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Section A is compulsory. It consists of 10 parts of two marks each.

Section B consist of 5 questions of 5 marks each. The student has to attempt any 4
questions out of it.

Section C consist of 3 questions of 10 marks each. The student has to attempt any 2
questions.

Section — A (2 marks each)
Attempt the following:
a) What is venture capital?
b) What do you meant by present value of money?
¢) Define financial risk.
d) Explain current ratio.
e) Write a short note on financial planning.
f) What do you understand by warrants?
g) What is financial distress?
h) Define the importance of “debt”.
1) Discuss commercial papers?
j) Explain Accounting Rate of Return.

Section — B (5 marks each)
What do you understand by asymmetric Information theory?
Discuss the role of financial manager in engineering.
Define the meaning and types of preference shares.
Discuss various factors affecting working capital decision.
Distinguish profit maximization and wealth maximization.

Section — C (10 marks each)
Explain the Net Present Value and Internal Rate of Return method of capital budgeting.
Differentiate between primary and secondary markets. Elaborate the functions of secondary
markets.
Discuss capital structure theories along with suitable examples.



