Work or Collage:

a. Collage:
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Notes By Sruthi Chetput

Tuition + Student Loans - Big Debt in the future
Estimated Time for collage: 2 to 2 yr-

Difficulty: Intermediate / Advanced

Some difficulties you will face:

L
2.
3.
.

Fear of Failure

Lack of Direction
External Expectations
Financial Expectation

b. Financial Aid Process:






c. Cost of Attendance:

i Cost of attendance includes both direct costs and indirect expenses:

1.

Direct costs are those Pa’d J\rcctl\, to the college and include tuition and fees, housing,
and meal Plan.

Tuittion s the amount You owe to attend college for classes and nstruction. Some
colleges may charge one set tuition rate while others may charge per credit hour.
Fees are additional charges to cover the costs of certain services, for examplc,
techﬂo!og\f or lab fees. Its worth noting these types of fees il vary per college.
Housing is a charge from the college to live on campus. Different housing options on
campus will cost different amounts Acpend'nng on the amenities offered. Be sure to
look up the different housing options at your college.

Meal plans are how you pay colleges to dine on campus. Colleges have different
approaches to charging for medl Plans, with some oﬁfer‘ung meal credits and others



d.

FAFSA

charging per food item. Check with your college to see what type of meal Plans thC\l
offer and how they will impact the cost to you.

Institutional health insurance may be required depending on the college. i it's required, it
will be automaticall billed to you and can cost several thousand dollars. i You have 3
comparable health insurance plan, you can submit proof of your plan to waive this
charge from your bill

Indirect expenses are educational costs not Pa‘d directl\l to the college. They can include
textbooks, transportation, dorm furrishings, and other personal expenses.

i Free Apphcat]on for Federal Student Ad

. Use this to unlock money to he\P You pay for co||age
ii.  Some Information To Know About FAFSA

1

AR

Nou are ot guaranteed to get financial aid Especlall\{ i You come from a fam‘dy with
high income but you should still appl\f since studies show that 857 of apphers get at
least some from of financial aid
Free to appl\/ and onl\{ takes around 20 to 30 min
Process online and onl\l takes 3 to five clays to get back
Filing Your FAFSA earl\f s Very important
FAFSA open every year on October first 0 you want to make sure you filin your
application between the first few weeks of october since there are more funds
available earlier on
if You get 3 financial aid package that does not work for you and your famil\/, then
You can have Plent\{ of time to ask for a change.
You have to complete it every year You expect to get financial aid
Colleges use the FAFSA to determine how much federal financial aid You're elighle to
receive from the different types of financial aid buckets.
3. Grants and Scholarship

i Grants: Needs - Based Don't have to pay back

ii. Scholarships: Need or Merit, Dont have to pay back

ii.  Work Student JobsNeed based, don't have to pay back

V. Student Loans: Pay back with interest, federal loans Prefcrrc& over

Pr'\\/atc

There is a possibility to get money from Your states government andior college or

um\/ers]t\,

10. ToP 2 safet\’ t'lPs

a  Don't pay for completing the FAFSA or help completing the FAFSA because it
is free to fle



b. Protect your i&ent'ut\i. Dont give out info over the Phone or internet unless
You are logged into Your account at studentaidgov
e. What you need to know about paying for collage
i Must apply for FAFSA
1. Open October 1 and Close June 3
2. Nou will receive a Student Aid Report (SAR)
a.  Make sure everything is correct
b. Then you will receive acceptance letters and financial aid letter as well
c. I you find that your Financial aid letter does not cover the full cost of
college, then aPPN for Private Student Loans to fil any gaps. Nou should
determine...
i How much money s needed to cover the gaps
ii.  The Interest rate on the loans
1. Fixed or Variable Rat
ii.  The loans term
1 How long it will take to pay back your loans
N Caleulate the payments
1. ELAs caleulator wil help you estimate your monthly
payments and see if they fit your budget
v You dont have much history with credit or have limited income you
may need a Co-signer on Your private student loan
1. Cosigner include:
a. Parent
b. Family Members
c. Friends
2. They are also respongibie for paying for your loan you
cant

Vi, Onl\, borrow money you need fro:

