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Executive Summary: The Convergence of Monetary
Instability and Structural Deficit

The trading week beginning Monday, January 12, 2026, marks a potentially historic turning point
for the global platinum market. A rare constellation of highly explosive geopolitical
shocks—specifically the unprecedented criminal investigation into Federal Reserve Chair
Jerome Powell—is colliding with deep-seated structural supply deficits to trigger a massive
repricing of the precious metals complex. While platinum is traditionally traded primarily as an
industrial metal strongly correlated with global business cycles, this week sees the metal
transforming into a monetary "Safe-Haven" asset.

As of the morning of January 12, 2026, the platinum spot price is trading in a range of $2,364 to
$2,385 per ounce, representing an intraday gain of over 3.5% to 4.5%. This price movement is
decoupling significantly from usual correlations, instead tracking the gold price, which itself has
marked historical highs beyond $4,600.

This report provides an exhaustive analysis of the factors driving this dynamic and offers a
detailed forecast for the remainder of the week. The analysis suggests the market is currently
undertaking a fundamental re-evaluation of platinum's "Terminal Value." This is driven by two
main factors: First, the reversal of the internal combustion engine ban in the European Union,
which drastically corrects the long-term demand curve upwards ; and second, the erosion of
confidence in the US Dollar (DXY), which has fallen below the 98.80 mark.

The immediate forecast for the week of January 12—-16, 2026, is strongly bullish. Technical
indicators and market structure analysis (particularly backwardation in lease rates) point to a
breakout toward the trading range of $2,415 to $2,450. A prerequisite for this is that the
upcoming US inflation data (CPI) on Tuesday does not trigger an abrupt liquidity contraction, but
rather—more likely—fuels the "Fiscal Dominance" narrative.

This report is divided into a detailed examination of macroeconomic shockwaves, an analysis of
physical supply and demand dynamics with special reference to the South African energy crisis
and European regulation, and a deep-dive technical analysis of market structure, including
lease rates and futures positioning.

1. The Macro-Geopolitical Catalyst: The Crisis of US
Institutions



The dominant force determining pricing in the precious metals sector in the second calendar
week of 2026 is the shock to the institutional fabric of the United States. The opening of a
criminal investigation into Fed Chair Jerome Powell by the US Department of Justice (DOJ) has
injected a level of political risk into the US Dollar that is unprecedented in modern financial
history. This fundamentally alters the risk premium for "Hard Assets."

1.1 Anatomy of the Investigation and Market Reaction

On Sunday, January 11, 2026, it was revealed that the DOJ served grand jury subpoenas to the
Federal Reserve. Officially, the investigation relates to renovation costs of the Fed
headquarters. However, market participants and analysts largely interpret this move as a
"pretext" to exert political pressure on the central bank to cut interest rates contrary to economic
data.

The market reaction on Monday morning was immediate and severe. Jerome Powell released a
video message explicitly characterizing the investigation as a consequence of the Fed's refusal
to subordinate monetary policy to the President's preferences. This open politicization of the
Risk-Free Rate has shaken confidence in the independence of US monetary policy.

The US Dollar Index (DXY) subsequently fell by roughly 0.34% to 98.79 points, continuing a
broader downtrend in which the currency has lost over 10% of its value in the last 12 months.
Simultaneously, equity markets retreated, with the Dow Jones Industrial Average losing over
300 points at the open. Investors fled US Treasuries and the Dollar into alternatives lacking
counterparty risk.

1.2 The Return of the "Monetary Premium" in Platinum

Historically, platinum is often grouped with industrial metals like copper or palladium, as its
pricing heavily depends on automotive industry demand (catalytic converters). However, in
times of extreme monetary debasement or institutional crisis, platinum can reclaim its historical
role as a precious metal and "Store of Value." This effect is known as the "Monetary Premium."
The current crisis has reactivated precisely this dynamic. With gold reaching new record highs
over $4,600 per ounce on January 12, investors are seeking "Catch-up" trades—assets that are
undervalued relative to gold but possess similar monetary properties. Platinum, which has
historically often been more expensive than gold, is currently trading at a fraction of the gold
price (ratio approx. 1:1.94).

