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The two publicly traded companies that will be analyzed throughout this report are 
United Airlines and Delta Airlines, two airline companies that are direct competitors with each 
other. They both service the public with both domestic and international flights across the United 
States. The most recent annual 10-K filings for both companies was 2021, a year where most 
airline companies were severely impacted by COVID-19. This means that this year's financials 
are likely going to be significantly lower than average, and make both companies seem to be a 
bad investment.  

Seeing as both of these companies are direct competitors, the net profit margin is a good 
indicator of whether or not a company is earning enough profit to support their costs, with a good 
margin around 20%. Delta had a net profit margin of 0.94%, while United had a 7.97%. United 
has a far superior net profit margin, as that represents that they are able to control their costs and 
provide services and still receive a profit. We also measured the current ratio, which is a direct 
measure of a company's assets and liabilities, typically sitting in the 1.5–3 range. United had a 
current ratio of 1.19, while Delta had a ratio of 0.76. Both of these ratios are below the average 
ratio value, but United is the closer of the two. When looking at the return on assets percentage, a 
measure of how profitable a company is in relation to its total assets, we found that Delta had an 
ROA of 0.39%, while United had an ROA of 3.08%. United has the better ROA, but yet again 
these companies are both below the typical 5% average for companies. The debt-to-equity ratio, 
a measure of how much debt a company is using to finance their equity, is typically around 2 to 
2.5, while Delta had a debt-to-equity ratio of 17.64 and United had a ratio of 12.56. This is a sign 
both of these companies are in financial distress and struggling to pay its debtors. The final ratio 
we looked at was the return on equity ratio, or the ROE, a measure of the profitability of a 
company in direct comparison to its equity, typically around 18%. Delta had an ROE of 10.33%, 
while United had an ROE of 17.87%, extremely close to the industry average.  

Based on the information presented above, it is evident that United Airlines is the 
superior company in direct comparison to Delta, and would ultimately be a better investment 
option as well. United will not only bring in a greater return for investors, but also has a clear 
competitive advantage over other airline companies. Though United is the better option, both 
companies seem to have rather high debt-to-equity ratios. Double digit ratios in this field are 
likely to repel future investors, as it means that a company has a large amount of debt relative to 
their stockholders’ equity. In order for a company like Delta to substantially outperform United, 
Delta must have a higher return on assets, as well as a higher net profit margin. By improving 
both of these areas, Delta will bring in more profit, while also reducing the expenses in any given 
financial accounting period. 

Obviously, neither of these companies look like good investments on paper. Neither of 
these companies were in the “good” range for any of the ratios we explored. Although this may 
be true, it is important to note that this was in the tail end of the COVID-19 pandemic, where 
nearly all airline travel was limited, resulting in some of the hardest years of these companies. 
Luckily, almost all major airlines are multi billion dollar companies, so they were able to make it 
through the pandemic regardless of their poor financials for 2020 and 2021. Nevertheless, we 
still believe that it would be wisest to invest in United Airlines, especially seeing as the 
pandemic has been on the decline for some time now. This implies that they are likely to resume 
typical business, meaning now may be the best time to invest.  



Delta Airlines, Inc. (DAL) Ratios: 
 
Current ratio: $15,940/20,966 = 0.76 

Net profit margin: ($280/29,899) x 100 = 0.94% 

Return on assets: ($280/72,227.50) x 100 = 0.39% 

Debt-to-equity ratio: $68,572/3,887 = 17.64 

Return on equity: ($280/2,710.5) x 100 = 10.33% 

 

Link to Delta: 

https://www.sec.gov/ix?doc=/Archives/edgar/data/0000027904/000002790422000003/dal-20211

231.htm#i37f8d64a00d24bce88d1b135486c9e43_145 

 

United Airlines, Inc. (UAL) Ratios: 

Current ratio: $21,834/18,304 = 1.19 

Net profit margin: ($1,964/24,634) x 100 = 7.97% 

Return on assets: ($1,964/63,861.5) x 100 = 3.08% 

Debt-to-equity ratio: $63,146/5,029 = 12.56 

Return on equity: ($1,964/10,989) x 100 = 17.87% 

 

Link to United: 

https://www.sec.gov/ix?doc=/Archives/edgar/data/0000319687/000010051722000009/ual-20211

231.htm  

 

 

https://www.sec.gov/ix?doc=/Archives/edgar/data/0000027904/000002790422000003/dal-20211231.htm#i37f8d64a00d24bce88d1b135486c9e43_145
https://www.sec.gov/ix?doc=/Archives/edgar/data/0000027904/000002790422000003/dal-20211231.htm#i37f8d64a00d24bce88d1b135486c9e43_145
https://www.sec.gov/ix?doc=/Archives/edgar/data/0000319687/000010051722000009/ual-20211231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/0000319687/000010051722000009/ual-20211231.htm


Delta Airlines Screenshots: 

 





 

 

 

 



United Airlines Screenshots:

 







 

 


