Model motion text for Union Branches: reject the Thames Water
creditors

This branch notes:

Thames Water, the UK’s largest water company and provider to households in [AREA], is on
the brink of collapse: it is saddled with over £20 billion of debt and faces unprecedented
public outcry over pollution and chronic underinvestment [1]. The consequences of any new
ownership or restructure at Thames Water will impact millions of people's bills (including
thousands across AREA), our environment, and our ability to prepare for the tremendous
strain our water system is set to face due to climate change.

When he became Prime Minister this Summer, Andy Burnham promised to reverse
Thatcher’s legacy of privatisation, and described our privatised water system as a ‘leaking
monument’ to a country ‘run in the private, rather than the public interest’ [2].

Thames Water is currently at a crossroads. Its creditors - a group of US hedge funds - are
negotiating with water regulator Ofwat to formally take over the utility [3]. As part of their
proposal, they are asking to waive environmental fines in a return for a £1 billion payout [4].

If this deal goes ahead, it will be hugely destructive for our rivers and seas. It will set a
dangerous new precedent for water companies whereby they are able to bribe their way out
of the rules. It will not protect consumers against flooding, water outages, or spiralling bills.

If this deal is rejected, Thames Water is likely to come into special administration - a form of
temporary public ownership - where substantial haircuts to its debt can take place, and
where it can be run in the public interest [5].

This branch resolves to:

Write to [local council leader/member of parliament/environment secretary] asking them to
urge this government to:
1. Reject the Thames Water creditors’ takeover proposal
2. Use its powers under the Water Industry Act 1991 to place Thames Water into
special administration, without delay

This branch resolves that the secretary communicate the text of this motion to:

The Regional Secretary

The Member][s] of Parliament whose constituency includes part of [AREA]

Dame Angela Eagle, the Secretary of State for Environment, Food and Rural Affairs
Chris Walters, CEO of Ofwat
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