Analysts at Bank of America Securities note that even a minor substitution of gold demand (e.g.,
in the jewelry sector) toward platinum would have massive effects on market equilibrium. A shift
of just 1% of gold jewelry demand could increase the platinum deficit by nearly one million
ounces. In an environment where trust in fiat currencies is waning, this substitution elasticity
becomes a decisive price driver. The investigation into Powell acts as a multiplier here: it forces
global capital allocators to hedge against potential reckless monetary expansion, driving up
demand for all physical precious metals, including platinum.

2. Price Dynamics and Technical Market Structure
Analysis

The technical baseline for platinum at the start of the week of January 12, 2026, is characterized
by a dynamic breakout from a consolidation phase, underpinned by high trading volume and



bullish momentum indicators.

2.1 Spot Price Analysis and Data Consistency

Available market data shows an aggressive upward movement. Various data providers report
slightly different but directionally consistent price levels, indicating high volatility and rapid price
appreciation in early trading hours.

Table 1: Detailed Spot Price Overview (As of Jan 12, 2026)

Metric Price (USD) [Change (USD) [Change (%) [Timestamp Source
(ET/GMT)

UM Bullion Bid[$2,364.23 +$86.23 +3.65 % 07:06 AM ET

UM Bullion  [$2,375.80 i ! 07:06 AM ET

Ask

Kitco Spot  [$2,363.00 +$103.00 +4.56 % 08:00 AM NY

APMEX Spot [$2,384.60 +$97.40 I 08:19 AM ET

Daily High  [$2,408.85 ! ! -

Daily Low  [$2,346.85 - - -

Trading |$2,371 .90 +$75.20 +3.27 % I

Economics

The massive rise compared to the previous week's close (approx. $2,280) suggests a
combination of a "Short Squeeze" (covering of short positions) and new long positioning.
Notably, the price breached the $2,320 mark, which previously acted as resistance, with high
momentum.

2.2 Technical Indicators and Momentum Oscillators

Technical analysis for the current week confirms the bullish picture. A multitude of indicators
generate "Buy" signals, with some oscillators approaching overbought territory but leaving room
for further upside.

e Moving Averages: Platinum is trading significantly above all relevant moving averages.
The 20-Day SMA is at $2,325.79, the 50-Day SMA at $2,281.22, and the long-term critical
200-Day SMA at $2,228.47. The distance from the 200-day average (over $140) signals
an established uptrend but also cautions against short-term extensions.

e RSI (Relative Strength Index): The RSI (14) is at approx. 62.07. This is a bullish value
indicating strong buying power. Importantly, the value remains below the 70 threshold that
would signal an "overbought" market, implying the current upward impulse is not yet
exhausted.

e MACD (Moving Average Convergence Divergence): The MACD (12,26) is at 27.88 and
generates a clear buy signal. The positive divergence confirms momentum is
accelerating.

e Pivot Points: The classic weekly pivot point lies at $2,362.96. With the price currently
trading above this level, focus shifts to resistance levels R1, R2, and R3.

Table 2: Key Technical Resistance and Support Levels (Week of Jan 12, 2026)

Level Price (USD) Significance Source

Resistance 3 (R3) $2,467.00 Long-term structural
resistance




Level Price (USD) Significance Source

Resistance 2 (R2) $2,415.00 Fibonacci Extension
Target

Resistance 1 (R1) $2,408.85 Intraday High Jan 12

Pivot Point $2,362.96 Weekly Pivot (Bullish
above)

Support 1 (S1) $2,320.00 Former Resistance /
Breakout Level

Support 2 (S2) $2,287.40 \olume Cluster (Strong
Buy Zone)

Support 3 (S3) $2,228.00 200-Day Line
(Long-term Trend)

Analysts at Economies.com emphasize that stabilizing above $2,320 paves the way for a direct
test of the $2,415 mark and potentially $2,467.

3. Supply Side Analysis: The Paradox of South African
Production

While the demand side and monetary factors drive price, the supply side presents a complex
and partially contradictory state. South Africa, responsible for the majority of global primary
production, shows short-term stabilization tendencies that mask deep structural issues.

3.1 Energy Supply and Eskom: Stabilization or Illusion?

For the week of January 12, 2026, state utility Eskom reports the most stable grid performance
in five years. The "Energy Availability Factor" (EAF) has risen to 64.55%, compared to 56.03%
the previous year. The system has a reserve of 4,400 MW, minimizing the short-term risk of
"Loadshedding" (planned power cuts) for mine operators.

