
                                          
  PEAK           
 PERFORMANCE   
  PICKS    
 #120119 
  JAN, 19, 2012   

 ~ ~ 1 oz Silver coin(.999) U$D 35.45 ~  90% Silver US 23.6 X face value ~~ 

Rather than try to up-stage 
last week's charts, I present 
TWO here that make the point 
well, and MR.Nasty, below, to 
kind of pinpoint our position. 

 
​ Above we see the likely 
weight of a down cycle coming 
to bear. 

 
To the LEFT we see NO relief 
from the EURO-Disaster, and 
so a likely default by GREECE. 

 
Tactically its pretty simple. 
Hold Precious Metals to the 

extent you are able and comfortable to do 
so....... 
​ BUY on BOTTOM ( coming after this next 
correction either deep or flat), and trade OFF up  
to  1/3 or 1/2 off as we hit local tops to re-trade  
that amount of proceeds when we hit a LOCAL or 
Intermediate Bottom, whichever we are lucky 
enough to catch.  Bee that as it may, I feel as 
suspended in time as a little bee I once saw in a drop 
of amber.  NOW WE CAREFULLY WAIT & SEE. 
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IF I HAD JUST ONE MEASURE TO USE, IT WOULD BE THIS ONE, 

MR.NASTY 
 

​  ​   
While not PERFECT,  this model of the 
Nasdaq Summation Index, known as  
MR.NASTY has continually done an excellent 
job at identifying both Local tops and 
bottoms and longer term INTERMEDIATE 
Trends. 

 
   I came up with this model in the Winter of  

2002, and used it in  teaching since, and so 
far, no notable let downs.  

 
Here is the LINK for it in> FREE CHART 
form at Stockcharts.com, so you can add it 
to your bookmarks and use it when you 
want.  Make sure that BEFORE you attempt 
to BOOKMARK it you go underneath it and 
CLICK on LINKABLE Version so it can be 
added correctly to your computer. 

 
You see it very nicely picked out the 
October bottom where the DOTS ( raw data 
) jumped above the 6 day Exponential 
Moving Average 
and where in-fact both the MACD and the   
STOCHASTIC Relative Strength Index  
(Stoch  RSI ) very nicely pointed out the 
turn as well.     Simplifying what I watch, if 
I had only one Measure or chart, it would be 
this one, MR.NASTY.  I had questions like: 

“Why NASDAQ, and  not NYSE ?” and my answer is that both work, but I like the NASDAQ as a bit 
of a broader market look. 
​ We can add in the Liquidity Indicators and all kinds of really great measures, but in the 
end, none of them had done better over time than this one.  Even 10 yrs into using  this one, 
nothing has really changed.  Good Luck with it, hope it works as well for you as it has for me.DG 

And 
LINES IN THE SAND NOT CHANGED  

GOLD Weekly CLOSE above 1605,  S.T. Trend OK 
GOLD Weekly CLOSE above 1588, Med Trend OK ​  
GOLD Weekly CLOSE above 1450, L.T. Trend OK 
DJ Wk CLOSE above 12850, signals Upside Breakout      ​  
DJ Wk CLOSE below 10600, signals Downside Break 
 
​ So with great interest we watch the gyrations, the head games the Talking Heads 
and yet it is ALL Talk, and in fact, no knowledge.  There is plenty of action out there if 
you know where to look for it.   
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Now lets cut to the chase as we leave the Euro's chasing their 
tails.......>>>>Hi Strength RS Stocks Picks to buy on bottom 

 
 
 
 
 
 
 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 

​ You need not buy them NOW, or HERE, but 
you can see where their support lies and do  
your own Guesstimate where they might be 
bought. 
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Hi Strength RS stocks picks to buy on bottom 
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More of our Hi-Strength RS Stocks picks to buy on bottom 
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 Note:  I am still carrying 

WNI in our list as a result 
of its sharp, short flirt with 
the STOP, as a good 
company. Do as your gut 
tells you,with regard to it. 

 
​ CHARTS 

 
​ LINK 1 

 
​ LINK 2 

 
Of the stocks in LINK2, 
I would give immediate 
consideration to selling 
SGU & WAIR 

 
 
   As for the below chart of 

the BULLISH % of the 
GDM using the TRIX 5,9,  
that the Monetary Metals 
Miners  are going to 
participate in this 
correction as well, perhaps 
to form a triple bottom 
when its all over. 

 
 
 
 
 
 
   For those in for the ride on 

STP, i suggest  you can 
move your stops up as you deem necessary to hold most of your profits should STP take part in 
any marked correction. 
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​ CHARTS 
 
​ LINK 1 
 
​ LINK 2 
 
​ In Link2, I'd give 
consideration to selling 
AUN.V if it is not 
meeting your 
expectations. It can be 
revisited at a later 
date. 
 

 
As well you can see the 
below chart using the 
divergence btwn Gold and 
the GDX, I expect gold as 
well to take part in this 
correction. 
   My best guess here is 
that Gold could touch 
1475  to 1525 briefly on 
the downside as well as 
Silver touching $26 for a 
short time. 
 
 

 
   
 

 
 
 
 
 
 
 
 
 
 
 
  
 
 
Comments: 
 
   Crazy as this all seems to have been, we seem to be in the middle of a huge consolidation, 
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taking seemingly forever, as we feel ourselves becoming immune to all the bad news and getting 
complacent. Hmmmm is that where things  happen and we ask ourselves: 
“WHY WE WERE ASLEEP AT THE WHEEL ? ? ?”   Some speculators “back in the day”, oft said 
NEVER SELL A DULL MARKET SHORT, and I think I will be paying attention to that saying for now.   
 
   For what I am able to do in the face of a potential correction, is to maintain longs in the highest 
strength stocks I can, maintain a few long shot stocks and set my stops where I am comfortable, 
knowing we might be in for some stormy weather.   Good Luck.  DG 
 
 

This art is 
some of JimSinclair's work, 

basically showing the prices of 
gold when figuring in various 

levels of US Govt financial 
obligations  at various times 

and levels. 
Rather interesting. 

 
 

LINK TO JIM's Site 
I thought this was a great place to 

show the CYCLICAL shifts btwn 
PAPER and GOLD, since JIM is 
quite together on owning 
PHYSICAL GOLD. 
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19, 2012 
 

As of Last week, my opinion about this still holds, and I think 
we are simply 1 week closer, flat or deep correction, to me its 

about the potential cycles I have illustrated.  I DO NOT suspect 
we will hit the October bottoms but if we do, it will be, IMO, a 
real buy, much like March of 2009.  I think at this point that 
the October 2011 bottom reflects the Mar 2009 bottom and 

that we are in line for the April 2009 bottom next up. 
 

“In conclusion, I expect a market crest, short term probably, perhaps 
a little deeper, so that we are looking for a bottom or low point next 
month in market prices, as indicated by the chart on the first page.  
Use caution and stops when establishing a position and expect some 
gyrations.  IMO, its likely that a lot of stocks and commodities will be 

taken back down to support with this move.” 
Good Luck 

 
 
 
 
 
 
 

 
 

Information contained herein is for instructional and educational purposes only. Each investor 
must do their own due diligence and be responsible for their own decisions.  Publisher and 
associates may have positions in the stocks herein.    CopyrightDenaliguide2012, all rights 

reserved, no reproduction allowed. 
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