
What is a Perpetual Exchange? 🤔 
 
A perpetual exchange is a type of cryptocurrency trading platform where you can trade 
contracts that don't have an expiration date. These contracts are called perpetual contracts. 
Think of it like trading stocks or commodities, but without the need to worry about when the 
contract will end.  
 

Key Features of Perpetual Exchanges 📈 
 
1. **No Expiry Date** ⏳: Unlike traditional futures contracts that expire on a set date, 
perpetual contracts continue indefinitely. 
2. Leverage Trading 🔄: You can borrow funds to increase your trading position, which means 
you can trade with more money than you actually have. 
3. Funding Rates 💸: To keep the price of the perpetual contract close to the underlying asset, 
traders pay or receive a small fee called the funding rate. 
4. 24/7 Trading 🕒: Crypto markets never sleep! You can trade anytime, day or night. 
 

Why Use a Perpetual Exchange? 🌐 
 
- Flexibility: Trade without worrying about expiration dates. 
- Leverage: Amplify your potential gains (and risks) by trading with borrowed funds. 
- Liquidity: Platforms often have high trading volumes, meaning you can easily buy or sell 
contracts. 
 

How Does It Work? 🛠️ 
 
1. Choose a Perpetual Contract: Pick the asset you want to trade (like Bitcoin or Ethereum). 
2. Set Your Leverage: Decide how much leverage you want to use. 
3. Open a Position: Go long (buy) if you think the price will go up or short (sell) if you think it 
will go down. 
4. Monitor Funding Rates: Be aware of the small fees you might pay or receive, which are 
adjusted every few hours. 
5. Close Your Position: Sell your contract whenever you want to lock in your profit or cut your 
losses. 
 

Risks to Consider ⚠️ 
 
- High Risk: Leverage can magnify losses as well as gains. 
- Volatility: Crypto markets can be highly unpredictable. 
- Funding Rates: Continuous fees can add up, especially if you hold a position for a long time. 