At first glance, this news might seem bearish for platinum prices, as stable power theoretically
allows for higher mine production. However, deeper analysis reveals the opposite:

e Cost Cutting over Expansion: The stability is partly a result of massive demand
reductions by the industry itself. The platinum industry shed around 10,000 jobs in the
past year to cut costs and salvage margins.

e Capital Investment Stagnation (Capex CIiff): Years of uncertainty and high interest
rates have led miners like Impala Platinum and Sibanye-Stillwater to drastically reduce
investments in new shafts ("Shaft Sinking"). Even with available power, there is a lack of
developed ore bodies to rapidly ramp up production.

e Production Levels: The World Platinum Investment Council (WPIC) warns that despite
better power availability, production in South Africa is expected to fall by 2% year-on-year
to approx. 3.9 million ounces. Short-term energy stability cannot reverse the long-term
trend of declining ore grades and lack of investment.

3.2 New Projects: The Platreef Ramp-up

A bright spot on the supply side is Ivanhoe Mines' Platreef project. lvanhoe announced on



January 12 that Shaft #3 is on schedule for April 2026, and Phase 2 expansion is progressing to
increase production to 450,000 ounces (3PE+Au).
e Significance: Platreef is a highly mechanized mine, less labor-intensive than
conventional mines in the western Bushveld Complex.
e Market Effect: While these new ounces are entering the market, the volume is insufficient
to offset declines at older, deeper mines. The global deficit remains.

4. Demand Side Analysis: The Renaissance of the
Internal Combustion Engine

One of the most powerful fundamental drivers for the 2026 platinum forecast is the regulatory
U-turn in Europe regarding the internal combustion engine. This development fundamentally
alters the long-term demand curve for platinum in autocatalysts.

4.1 Reversal of the EU Combustion Engine Ban

The European Commission has proposed and effectively initiated steps to soften the strict ban
on new internal combustion engines from 2035. Instead of a 100% reduction in CO2 emissions,
a 90% reduction is now targeted. This opens the door for the continued sale of highly efficient
combustion engines and hybrids well beyond 2035.

Implications for Platinum Demand: * Lifecycle Extension: The previous bear case for
platinum relied on the assumption that catalysts (comprising ca. 40-50% of demand) would
become obsolete by 2035. This "Terminal Decline" premium is now being priced out of the
market. Demand for autocatalysts will remain stable or decline very slowly over decades.

e Substitution: With palladium prices also rising, but platinum historically cheaper, the
trend of substituting palladium with platinum in gasoline catalysts is accelerating. Political
certainty in the EU now makes investments in this substitution technology even more
attractive for automakers.

e Hybrids as a Driver: Hybrid vehicles often require more platinum group metals than pure
combustion engines, as the engine undergoes frequent cold starts requiring efficient
catalyst operation. A shift from pure EVs (BEVs) to hybrids is therefore extremely positive
for platinum demand.

4.2 Industrial and Investment Demand

Beyond the automotive sector, industrial demand remains robust. The chemical and glass
manufacturing industries continue to require platinum. Longer-term, the hydrogen economy
(electrolyzers and fuel cells) offers massive upside potential. Investment demand is also proving
price-inelastic. Despite rising prices, investors continue to buy, typical of a market with supply
scarcity ("Fear of Missing Out" on physical material).

5. Market Structure: Lease Rates, Backwardation, and
Physical Scarcity

A crucial indicator for this week's forecast is the structure of the forward curve and the situation
in the physical lease market. These metrics reveal the discrepancy between the "Paper Price"



on exchanges and the real availability of metal bars.

5.1 Analysis of Lease Rates

Current reports indicate that platinum lease rates—the cost to borrow physical metal—remain at
elevated levels.

Significance: High lease rates signal that industrial consumers and bullion banks are
desperate to secure physical material now rather than waiting for future delivery. They are
willing to pay a premium for immediate possession.

Backwardation: This is reflected in the forward curve ("Backwardation"). When the spot
price (or near future) is higher than the price for later delivery dates, it is a clear sign of
physical shortage. Data shows spreads between January and April contracts are
tightening or tending toward backwardation, increasing pressure on short sellers to cover
positions physically or roll them at a high cost.

