What are wrapped tokens?

Wrapped tokens are like copies of one cryptocurrency on another blockchain. They represent
assets like Bitcoin or Ethereum but live on a different blockchain network. The most popular
ones you'll hear about are:

e WETH (Wrapped Ethereum)
WBTC (Wrapped Bitcoin)

The "W" in these tokens stands for wrapped. It's just a fancy way of saying that these tokens are
made compatible to work in ecosystems they usually don’t belong to. Here's why that's a big
deal.

Why are they useful?

The whole point of wrapping tokens is to make them usable in ways they couldn’t be
otherwise. 3%

Let’s take it one step at a time:
1. Cross-Chain Compatibility

Blockchains are like different countries with their own languages. Ethereum has its own
language, Bitcoin has its own, and they don’t really talk to each other. That’s a problem if you
want to use BTC on the Ethereum network, where all the DeFi action happens (more on that
later).

2 Wrapping Bitcoin (turning it into WBTC) allows Bitcoin to “speak” Ethereum’s language. Now,
your Bitcoin can be used on the Ethereum blockchain without losing its value. Simple, but
game-changing.

2. DeFi Access

Decentralized Finance where people can lend, borrow, and earn interest without banks involved.
DeFi mostly happens on Ethereum, not Bitcoin.

But what if you’re holding a bunch of Bitcoin and want to jump into DeFi?

You wrap it into WBTC, and suddenly, BOOM — now you can start earning interest on that BTC,
use it as collateral, or swap it for other assets on Ethereum’s network. You can’t do that with
native BTC. WBTC is your ticket to play in a bigger game.

3. Liquidity Boost



The more liquidity (money sloshing around in the system), the more deals that can happen.
Wrapped tokens increase liquidity. i&

Let’s say there’s only a small pool of Ethereum or other assets in a DeFi platform. By wrapping
BTC, ETH, or even other assets, you inject more liquidity into these systems, making
transactions smoother and faster. More money in the pot equals more growth potential.

4. Efficiency & Lower Fees

Ever notice how expensive it can be to move Bitcoin around? The Bitcoin network can have
higher fees and be slower than Ethereum in some cases. By wrapping Bitcoin and moving it
over to Ethereum (or any other chain), you'’re able to take advantage of lower transaction costs
and faster speeds of that network. WBTC on Ethereum can be cheaper and quicker to move
than regular BTC on the Bitcoin network.

Efficiency is money, and money is power. Keep that in mind.
5. Smart Contract Flexibility

Wrapped tokens like WETH or WBTC can interact with smart contracts, which are basically
self-executing contracts that automatically do what they’re programmed to do. Regular Bitcoin
can't work with smart contracts on Ethereum, but WBTC can.

So, if you want to lend, borrow, or do anything in DeFi using smart contracts, you need wrapped
tokens. They allow your assets to unlock the full potential of decentralized finance.

Why is this important for you?

If you're serious about making moves in crypto, ignoring wrapped tokens is like ignoring the key
to a vault full of opportunities. Those assets can put into work.

Whether you want to maximize profits through DeFi, provide liquidity, or just have access to
more networks, wrapped tokens are how you do it.

In Summary

e Wrapped tokens like WBTC and WETH are versions of cryptocurrencies that can be
used on different blockchains. [Cross-Chain Power]

e They let you use your assets (like Bitcoin) in places where they normally don’t work.
[More Utility = More Gains]

e DeFi access, more liquidity, lower fees, and smart contract compatibility are all key
advantages. [%” Unlock New Opportunities]

Without using wrapped tokens, you're leaving money on the table. And leaving money on the
table is for people who don’t want to win. You want to win. So, use the tools at your disposal —
WETH, WBTC, and beyond.
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