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Bullish candlestick patterns are chart patterns in stock trading that suggest a potential price
increase. They indicate that the market sentiment is positive, and buyers are in control.

e Examples include the "Hammer" and "Engulfing" patterns.
e These patterns can be valuable for traders looking to buy or hold stocks.

Bullish candlestick patterns are important for identifying upward trends in stock markets,
These patterns help traders in making profitable decisions.
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Now let's know about all bullish candlestick patterns with example one by one, The First
Pattern is—

1. Hammer Candlestick Pattern



The "Hammer" is a bullish candlestick pattern that signals a potential trend reversal. It looks
like a small candle with a short body and a long lower shadow, resembling a hammer.

The long lower shadow indicates that sellers pushed prices significantly lower, but buyers
managed to bring them back up, closing near the high.

Example: Imagine a stock has been declining, but then you see a hammer candlestick form
at the bottom of the downtrend.

This suggests that buyers are gaining control, and a potential price reversal may occur.
Traders often use this pattern to enter long positions, betting on a price increase.

When trading the "Hammer" bullish candlestick pattern, here's a basic strategy:

e Entry: Enter a long (buy) position right after the hammer candlestick forms. This is a
signal that potential upward momentum is building.

e Stop Loss: Place a stop-loss order just below the low of the hammer candlestick.
This protects you in case the reversal doesn't happen, limiting potential losses.

e Target: Set a profit target based on your risk-reward ratio. A common approach is to
aim for a target that is at least twice the distance between your entry point and your

stop loss.
e Exit: Consider exiting the trade when the price reaches your predetermined target, or
if you see signs of a trend reversal.

Now let's move on to second bullish candlestick pattern which is—

2. Inverted Hammer Candlestick Pattern

The "Inverted Hammer" is another bullish candlestick pattern that suggests a potential trend
reversal, but it has a distinct appearance.



e |t looks like an upside-down hammer with a small body and a long upper shadow.

This pattern forms when the market opens lower, then rallies significantly higher during the
trading session, and finally closes near the opening price.

The long upper shadow indicates that sellers tried to push prices down, but buyers stepped
in and pushed them back up.

Example: Imagine a stock has been in a downtrend for some time. Then, you spot an
inverted hammer candlestick at the bottom of this downtrend.

This pattern suggests that sellers attempted to drive prices down but failed, and buyers may
be gaining control, potentially leading to a price reversal.

How to trade Inverted Hammer:

e Entry: Go long (buy) when the inverted hammer candlestick forms. This signifies a
potential bullish reversal. You can enter the trade at the open of the next candle or
when you see confirmation of upward momentum.

e Stop Loss: Place a stop-loss order just below the low of the inverted hammer
candle. This helps protect your capital in case the reversal doesn't materialize.

e Target: Set a profit target, typically aiming for a risk-reward ratio of at least 1:2 or 1:3,
where your potential reward is two to three times greater than your risk.

e Exit: Exit the trade when the price reaches your predetermined target, or if you notice
signs of a trend reversal or weakening bullish momentum.

Third bullish candlestick pattern is;

3. Bullish Engulfing Candlestick Pattern



The "Bullish Engulfing" is a powerful bullish candlestick pattern that indicates a potential
reversal of a downtrend.

It occurs when a smaller bearish (downward) candle is followed by a larger bullish (upward)
candle, with the second candle completely engulfing the first one.

This pattern suggests a shift in sentiment from bearish to bullish.

Example: Suppose you're analyzing a stock chart, and you notice a small red (down) candle
followed by a larger green (up) candle where the green candle's body fully engulfs the red
one.

This signals that buyers have overwhelmed the sellers and may lead to an upward price
reversal.

How to trade Bullish Engulfing Pattern:

e Entry: Enter a long (buy) position at the open of the candle following the bullish
engulfing pattern. This confirms the bullish sentiment.

e Stop Loss: Place a stop-loss order just below the low of the engulfing candle to
protect your trade from potential losses if the reversal doesn't materialize.

e Target: Set a profit target based on your risk-reward ratio, aiming for a reward that is
at least twice the size of your risk (stop loss).

e Exit: Consider exiting the trade when the price reaches your predetermined target or
if you see signs of a trend reversal or weakening bullish momentum.

Fourth Bullish Candlestick Pattern is;

4. Piercing Line Candlestick Pattern



The "Piercing Line" is a bullish candlestick pattern that suggests a potential reversal of a
downtrend. It consists of two candles:

The first candle is bearish (red or black), indicating a downward price movement.
The second candle is bullish (green or white) and opens lower than the previous day's close
but then rallies strongly, closing above the midpoint of the first candle's body.

Example: Imagine you're analyzing a stock chart, and you notice a red candle representing
a downtrend followed by a green candle opening lower than the red one but then closing well
above its midpoint.

