
Mac 5 - Limited and Ample Reserves 
 
Link to Powerpoint 
 
From 2025 Set 2 Q2 (with addition) 

 
D (added) NOW assume Jenland has Limited Reserves 

​ I.  What open market operation would the Central Bank employ to return to full 
employment output? 

​ Ii.  Draw the impact of the action employed in d)i. In a Money Market Graph on the 
Nominal Interest Rate 

 

​
 



From 2025 Set 1 Q2 

 

 

 


