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Viscose Staple Fiber (VSF) Price Trends and Market Analysis – Q2 2025 

Viscose Staple Fiber (VSF) is a critical textile raw material used widely in apparel, home textiles, and 
nonwoven industries. Its performance and affordability make it an essential substitute for cotton and 
synthetic fibers in several applications. In Q2 2025, the global VSF market faced a bearish price trend across 
major regions—North America, Asia-Pacific (APAC), and Europe. The price decline reflected weak demand 
conditions, subdued macroeconomic growth, and cautious purchasing behavior among downstream 
industries. 

This article provides a comprehensive analysis of VSF price movements across North America, APAC, and 
Europe in Q2 2025, exploring the factors driving market dynamics, the role of supply-demand imbalances, 
and the outlook for upcoming quarters. 

North America: VSF Market Performance in Q2 2025 

Price Trend Overview 

In North America, Viscose Staple Fiber prices displayed a bearish trajectory throughout Q2 2025. In the 
United States, prices fell by 4.7% on a quarterly basis, settling at USD 1,860/MT CFR Texas in June. This 
decline marked a continuation of weakening fundamentals that emerged earlier in the year, largely 
influenced by oversupply concerns and weakened textile sector demand. 

Demand-Side Dynamics 

The U.S. textile and apparel sector, a key consumer of VSF, witnessed slowing growth during the quarter. 
Retailers and apparel manufacturers adopted conservative inventory strategies amid uncertainty in 
consumer spending. High inflation, though gradually easing, kept discretionary spending in check, limiting 
demand for garments and home textiles. Nonwoven applications also reported sluggish growth, particularly 
in wipes and hygiene products, due to competition from synthetic alternatives. 
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Supply-Side Factors 

On the supply side, import flows remained steady, with shipments from Asia continuing at competitive rates. 
However, domestic buyers resisted restocking aggressively, preferring a “just-in-time” purchasing model to 
minimize risks in a declining price environment. The strong U.S. dollar against Asian currencies further 
encouraged imports, increasing competitive pressure on local producers. 

Energy and Raw Material Costs 

While raw material inputs such as dissolving pulp and caustic soda remained relatively stable, energy and 
logistics costs played a secondary role in the bearish sentiment. Falling freight rates on transpacific routes 
from Asia to the U.S. reduced landed costs, further reinforcing downward pressure on VSF prices. 

Market Outlook for North America 

Looking ahead, North American VSF prices may remain under pressure unless there is a 
significant rebound in textile demand. Key factors to monitor include: 

●​ Seasonal demand shifts in the apparel sector. 
●​ Recovery in discretionary spending as inflation stabilizes. 
●​ Import policies and trade negotiations impacting Asian suppliers. 

Asia-Pacific (APAC): Market Softness Driven by South Korea 

Price Movement in Q2 2025 

In the APAC region, Viscose Staple Fiber prices also followed a bearish trend during Q2 2025. South Korea, 
one of the key regional markets, reported a 3.4% decline, with prices settling at USD 1,680/MT CFR Busan 
in June. The region witnessed slower-than-expected demand recovery, particularly from apparel and 
export-focused textile manufacturers. 

Regional Demand Conditions 

South Korean textile mills reported reduced orders from both domestic and export clients. Global apparel 
demand, particularly from the U.S. and European retailers, remained weak due to cautious consumer 
spending trends. This contributed to inventory accumulation across textile supply chains, reducing the need 
for fresh procurement of VSF. 

China, the world’s largest producer and consumer of VSF, also witnessed subdued conditions during Q2 
2025. Although not the focus market here, China’s market dynamics influenced broader APAC sentiment. 
Weak downstream demand, coupled with increased production capacity, contributed to a regional 
oversupply scenario. 

Supply and Trade Flows 

Asian suppliers faced a dual challenge: high domestic inventory levels and soft overseas demand. South 
Korea, which often acts as a re-export hub, experienced downward price corrections as suppliers sought 
to remain competitive in global markets. With freight rates normalizing post-2024 disruptions, Asian 
producers had easier access to international markets, but weak demand meant price competition intensified. 

Input Costs and Production Factors 

Raw material trends in Asia remained mixed. Dissolving wood pulp prices were relatively stable, but high 
caustic soda costs created margin pressure for producers. Nonetheless, this did not translate into price 
support for VSF due to the overwhelming demand softness. 

