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Course Outline: 
The lectures aim at shedding some light on the causes of the recent global crisis. More 

precisely, we will go back to and concentrate on the outset of the 2008-09 financial crisis in the 
US. In the first part, we will focus on the sequence of events and emphasize how the interaction 
of the housing, credit and asset markets has led to the most severe financial meltdown since the 
1930s in the US. The second and last parts will be more analytical and devoted to isolating and 
understanding the mechanisms that may originate such boom-bust behavior of both the financial 
markets and the real economy. More specifically, we will examine this issue through the lens of a 
very simple macroeconomic model. The idea is not to do lots of computations to solve the model 
but rather to use it as a vehicle to highlight the main mechanisms that may lead to credit booms 
and drive the economy up high and down low. 

Road Map: 

I. Tracing the origins of the 2008-09 US financial crisis: the interaction of the 
housing, credit and asset markets. References2: Bullard et al. (2009), Rajan 

(2009), Tirole (2008). 
II. Procyclical collateral and credit cycles. References: Kyotaki and Moore (1997), Pintus and 

Wen (2012). 

III. Collateral scarcity, capital misallocation and bubbles. Reference: Kocherlakota 
(2009), Mendoza and Terrones (2012). 

1 Professor of Economics. E-mail address: patrick.pintus@univ-amu.fr. Phone: 04 91 14 07 50 (office 
number at GREQAM: 326). 

2 The slides for the class are based on the listed papers. However, the lectures are self-contained so that reading the 
papers referenced below is strongly recommended, though not strictly required for the examination. 
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