What is Liquid Staking? ©

Liquid staking is a revolutionary concept in the world of cryptocurrency, combining the benefits
of staking with the liquidity of tokens. It allows users to stake their cryptocurrencies while still
having the ability to trade or use them elsewhere.

Key Features
1. i Earn Rewards While Staying Liquid:
- Traditional staking locks up your assets, making them unusable for a certain period.
- Liquid staking issues a derivative token representing the staked asset, which can be traded
or used in other DeFi (Decentralized Finance) applications.

2. /& Enhanced Flexibility:

- Enjoy the best of both worlds: earn staking rewards while keeping your assets flexible.

- You can stake your tokens and still participate in other opportunities like lending, borrowing,
or yield farming.

3. %’ Increased Accessibility:

- Liquid staking opens up staking to more users, as it removes the barrier of illiquidity.

- It makes it easier for users to join staking pools and participate in securing blockchain
networks.

How Does It Work? X

1. Staking Your Tokens:

- Users deposit their tokens into a liquid staking protocol.

- The protocol stakes these tokens on the blockchain, participating in network validation and
earning rewards.

2. Receiving Liquid Tokens:
- In return, users receive liquid tokens (e.g., staked ETH might yield stETH).
- These liquid tokens can be traded, used as collateral, or invested in other DeFi protocols.

3. Earning Rewards:
- The original staked tokens continue to earn rewards.
- The liquid tokens also accumulate value, reflecting the staking rewards.

Benefits of Liquid Staking [/
1. Liquidity:

- Users can access their funds without waiting for the unstaking period.
- Enables participation in various financial activities simultaneously.



2. () Interoperability:
- Liquid tokens can be used across different DeFi platforms and protocols.
- Facilitates more diverse and robust investment strategies.

3. ./ Optimized Returns:
- Combining staking rewards with other DeFi yields can maximize returns.
- Users can leverage their liquid tokens for higher potential gains.

Considerations |

1. Risk of Smart Contract Bugs:
- Like any DeFi product, liquid staking protocols rely on smart contracts, which could have
vulnerabilities.

2. Market Volatility:
- The value of liquid tokens can fluctuate based on market conditions and the underlying
staked asset.

3. Platform Trust:
- Users must trust the liquid staking protocol to manage their staked assets securely.

Popular Liquid Staking Platforms

1. Lido (&)

- Known for staking ETH and other major cryptocurrencies.
- Issues stETH as a liquid token for Ethereum staking.

2. Rocket Pool (#7):
- Decentralized Ethereum staking platform.
- Provides rETH as the liquid token.

3. Marinade Finance (1.)):
- Focuses on Solana staking.
- Issues mSOL as a liquid staking token.