1. Tuitions
2. Books

3, Supplice
Ll-

L'\\/'mg expenses
Vi wwwelicom ean help ou find out what to borrow

f Understanding Sticker price Vs Net Price vs. Nalue


http://www.elfi.com

9
Types of federal aid:



i SCholarsh'nP and Grants
i Work Study
fi.  Federal Student Loans
. Loans from Your state government or collage
V. Private loan
1 Don't ever get but if you need to use credit union
2. Dont mention the word Collage
h. Government, Non - profit, and Private
. Gereral Info
1. Take care of Your core credit score at local community college and transfer it to your
school of choice.
2. Some colleges allow you to sKip a cause if You show You are Pcm(‘cct in the subject
matter which can reduce your overall tuition.
Make a3 proactive Plan
Go for free money
a. Grants
b. Scho\arsh'np
¢.  Award
d. Can come from government, non Proﬁt and private
i Nour emPloyer
i Parents employer
ii.  Professional associations
V. Service clubs
e. Education saving or part time job or work study program
£ Borrowed money make sure You trim down the amount you borrow
9. To save on tuition then use ( in this order ).
i Free money
i Nour money
ii.  Borrowed money
i Federal Loans:
i Subsidized loans
1. Subsidized loans are based on need and are available to undergraduates. You dont have
t0 pay interest while in school, but there's a lower borrowing fimit than for
unsubsidized loans.
2. Direct
Fixed interest



't. The government will pay the interest on your loan when you are in school at least
time
5. Borrow wied\,. Never more than you need.
6. Go to CentisbleStudent.ca
7. Approximately ‘.29 Fixed interest rate
i.  Unsubsidized loans
1. Unsubsidized loans are avalable for those with and without financial need and can
extend to graduate school. You will have to stay on top of interest payments, but
youll get 3 higher borrowing fimit.
2. Direct
Fixed interest
Government will not help You pay. so it will build up right away so you have to pay
Your interest payment while you are in school
5. Borrow wisel. Never more than you need.
G Approximately a9 Fixed interest rate
ii.  Direct Plus
1. Loans
2. Fixed interest
3. Simiar to unsubsidized loans but offered for graduate and Professiond students as
well as parents of dependent undergrads.
. Borrow wisey. Never more than you need.
5. prrox'\matcl\, 45/ Fixed interest rate
V.  Direct Subsidized Loans (2)
1 Avalable to undergrad students with financial news.
2. Your school determines the amount you borrow
3. You cannot exceed the limit
. The US department of Education pays the interest on the loan while you are in..
a. School (at least half the time)
b. First six months after you leave school (referred as the grace Per]o&)
c. During a period of deferment. (a postpone of loan payment)
d. prrox'\matcl\/ L5H7 Fixed interest rate
V. Direct Unsubsidized Loans(2)
1. Avallable to undergrad and grad students; there is no requirement to demonstrate
financial need
2. Your school determines the amount you can borrow based on your Cost of Attendance
and other financial aid You receive.

3. You are responsiblc for paying the interest even when you are n school.



4, RPPrOX'\ma’cel\, LSt/ Fixed interest rate

Respons]ble Borrowing
i The amount You borrow depends on the location of your school
i Make sure the school is right for you
1. Eéucat'\onan\i
2. Financially
ii.  Find out your future income
v Your student loan should be a small part of your starting salary
What college Maiors are worth the money
i WH\{ college is expensive
1. 5U‘PPl\l and demand
i, Collage is a financial investment
ii. ~ How much time it takes to pay back your student loan
1 Communication - 53 Vears to pay back student loan
2. Psychology - 11 years to pay back student loan



3. Arts 23 years to pay back student loan
. Business - 32 years to pay back student loan
5. Engineering - 2 Years to pay back student loan

How to prevent lots of debt
1 Shop around
3. Most university can connect You to alumni and how much the alumri makes in
the workforce
b. They can connect You with graduates who can answer Your question
c.  Make sure You factor the cost of l'n\/'nng since some cities are cxPcns'l\/c
2. Nou can consider community college
a. Slash Your debt in half
3. Alternative Financing
a. Income SHare Agreement (ISA)
L Student agrees to pay a fixed percentage of their SalAr\f for a fixed
period of time
. Understanding your financial aid
a. ONee you aPPl]eA to FAFSA, you can receive different financial aid packages
from the colleges that have acceptecl You ethier in mail, email or their
student portal
L 3 man thing to look for:
1. Estimated COst of Attendance (COR)
a. Direct Cost and Indirect Cost
b. Direct Cost



m. Hccept Financial Aid in This Report

i Free money first

1
2.
3

1.

SCholarshiPS
Grants
Parents
GranAParents

. Eamned - Money

1

Work 5’(\)\&\,

C.

i. Tution

i  Fees

. On compass room and board
Indirect Cost

i Books

ii. TransPOrtation

. Personal expenses

2. Types of financial aid

3. Don't have to pay back
i. Grants
i.  Scholarship
i Gift Ad
b. Do have to pay back
i Student Loans
c.  Work stucly
3. Net Price
3. COA - Financial Aid = Net Price
b. Net Price - loans - how much you owe each
semester
¢.  www.aieorgunderstandina-financial-aid-offer.

3. Part time job and school at same time

. Borrowed Money
Federal Student Loans

L


http://www.aie.org/understanding-financial-aid-offer







