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o Abstract

Jelfare trust” is the core of a family trust composed of family governance,

family property business ownership, and family property business management. It has
duality of civil trust and commercial trust in that it is not only a pure property
management system, but also the maximum demonstration of the function of property
management application, utilization, and inheritance to support the physical and
mental care of the trust beneficiaries which include the establishment of a
comprehensive support structure for life and a thorough property management. In the
establishment of the family trust system, this article firstly argues that it is necessary to
consider the coordination with consumer rights, discretionary trust boundaries and
reasonable distribution, common benefits, restrictions on third party intervention, and
liability trust. Secondly, this article puts forward the research results on the
controversial issues of family trust such as perpetual inheritance, continuous
beneficiaries, legally reserved portion, purpose trusts and special purpose trusts, and
“closed company with self-benefit trust” structure. Furthermore, before the
establishment of a complete family trust legal structure, it is important to analyze the
combination of testamentary trust and family trust, interpretation and amendment of
trust behaviors and methods to ensure the rights and interests of the beneficiaries, and
the appointment the trustee of the testamentary trust by the court, the successor of the
settlor of the testamentary trust, and alternative testamentary trust (trust with
successive beneficiaries). Finally, the article provides conclusions and suggestions

from the perspective of the settlor and the trustee of trust.

Keywords: Family Trusts, Welfare Trusts, Limited Liability Trusts, Alternative
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Testamentary Trusts (Trust with Successive Beneficiaries) , Revocable Living Trust.
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