personal Net Price

Institutions provide a custom net price calculator.

L NET PRICE

By Family Income

Depending on the federal, state, or institutional
grant aid available, students in your income
bracket may pay more or less than the overall
average costs.

Family Income Average Annual Cost

$0-$30,000 $29,080
$30,001-$48,000 $28,607
$48,001-$75,000 $36,729
$75,001-$110,000 $42,515

$110,001+ $57,678
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Average Annual Cost o

Cost includes tuition, living costs, books, and fees
minus the average grants and scholarships for
federal financial aid recipients.

$23,053

Personal Net Price

Institutions provide a custom net price calculator.

LATE YOUR PERSON ET PRICE

By Family Income

Depending on the federal, state, or institutional
grant aid available, students in your income
bracket may pay more or less than the overall
average costs.

Family Income Average Annual Cost

$0-$30,000 $16,429
$30,001-$48,000 $17,412
$48,001-$75,000 $19,075
$75,001-$110,000 $23,571

$110,001+ $29,001
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Salary after completing depends on field of study.
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federal financial aid recipients.
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Fields of Study ~

Top Fields of Study e

Sortby: LARGEST SIZE HIGHEST EARNIN LOWEST DEBT

Out of 77 undergraduate fields of study at University of California-Los Angeles, the 10 highest earning
are shown below. (45 had relevant data on earnings.) See All Fields of Study »

Field of Study Median Earnings

Computer and Information Sciences, General - Bachelor's $102,100 o
Degree

Computer Engineering - Bachelor's Degree $87,600 v
eSS g e NS g -
Efgﬁrgir::f;;gt:z;ﬂcs and Communications Engineering - $74,700 o
Business/Managerial Economics - Bachelor's Degree $65,900 v
Mechanical Engineering - Bachelor's Degree $64,400 v
Civil Engineering - Bachelor's Degree $63,600 v
Chemical Engineering - Bachelor's Degree $53,100 v
Mathematics - Bachelor's Degree $51,000 v
Biomedical/Medical Engineering - Bachelor's Degree $50,800 v

E ALL AVAILABLE FIELDS OF STUD
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1 Your Financial Aid Award

AStephen B L Penrose Scholarship

B Lomen-Douglas Scholarship
C College Bound Scholarship
DFederal Pell Grant

E Direct Subsidized Loan

E Direct Unsubsidized Loan
F Federal Work Study

2 Award Total

*You may request a different loan amount, but please pay attention to the annual loan limits based on
your class level. (Refer to general information sheet). Subsidized loan and work study eligibility is based
on estimates and may change once your FAFSA results have been reviewed. Work study should not be

Financial Aid Award Letter

Please accept, sign and return one copy.

Amount Accept (Y/N) Loan Amount*

$14,000
$14,926
$11,904
$4,770
$3,500
$2,000
$2,500
$53,600

used in calculating your payment. Work study wages are paid directly to the student.

3 Estimated Cost of Attendance (COA)

Tuition and Fees
Room and board
Books & Incidentals
Travel

Total COA

4. Expected Family Contribution (EFC

$49,780 Parent Contribution $5,205
$12,524 Student Contribution $2,144
$1,400
$250

Total EFC $7,349
$63,954 Financial Need (COA-EFC) $56,605