Market Outlook for APAC 
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The APAC market outlook suggests a cautious recovery trajectory. A rebound in global retail demand, 
particularly from the U.S. and Europe, will be crucial for sustaining VSF demand in South Korea and other 
Asian economies. Until then, prices are likely to hover within a narrow range, with marginal downside risks if 
inventory overhang persists. 

Europe: German Market Reflects Cautious Sentiment 

Price Trends in Q2 2025 

In Europe, the VSF market was not immune to the bearish global trend. In Germany, prices fell by 2.1%, 
reaching USD 2,368/MT FOB Hamburg in June. This decline was relatively modest compared to North 
America and APAC but nonetheless highlighted the cautious sentiment in the region. 

Demand Environment 

The European textile and nonwoven industries reported sluggish demand growth in Q2 2025. Germany, a 
key market for high-quality VSF applications, experienced slower orders from the apparel and home textiles 
segments. The automotive and industrial textile sectors also showed muted activity due to weak 
macroeconomic conditions in the Eurozone. 

The ongoing energy cost challenges in Europe also dampened industrial activity, particularly for 
energy-intensive textile manufacturing units. This limited expansion plans among downstream buyers, 
keeping VSF demand restrained. 
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Supply-Side Influences 

Imports from Asian suppliers played a crucial role in shaping price dynamics. Competitive offers from China 
and South Korea created additional downward pressure on European VSF prices. However, logistical 
complexities and higher European energy costs meant domestic producers faced margin compression, 
limiting their ability to reduce prices aggressively. 

Trade and Geopolitical Factors 

The European market was also influenced by geopolitical uncertainties, including trade disputes and 
ongoing challenges linked to Russia-Ukraine tensions. These factors contributed to fluctuating energy prices 
and currency volatility, both of which indirectly impacted the VSF supply chain. 

Market Outlook for Europe 

Europe’s VSF market is expected to remain cautiously bearish unless broader macroeconomic 
conditions improve. Factors to monitor include: 

●​ Stabilization of energy costs in the Eurozone. 
●​ Growth in retail and textile consumption across Germany and neighboring markets. 
●​ Import competition from Asia. 

Comparative Regional Analysis 

When comparing price movements across North America, APAC, and Europe during Q2 2025, several 
patterns emerge: 

●​ North America experienced the steepest decline (4.7%) due to weak domestic demand and 
competitive imports. 

●​ APAC followed with a 3.4% drop in South Korea, reflecting oversupply and weak export-driven 
demand. 

●​ Europe saw a relatively modest decline (2.1%) but still mirrored the global bearish trajectory. 
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Overall, the VSF market across all three regions was shaped by a combination of demand-side 
weakness, import competition, and inventory overhangs, with supply stability failing to offset demand 
shortfalls. 

Key Drivers Behind the Global Bearish Trend 

Several factors contributed to the synchronized decline in VSF prices across global markets in Q2 2025: 

1.​ Subdued Textile Demand – Weak consumer spending on apparel and home textiles globally 
created a soft demand environment. 

2.​ Inventory Overhang – Textile manufacturers across regions operated with high inventory levels, 
delaying new procurement. 

3.​ Competitive Imports from Asia – Asian suppliers, particularly from China and South Korea, 
offered competitive prices amid regional oversupply, pressuring global markets. 

4.​ Macroeconomic Uncertainty – Inflationary pressures, high interest rates, and slower GDP growth 
in major economies constrained market confidence. 

5.​ Energy and Logistics Normalization – Lower freight rates reduced landed costs for Asian 
imports, intensifying price competition in destination markets. 

Conclusion: The Road Ahead for VSF Prices 

The Viscose Staple Fiber market in Q2 2025 clearly demonstrated a global bearish alignment, with all major 
regions experiencing price declines. While the magnitude of decline varied, the underlying themes of weak 
demand, cautious buying, and import competition were consistent across North America, APAC, and Europe. 

Looking ahead to Q3 and beyond, market participants will closely track consumer demand recovery, 
particularly in the apparel sector, as well as macroeconomic indicators such as inflation and retail sales. A 
potential rebound in global textile trade could provide support to VSF prices. However, if demand remains 
subdued and inventories remain high, prices may continue to face downside pressure. 

For now, the VSF market reflects a buyer’s advantage, with ample supply and competitive prices across 
global hubs. Producers, however, may need to adapt strategies, focusing on cost optimization and exploring 
niche applications to navigate this period of demand stagnation. 
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