Home to America’s football team, the Cowboys, and to Southwest Airlines,
Dallas has established itself as a major player in U.S. tourism. Over the past
five years, Dallas's economic landscape has transformed, with billions of
dollars fueling growth across healthcare, technology, and manufacturing. This
rapid expansion has attracted a large wave of domestic migration, and Texas's
business-friendly laws are drawing many Fortune 500 companies to relocate
to Dallas. This article explores the key factors driving growth in the Dallas
multifamily market.

Economic Strength of Dallas

Dallas demonstrates robust economic strength, driven by the booming tech,
manufacturing, healthcare, and energy sectors. The city now hosts 24 Fortune
500 company headquarters, with more businesses expanding or relocating
daily. Among these are industry giants like AT&T and Verizon, bolstering
Dallas’s position as a national hub for business.

The information technology sector alone contributes over $25 billion annually
to the local economy, employing more than 112,000 people and acting as one
of the city’s largest job providers. Manufacturing giants, including Toyota
Motor North America and Frito-Lay, also make Dallas their base, collectively
adding over $10 billion annually to the economy.

This continuous influx of major corporations strengthens the economy and
drives substantial job growth, further establishing Dallas as a powerful engine
of opportunity and economic resilience.

Population Growth

Dallas has had steady inbound migration since 2020. From 2020 to 2022
alone, over 9 million people migrated to Texas, many of whom came from
California. Millennials led this trend, making up nearly half of the incoming
population from California, according to StorageCafe. With an impressive
average household income of $114,000—21% above the national millennial
average—these newcomers target Texas counties surrounding Dallas, Austin,
and Houston. Strong job opportunities across tech, finance, education, and
healthcare make Texas a compelling destination for young professionals
seeking career growth and a high quality of life.


https://www.unbiased.com/discover/banking/dallas-economy
https://www.unbiased.com/discover/banking/dallas-economy
https://www.storagecafe.com/blog/california-to-texas-moving/

Demographic Trends Fueling Demand

Of all new residents moving to Dallas one in two are millennials, bolstering
the demand for multifamily housing. As the largest demographic of renters,
millennials continue to drive significant growth in the rental market. From
2007 to 2021, the number of millennial renter households increased by 2.5
million, according to the U.S. Census Bureau, as many opt for the flexibility
and convenience of renting over homeownership. This strong preference for
renting and a steady influx of millennials to Dallas pushes multifamily
housing demand to unprecedented levels, making it a suitable time for
multifamily investors.
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Another major factor driving demand for multifamily housing is the
affordability crisis in the single-family home market. With high prices and
rising interest rates, many potential homeowners find single-family homes
out of reach. This financial barrier has turned many would-be buyers into
renters, with many waiting until mortgage rates and home prices stabilize
before considering a purchase. As a result, multifamily properties have
become an attractive, flexible alternative, meeting the needs of those who are
priced out of homeownership and fueling continued growth in the rental
market.



Investor Appeal

Dallas’'s multifamily market offers significant appeal for investors, providing a
range of opportunities for consistent returns and growth. High rental demand
across the city fuels strong cash flow, creating reliable income streams for
multifamily investors as occupancy rates remain high and rental rates
continue to climb. In addition, Dallas presents numerous value-add
opportunities, where investors can enhance properties with strategic
upgrades, allowing for increased rents and a boost in Net Operating Income
(NOI). Beyond immediate cash flow, the market holds promising long-term
growth prospects, as Dallas’'s expanding economy and growing population
signal continued market appreciation and expansion potential. The DFW
market is also seeing strong demand for build-to-rent communities, solving
the problem for tenants who want a single-family lifestyle and space without
the upkeep and cost of homeownership. Dallas's multifamily sector remains a
prime choice for investors seeking stability, income, and growth.

Challenges and Risks

For investors focused on new development opportunities, Dallas may not be
the ideal market heading into late 2024 and early 2025. The city is expected to
experience an influx of new multifamily property completions in the fourth
quarter of 2024, following several months of delays. This surge in property
deliveries could lead to oversaturation in certain submarkets, creating
heightened competition among apartment complexes to maintain
occupancy levels. In response, some properties may introduce rental
incentives, such as reduced rent or special offers, which could negatively
impact investors' potential NOI (Net Operating Income). While the long-term
market fundamentals remain strong, investors should be aware of these
short-term pressures on rental income and occupancy as they evaluate
opportunities in the Dallas area for the upcoming year.

Key Takeaways

The Dallas multifamily market is hotter than ever, and here are the reasons
why:


https://vikingcapllc.com/emerging-submarkets/

e Strong Demand and Economic Growth: Dallas is thriving due to rapid
population growth, a robust economy, and high demand for rental
housing, driven by millennials and relocating companies.

¢ Immediate Income Potential with Value-Add: High rental demand
enables steady cash flow, while value-add upgrades allow investors to
boost property income and NOI.

e Long-Term Growth Prospects: With ongoing economic expansion and
continued migration to the area, Dallas offers strong long-term
potential for multifamily investment, making it a market to watch for
sustained returns and future growth.

Viking Capital sees immense opportunity in the Dallas market, which is why
we've chosen it as our newest investment location. The Townhomes at
Bluebonnet presents an incredible investment prospect 25 minutes south of
downtown Dallas in a rapidly growing submarket. This 114-unit, Class-A
Build-to-Rent property boasts 97% occupancy and remarkable organic rent
growth of over $200 per unit right from the start.

Are you ready to dive into Dallas opportunities? Check out
The Townhomes at Bluebonnet now:
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