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The purpose of this study was to clarify the role played by cash flows
management in fund allocation efficiency in Libyan commercial banks. This
was done by highlighting cash flows management in general and cash

flows in Libyan commercial banks.
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The study concluded to the following results:

» There are some deficiencies in cash flows management in Libyan

commercial banks, affecting negatively their ability in predicting
timing and size of future cash flows. In addition, planning process
is affected by the Libyan central bank role, which means lack of

flexibility and ability to make necessary future adjustments.

» The study also indicated that current planning lacks continuality

and periodic processes in general, the reliance on estimated
budgets, and scientific policies and methods in predicting cash
flows adequately. In addition, the study indicated that Libyan
commercial banks adherence level of objective controllers
(profitability, liquidity, security) varies as Libyan commercial
banks seek to implement all legislation issued by the Libyan
financial authorities. Libyan commercial banks are more
concerned with using different financial analyses methods, and
with different degrees. Significant differences were found between
Libyan commercial banks in their cash flows management
concerning their ability to predict future cash flows and their
reliance on effective financial planning .No significant differences
were found between Libyan commercial banks concerning their
adherence level with commercial banks objectives controllers
"profitability, liquidity, security " on one hand, and their reliance
on financial analyses methods from the other hand in the

management of cash flows in Libyan commercial banks.
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In light of these results, the study recommended the need for
improving the ability of cash flows management in Libyan commercial
banks in predicting future cash flows timing and size , and for different
time. More concern to preparing estimated budgets, in addition to more
flexibility and adjustability for plans put to manage cash flows to increase
the efficiency level of current plans of cash flows.

The study recommended the need for building policies that promote
self-reliance at banks. These banks must not depend on governmental
funding in the management of their internal and external cash flow, which
affects positively the national development. Libyan commercial banks must
activate their credit policies using guarantees and return policies under
the umbrella of standard banking policies based on the balancing between
risk and returns. Libyan commercial banks must prepare an integrative to
create banking awareness to improve the traditional services provided at
these banks. Libyan commercial banks must improve their supervision
system according to the standards and codes of practice at Libyan central
bank to insure the achievement of desired objectives. Qualified personnel
are to be provided at these banks, in addition to creating specialized

departments that have been studied at these banks.
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