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Abstract: A number of previous empirical studies have attempted to reveal the existence 
of earnings management. However, a research that focuses on how to alleviate the 
earnings management practices committed by managers is still insufficiently available. 
This study is aimed to examine the effects of Good Corporate Governance (GCG) and 
audit quality on earnings management. The presence of Board of Commisioner and Audit 
Commitee in Indonesian Manufacturing Public Listed Companies serves as the proxy of 
GCG. On the other hand, KAP (public accounting firm) size, dichotomous variables and 
an assumption that big four auditors perform higher audit quality compared to non-big 
four auditor serve as the proxy of the audit quality. To echo the prior research, earnings 
management is measured by employing discretionary accruals modified by Jone (1995). 
151 manufacturing listed companies were determined as the population and 86 public 
listed companies were eventually opted for the sample. Purposive sampling method was 
employed and regression was performed to analyze the data. The results showed that (1) 
accounting firms size does not yield significant effects on earnings management. It 
indicates that neither big four nor non-big four can significantly detect the existence of 
earnings management undertaken by manager through the audit they administer; (2) Board 
of Commisioner and Audit Commitee also do not generate significant effects on earnings 
management. It indicates that good corporate governance proxied by the existence of 
Board Commisioner and Audit Commitee do not necessarily alleviate the earnings 
management practices.  
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INTRODUCTION 
 

Introduction section provides a background for the study, the nature of the problem and a brief 
statistic (if available) about the magnitude of its significance. The author (s) needs to state the specific 
research purposes of or hypotheses tested by the study. The author (s) needs to tell the reader how the 
remainder of the article is organized. 
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LITERATURE REVIEW AND HYPOTHESES  

This section provides a precise explanation of references regarding what the author (s) is doing in 
the paper that adds to the literature. In addition, the author (s) is encouraged to cite only from direct 
references. This section may include hypothesis development proposed for the study. 
 
METHODS  

Information regarding how and why a study was done in a particular way should be explained in 
detail in this section. Methods section should aim to be sufficiently detailed and should include only 
information available at the planning time, all information obtained during the study belongs to the 
Results section. 
 
RESULTS AND DISCUSSION 

Present the results in logical sequence in the text, tables, and figures by giving the main or most 
important findings first. Do not re-include the data in this section. Any supplementary materials can be 
placed in an appendix. 

The author (s) is encouraged to briefly discuss the summary of main findings, and to explore 
possible mechanisms or explanations for these findings. Emphasize the new and important aspect of the 
study and put the findings in the context of the totality of the relevant evidence. Do not repeat in detain 
data or other information given in other parts.  
 
CONCLUSION 

This section should briefly explain the goals of the study but avoid unqualified statements and 
conclusions no adequately supported by the data (results). Avoid claiming priority or alluding that the 
work has not been completed. In addition, state new hypotheses and label them clearly. 
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