This Piercing Line pattern suggests a potential shift from bearish to bullish sentiment.
Trading the Piercing Line Pattern:

e Entry: Go long (buy) when the bullish candle of the Piercing Line pattern forms. This
confirms the bullish reversal. Some traders wait for additional confirmation before
entering the trade.

e Stop Loss: Place a stop-loss order just below the low of the first bearish candle to
protect your trade from potential losses.

e Target: Set a profit target based on your risk-reward ratio, typically aiming for a
reward that is at least twice the size of your risk (stop loss).

e Exit: Consider exiting the trade when the price reaches your predetermined target or
if you notice signs of a trend reversal or weakening bullish momentum.

Fifth Bullish Candlestick Pattern is—

5. Morning Star Candlestick Pattern



The "Morning Star" is a strong bullish candlestick pattern that indicates a potential reversal
of a downtrend. It typically appears over a three-day period and consists of three candles:

1. The first candle is bearish, signaling the existing downtrend.

2. The second candle is a small-bodied candle that can be either bullish or bearish. It
signifies indecision in the market.

3. The third candle is a strong bullish candle that closes well above the midpoint of
the first candle.

Example:

Imagine you're analyzing a stock chart, and you see a bearish candle, followed by a
small-bodied candle, and then a large bullish candle that completely engulfs the first candle's
range.

This Morning Star pattern suggests a potential shift from bearish to bullish sentiment.
How to trade Morning Star Candlestick Pattern:

e Entry: Go long (buy) when the bullish candle of the Morning Star pattern forms. This
confirms the bullish reversal. Some traders wait for additional confirmation before
entering the trade.

e Stop Loss: Place a stop-loss order just below the low of the small-bodied candle in
the pattern to protect your trade from potential losses.

e Target: Set a profit target based on your risk-reward ratio, typically aiming for a
reward that is at least twice the size of your risk (stop loss).

e Exit: Consider exiting the trade when the price reaches your predetermined target or
if you notice signs of a trend reversal or weakening bullish momentum.

6. Three White Soldiers Candlestick Pattern



The "Three White Soldiers" is a robust bullish candlestick pattern that signals a potential
reversal of a downtrend.

It consists of three consecutive bullish (upward) candles, each opening within the previous
candle's range and closing higher.

This pattern indicates a strong shift in sentiment from bearish to bullish.
Example:

Let's say you're analyzing a stock chart, and you observe three consecutive green candles,
each opening higher than the previous day's close and closing near their respective highs.

This Three White Soldiers pattern suggests a significant shift toward bullish momentum.
Trading the Three White Soldiers Pattern:

e Entry: Consider entering a long (buy) position when the third candle of the Three
White Soldiers pattern forms. This confirms the bullish trend. Some traders may wait
for additional confirmation before entering.

e Stop Loss: Place a stop-loss order below the low of the third bullish candle to limit
potential losses if the trend reverses.

e Target: Set a profit target based on your risk-reward ratio, aiming for a reward that is
at least twice the size of your risk (stop loss).

e Exit: Consider exiting the trade when the price reaches your predetermined target or
if you see signs of a trend reversal or weakening bullish momentum.

7. Three Inside Up Candlestick Pattern

The "Three Inside Up" is a bullish candlestick pattern that suggests a potential reversal of a
downtrend. This pattern typically consists of three candles:



1. The first candle is a large bearish (downward) candle, indicating the current
downtrend.

2. The second candle is a smaller bullish (upward) candle that is completely engulfed
within the previous bearish candle's range.

3. The third candle is another bullish candle that closes higher than the second
candle's close.

Example: Suppose you're examining a stock chart, and you observe a significant red (down)
candle, followed by a smaller green (up) candle entirely contained within the previous red
candle's range.

The third candle is a larger green candle that closes above the second candle's close. This
Three Inside Up pattern suggests a potential reversal from bearish to bullish.

How to trade Three Inside Up Pattern:

e Entry: Consider entering a long (buy) position when the third candle of the Three
Inside Up pattern forms. This confirms the bullish reversal. Some traders may wait for
additional confirmation before entering.

e Stop Loss: Place a stop-loss order below the low of the second (engulfed) candle to
protect your trade from potential losses.

e Target: Set a profit target based on your risk-reward ratio, aiming for a reward that is
at least twice the size of your risk (stop loss).

e Exit: Consider exiting the trade when the price reaches your predetermined target or
if you see signs of a trend reversal or weakening bullish momentum.

Next bullish candlestick pattern is—

8. Dragonfly Doji Candlestick Pattern



The "Dragonfly Doji" is a bullish candlestick pattern that indicates a potential reversal of a
downtrend.

It forms when the opening and closing prices are at or near the high of the trading session,
and there is a long lower shadow extending below the body of the candle.

This long lower shadow shows that sellers tried to push prices lower but failed, and buyers
took control.

Example:

Imagine you're looking at a stock chart, and you see a candlestick with a small body near the
top of its trading range and a long lower shadow below the body.

This Dragonfly Doji suggests that buyers have become active after a downtrend, potentially
signaling a bullish reversal.

How to trade Dragonfly Doji Candlestick Pattern:

Entry: Consider entering a long (buy) position when you see a Dragonfly Doji form after a
downtrend. This indicates potential bullish sentiment. Some traders may wait for
confirmation before entering.

