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Investor Profile   

Chanel is a 23 year old single mother living in 

Sacramento, CA that just graduated from college 

with no debt thanks to scholarships that helped her 

pay for her education. She is now employed and 

makes $36,000 per year as an online sales 

representative and works close to home.  

Chanel doesn’t have much education on finances but she is somewhat comfortable and ready to 

dip her toe in the water and make some safe but profitable 

investments. Chanel is a single mother and she is a lever 1 risk 

taker given that she just makes enough to support herself and 

her son. She is currently living in Sacramento and is renting a 1 

bedroom, 1 bathroom apartment for $850 a month. She has no 

outstanding debt given the fact that she rarely uses her credit 

card and it is only used for emergencies. She has a car that her parents got her as a graduation 

present after graduating high school, so her car is relatively in pretty good condition and she 

doesn’t need to worry about buying a new one for at least another 10 years. Chanel has many 

friends and family around her that can take care of her son Maxwell (3) for her, so she doesn’t 

have to worry about paying for daycare.  
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Current Account Overview 

 
Chanel Gucci is recommended to allocate 35% to checkings, 25% to savings, 30% to CD’s 

(Certificate of Deposits), and 10% towards US bonds. Due to Ms. Gucci’s current economic stand of 

holding $10,000 and making a yearly 

income of $36,000 she will need to be 

able to access a majority of her money 

through her savings/checkings account. 

 

 

Ms.Gucci will have roughly $6,000 at instant access, 

and a monthly income of $3,000 per month before taxes and 

$2,820 after 6% income tax. Ms. Gucci qualifies to rent a 

700sq-ft apartment (1 bed and 1 bath) for $795 before taxes and $850 after taxes with utilities included 

per month, which is fit for her financial needs and her one child. Other essentials which include insurance, 

food, clothing, day care for her child and other expenses will be estimated at $1,300-1,600 per month. 

Health insurance is included with her job and her vehicle given to her by her parents. Ms. Gucci is 

projected to spend $2150-$2450 per month allowing her to save $370-$670 for her 401k, childs college 

funds, savings account or spend on other expenses.  
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Investments 

Ms. Gucci’s is recommended to investments 30% CD’s (Certificate of Deposits) and 10% US 

short term bonds. The certificate of deposits is a FDIC (Federal Deposit Insurance Corporation) ensured 

investment, in which Ms. Gucci is 100% guaranteed her initial deposit of $3,000 with the strong 

possibility of her initial investment growing. Ally Bank will hold her CD’s as they offer 3 months to 5 

years, 0.75% APY - 3% APY with no minimum deposit needed. This bank is ideal for Ms. Gucci as there 

is no minimum deposit, the longer she leaves her CD in the bank the higher the APY gets (meaning 

higher investment return), while also allowing her to withdraw her CD after 3 months of being in the 

bank, incase funds are needed.  

 

Ms. Gucci will also be investing $1000 into US bonds which will account for 10% of her account. 

We recommend her investing in US EE bonds via the treasurydirect.gov. Benefits from the EE bonds 

include a guarantee of double her investment in 20 years, fixed interest rates, and government guaranteed. 

EE Bonds are also suitable for Ms. Gucci in that you cannot invest more than $10,000 a year in which Ms. 

Gucci is well below. 

 

                  Savings the Right Way! 
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 We have chosen Golden 1 as the best way to open a savings account for this specific situation. 

Golden 1 does not charge to open the savings account, compared to Wells Fargo which charges 

$25 minimum. The overall fees are much less than other banks such as Well Fargo and they do 

not require a monthly service charge. This will suit our client since she is in such a tight spot, she 

is a single mother and has to pay for rent and has to cover her son’s expenses on her own so she 

might not always be able to pay for  the service charge. The annual percentage yield is also much 

higher as long as she keeps $100 in the bank. This will benefit her much more in the  long run 

than a  savings  account with Wells Fargo. Choosing Golden 1 wellbest fit our client because of 

how compatible it is with her needs. Chanel will be able to save more money and pay off her 

debts sooner than she would be able to with other banks because of the APY that Golden 1 

provides her with. This Bank will also suit our client by not requiring her to pay monthly service 

fees. Since she is in such a tight spot, she might not always be able to pay the service charge and 

now she won't have to worry about maintaining a certain amount of money in the bank in order 

to avoid the monthly charge.  
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Checking Account 

​ We have chosen to go with Wells Fargo 1, as their monthly service charge is lower than 

Wells Fargo since the monthly service rate is excused for Channel since she is a college student 

who is 23 where a Golden 1 would charge $8. Every dollar adds up so she can save up to buy 

Maxwell’s necessities. In addition the interest rate for Golden 1 has a 2% APY compared to 

Wells Fargo with 2.4%APY she would receive more interest back for the amount she invests. 

Furthermore, overdraft fees with Wells fargo is $12.50 with protection compared to GOLDEN 1 

at $35. Which is cheaper if Chanel ever gets preoccupied with work and Maxwell and happens to 

forget how much she has and goes 
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above the money in her account. Wells Fargo is the right bank for Channel to open her checkings 

account as it would save her hundreds on monthly service fees, give her a higher interest rate 

than Golden 1 by 0.4%, and have a lower protection fee of 12.50 compared to $35 at Golden 1.  

​ Chanel will be making the right decision by choosing Wells Fargo with her checking 

account because all the money she saved  can go towards her monthly rent $850 per month. With 

the higher interest rate and her low risks she would be making more profit. While her earnings 

can be saved towards Maxwell's college fund.  
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