Candlesticks

A candlestick is a sort of price chart or a way of displaying information
regarding the price movement of the asset. In technical analysis, candlestick
charts and readings are the most important and popular means of analysis.
The candlesticks have their origin from the ancient Japanese rice merchants
and traders who wanted to keep track of daily price movements. The
technique was later used and popularised for technical analysis of the
market in the U.S.

A candlestick displays - the opening price, the high, the low and the closing
price. It also consists of - a body, a wick and also varies in colour depending
upon the bullish or bearish behaviour of the market.

Understanding more about candlesticks

Here are some basics of candlesticks -:

1. The Body -: The body of the candlestick or the real body as is
commonly known, is the wide area of the candlestick. This represents
the range between the opening and closing price in a specific time
period.

2. The Wick -: The wick or the shadow as it is commonly known as; of a
candlestick represent intraday high and low. It represents the
fluctuation in the price of the stock corresponding to the closing and
opening price.

3. The colours -: The colours of the candlestick also varies depending
upon the condition of the market.
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a.) Green candlestick -: represents that the opening price on a
particular day was lower than the closing price on a similar day. This
indicates an upward movement of price. It also indicates strong buying
pressure and is bullish in nature. For example - the market opened at
$305 at 10:00 am. But closed at $550 at 4:00 pm.

b.) Red candlestick -: represents that the opening price on a particular
day was more than the closing price on a similar day. This indicates a
downward movement in the price. It indicates the bearish nature of
the market. For example - the market opened at $400 at 10:00 am but
closed at S300 at 4:00 pm.

4. Open, high, low and close -: These are the different price ranges that
an asset reached within a period of time.

a.) Open - The price at which an asset or market opened on a
particular day.

b.) Close - The price at which an asset or market closed on a particular
day.

c.) High - The highest price point an asset reached on that particular
day, it is not necessary that the asset will maintain the price
throughout.

d.) Low - The lowest price an asset touched on that particular day. The
price might rise or maybe not.

For example -: Supposedly, an asset today opened at $200 (opening price) at
10:00 am. But at 12 pm, it fell to $150 (low) and then eventually rose to $250
(high) and finally closed at $220 (closing price) at 4 pm.



Ueh holTeceh Ueh YehX &hT Hed TTC AT IRAUT o Hed 3TaTels] o IR 3 STleTeh_T
e TR ey T Teh adienT § | deheilehT [a2aIV0T H, gdites are 3T Hfgr faeavor
T Tl AGcaqUT 3R RO AL & | $hserfee i 3cqled WTeiled S araet
TR 3R AR @ g5 & S Sfesh Hedr JHielersl 1 ¢oh @1 ared &1 04
H ISR & deheilent [ALANOT & fIT deheiler &1 a1, & 39T foham I ik 58
CIEACREGIRIEIRI

T $edfecs Taidd adT ¢ - IRIAS e, 39, et 3R FAvT 7o | Jg o
AT & - T R, T 1Y 31 TE off IT9IR & JoiY T HEY STIgR & 3R 9 397
H Pt BT

hSoliEceh o a1k H HTWh FASTAT
TGl hsoifece &l o Hel Jld &: -
& |I9Y - Shsorieceh o1 TN IT ST fob 3TH AR 9T ST ST §, Shsefeceh ol faedd

&9 §| Tg Ueh TATISe HaY 3raf® 7 3euresT 3R GHATIH Hod & &< shi HIAT hr
gl eed A |

ST - ST T BT ST o 3MHAR 9T ST ST §; Teh $haolf€ea ST 3 32 3iR
fore=T 1 g TRica Siam &1 T8 Felfoiar 3R 3T IS8 & &9 Teleh Sl Had
# 3ar-gerg #1 yfafafaca axar gl

3T -: hgdieces & 397 ) ITaR &1 FTufa v AR = gl

o7 heeafeeen -: Tg el & fon fohdly T feeT ohr Qre3iTell et Teh ATeT feet o
AT e & A AT | Ig HIAT & FI A 3R 961 1 Gohdl &l ¢ | TE HTd TG
carer ¢ ST AT § 3R i 7 a9 81 3818307 & fAT - 916’ g98 10:00 I
305 STeR oY et | wifehat AT 4:00 To¥ 550 e T s, g3




dT1) STel Shseliece -: Tg aRiTalm § o Tonely faay oo ohr Qe3mmelt Shrere Teh |aTet et
& FHATIA Hed & 30 Y| Ig HAd 7 FRrac &1 Fhd § | Ig TR 6T FEr Hr
SehTcl T ST § 1 3GTEX0T o fIT - ST Holg Yoo &al ¢o:00 qol T, AifeheT ATH
300 Fof Y:00 Tl g 3|

39, TS, ol 3R SFellat -2 A TeTT-37eTeT Hed HIATT § it Ueh GRETTT AT Y
379 & HiaT 9T 15|

1) 39T - a8 Hed o1 W fohdll faQY fea1 OX IS vde I1 AThe Wiell STl &

1) §¢ - 98 Hed o1 R e faRy et g aReufy ar aTeik &g gl &

) 35 - STaad Hed &g T FTCF%B‘H%%W%FTWQ??I& Ig HTTTF AT &
for aREuf QW Ao 1 Fow el

ST1) e - 39 TARIV &7 OR TRl FUTT ol T3T IT Hed & FHed | HIHAT 56 Heboll &
T 2AMIG, LT |

3TET & foIT - ATAT STl & o, Teh aREAYTT 31T § 200 (LF3TAT He) Goig 10:00
ol Gell | Afehat STagx 12 &1, g IR $ 150 () 81 a1 3R 3T A dgaht § 250
(3) BY 91T 3IR 37T & ATH 4 To¥ 220 e (HATIA ) I 9 g3