Stop Loss: Place a stop-loss order just below the low of the Dragonfly Doji's lower shadow
to protect your trade from potential losses.

Target: Set a profit target based on your risk-reward ratio, aiming for a reward that is at least
twice the size of your risk (stop loss).

Exit: Consider exiting the trade when the price reaches your predetermined target or if you
observe signs of a trend reversal or weakening bullish momentum.

9. Bullish Harami Candlestick Pattern



The "Bullish Harami" is a bullish candlestick pattern that suggests a potential reversal of a
downtrend. It consists of two candles:

e The first candle is a large bearish (downward) candle, indicating the current
downtrend.

e The second candle is a smaller bullish (upward) candle that is entirely contained
within the previous bearish candle's range.

Example:

Suppose you're examining a stock chart, and you observe a substantial red (down) candle
followed by a smaller green (up) candle entirely enclosed within the previous red candle's
range.

This Bullish Harami pattern suggests a potential shift from bearish to bullish sentiment.
Trading the Bullish Harami Pattern:

Entry: Consider entering a long (buy) position when the second candle of the Bullish Harami
pattern forms. This confirms the bullish reversal. Some traders may wait for additional
confirmation before entering.

Stop Loss: Place a stop-loss order below the low of the second (smaller) candle to protect
your trade from potential losses.

Target: Set a profit target based on your risk-reward ratio, typically aiming for a reward that
is at least twice the size of your risk (stop loss).

Exit: Consider exiting the trade when the price reaches your predetermined target or if you
see signs of a trend reversal or weakening bullish momentum.



The Last bullish candlestick pattern is;

10. Bullish Marubozu Candlestick Pattern

The "Bullish Marubozu" is a powerful bullish candlestick pattern that signifies strong buying
pressure throughout an entire trading session. It's characterized by a single candle with the
following traits:

1. The candle has no or an extremely small shadow (wick) at both the top and bottom.
2. The opening price is near the low, and the closing price is near the high of the
session.

Example:

Imagine you're analyzing a stock chart, and you see a candle with no visible upper or lower
shadows.

The opening price is close to the low of the session, and the closing price is near the high.
This Bullish Marubozu suggests a strong and decisive shift in favor of the buyers.
Trading the Bullish Marubozu Pattern:

Entry: Consider entering a long (buy) position as soon as you observe the Bullish Marubozu
pattern. It indicates a powerful bullish sentiment, and some traders may want to act quickly
to capture potential gains.

Stop Loss: Place a stop-loss order just below the low of the Bullish Marubozu candle to
protect your trade from potential losses if the trend reverses.



Target: Set a profit target based on your risk-reward ratio, aiming for a reward that is at least
twice the size of your risk (stop loss).

Exit: Consider exiting the trade when the price reaches your predetermined target or if you
notice signs of a trend reversal or weakening bullish momentum.

Risk management remains critical when trading the Bullish Marubozu pattern. Adjust your
stop loss and target based on your risk tolerance and market conditions.

Additionally, use other technical or fundamental analysis tools to confirm your trading
decisions.

While the Bullish Marubozu is a strong bullish signal, no pattern guarantees success in
trading. Maintain discipline, stick to your trading plan, and avoid relying solely on any single
indicator or pattern for trading decisions.

So these were 10 most popular bullish candlestick patterns. You can make money by
trading all these chart patterns.

List of Bullish Candlestick Patterns Names

Sr. No. Bullish Pattern Name
1. Hammer Candlestick Pattern
2. Inverted Hammer Candlestick Pattern
3. Bullish Engulfing Candlestick Pattern
4, Piercing Line Candlestick Pattern
5. Morning Star Candlestick Pattern
6. Three White Soldiers Candlestick Pattern
7. Three Inside Up Candlestick Pattern
8. Dragonfly Doji Candlestick Pattern
9. Bullish Harami Candlestick Pattern
10. Bullish Marubozu Candlestick Pattern

So This is the List of All Bullish Candlestick Patterns.

When you will do trading and stock market then you will see these patterns are forming
everyday on charts.




And you can trade these Japanese bullish candlestick patterns by following above guide that
| provide you.



	Bullish Candlestick Patterns PDF Free Download 
	Bullish candlestick patterns Cheat Sheet PDF Free Download 
	All Bullish Candlestick Patterns PDF Download Free 
	1. Hammer Candlestick Pattern 
	2. Inverted Hammer Candlestick Pattern 
	3. Bullish Engulfing Candlestick Pattern 
	4. Piercing Line Candlestick Pattern 
	5. Morning Star Candlestick Pattern 
	6. Three White Soldiers Candlestick Pattern 
	7. Three Inside Up Candlestick Pattern 
	8. Dragonfly Doji Candlestick Pattern 
	9. Bullish Harami Candlestick Pattern 
	10. Bullish Marubozu Candlestick Pattern 

	List of Bullish Candlestick Patterns Names 