5.2 The "Sponge Effect": China and ETFs

Another factor tightening physical availability is the behavior of China and ETF investors.

China as a "Sponge": China continues to import platinum volumes far exceeding
identified industrial needs. Analysts at Bank of America describe this as strategic
stockpiling, effectively draining liquidity from the West.

ETF Inflows: Unlike previous rallies where higher prices led to ETF profit-taking, the
sector is currently recording net inflows. In December and early January, precious metals
ETFs saw inflows of approximately $8.8 billion. This removes further physical material
from the market, as these ETFs often require physical backing. Heraeus notes that while
holdings have risen, they haven't yet matched the scale of the 2020 rally, suggesting
significant room for further institutional buying.

6. Technical Analysis and Price Targets for the Week
(Jan 12-16, 2026)

Based on the synthesis of macro data, fundamentals, and market structure, a clear technical
scenario emerges for the week.

6.1 Scenario Analysis

Base Case (Probability 65%): The breakout above $2,320 is confirmed. Uncertainty
regarding the Fed drives further inflows. The price tests the $2,415 mark during the week
and closes near highs.

Bullish "Blow-Off" Scenario (Probability 25%): If CP| data on Tuesday (Jan 13) comes
in hotter than expected (>2.7%), it could confirm the "Fiscal Dominance" thesis (Fed
cannot raise rates despite inflation). In this case, prices up to $2,467 or even $2,500 are
conceivable, driven by panic buying (CPI consensus 2.7%).

Bearish Consolidation Scenario (Probability 10%): A drastic calming of the geopolitical
situation or extremely weak inflation data leads to profit-taking. The price pulls back but
finds strong support at $2,320 and $2,287. A drop below $2,200 is considered unlikely
and would signal a trend reversal.



6.2 Concrete Price Targets and Pivot Levels

For traders and investors, the following levels are critical this week:
e Primary Target: $2,415 USD (Fibonacci Extension).
e Secondary Target: $2,450 USD (Bank of America's raised 2026 target).
e Critical Support: $2,320 USD. As long as the price remains above this, the breakout
scenario is intact.

7. Comparative Asset Analysis: The "Catch-Up"
Thesis

A key driver for institutional capital flows is the relative valuation of platinum against gold and
palladium.

7.1 The Gold-Platinum Ratio

e Gold Price: ~$4,600/0z.

e Platinum Price: ~$2,370/0z.

e Ratio: ~1.94.
Gold is nearly twice as expensive as platinum. Historically, this is an extreme deviation (the
historical mean is closer to 1:1, or platinum trading higher). Investors are using platinum as
leverage on the gold price. If gold continues to rise, platinum must rise disproportionately to
even remotely restore historical ratios. Deutsche Bank argues that years of undersupply will
now allow platinum to fully participate in gold's strength.

7.2 Platinum vs. Palladium

Platinum is also gaining attractiveness relative to palladium. While palladium has come under
pressure from substitution in gasoline catalysts, platinum now benefits from substitution in the
other direction and hydrogen speculation. Bank of America expects platinum to continue
outperforming palladium, supported by persistent deficits.

8. Conclusion and Strategic Outlook

The week of January 12, 2026, offers platinum investors a rare convergence of opportunities.
The structural deficit, long the main argument for bulls, has now received the necessary spark
from the geopolitical shock of the Fed investigation. Platinum is transforming from a pure
industrial metal into a monetary haven, yet—unlike gold—is supported by real physical scarcity
and rising industrial utility (EU combustion engine U-turn).

Summary Forecast: We forecast a continuation of the rally for this week. The combination of
technical buy signals, high lease rates (backwardation), and flight from the US Dollar should
drive the platinum price toward $2,415 to $2,450. Pullbacks into the $2,320 area should be
viewed as buying opportunities, as the physical market squeeze makes a significant downward
correction unlikely.

Key Events in Focus:



1. Tuesday, Jan 13: US CPI Data — A "Hot Print" (>2.7%) would be extremely bullish for
platinum in the current context.
2. Ongoing: Updates on the Powell investigation — Any escalation weakens the Dollar and
strengthens platinum.
3. Weekend: ETF Flow Data — Confirmation of institutional buying.
Report generated by Senior Precious Metals Analyst, Global Commodities Desk. January 12,
2026.
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