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FYI Investing, Updated 7/20/24
www.ChanChuckwow.com

9 Simple Money Rules All on 1 Index Card > Video

Short Answer
1) Open a Roth IRA (individual retirement account) at your current bank via phone

call, website or going in to a branch (note: there are income limits)
2) Select the Vanguard S&P 500 ETF exchange-traded fund (symbol “VOO”) as

your investment (reason: diversified, low .030% expense ratio, no sales
commision/fees aka “front-end load/back-end load”; be wary if your
banker/anyone pressures you into a high fee investment)

3) Auto-invest by linking your checking/savings account to transfer $XX each month
into the Roth IRA. (Auto-investing $500/mo x 12 mo = $6,000/yr, the 2021
maximum Roth IRA contribution limit for people under 50. Even if you can only
do $50/mo = $600/yr, any amount will multiply over time due to the magic of
compound interest.)

- Bank of America’s Merrill 888-637-3343 Open an Investment Account
- Chase’s JP Morgan 800-392-5749 Open an Investing Account
- Citibank 877-357-3399 Investing with Citi
- Schwab 888-403-9000 Open an IRA (my referral link https://bit.ly/31rYltj)

Long Answer:
1) Additional Resources

Videos
- Daily Consistency = Massive Results: THE COMPOUND EFFECT by Darren

Hardy | Core Message
- HOW TO RETIRE AT AGE 30 (& Live Off Your Investments)
- Schwab vs Fidelity vs Vanguard (DETAILED REVIEW)
- Chan’s YouTube Channel

Websites
- Moneychimp: Stock Market Investing, Online Calculators, Valuation Models, and

more.
- Financial Independence, Retire Early (FIRE) Definition and FIRE movement
- www.ChanChuckwow.com

Books
- The Automatic Millionaire
- The Index Card
- The Bogleheads' Guide to Investing

http://www.chanchuckwow.com
https://www.forbes.com/sites/zackfriedman/2017/03/09/9-money-rules-index-card/?sh=45d9960a2c09
https://www.youtube.com/watch?v=JdUKhgW1gOo
https://investor.vanguard.com/ira/roth-ira#:~:text=A%20Roth%20IRA%20is%20an,t%20owe%20any%20federal%20taxes.
https://www.morningstar.com/etfs/arcx/voo/quote
https://www.capitalgroup.com/individual/planning/mutual-fund-basics/load-no-load-funds.html#:~:text=A%20front%2Dend%20load%20means,investor%20redeems%20the%20mutual%20fund.
https://www.smartdollar.com/blog/the-magic-of-compound-interest
https://www.smartdollar.com/blog/the-magic-of-compound-interest
https://www.merrilledge.com/global-oao
https://www.chase.com/personal/investments/online-investing/account-type
https://online.citi.com/US/JRS/pands/detail.do?ID=experience-online-investing
https://www.schwab.com/ira
https://bit.ly/31rYltj
https://www.youtube.com/watch?v=qDxDCtZ9UkE
https://www.youtube.com/watch?v=qDxDCtZ9UkE
https://www.youtube.com/watch?v=URES59zcNyg
https://www.youtube.com/watch?v=rAewPVEjeLM&t=26s
http://moneychimp.com/
http://moneychimp.com/
https://www.investopedia.com/terms/f/financial-independence-retire-early-fire.asp
https://en.wikipedia.org/wiki/FIRE_movement
http://www.chanchuckwow.com
https://smile.amazon.com/Automatic-Millionaire-Expanded-Updated-Powerful/dp/0451499085/ref=sr_1_1?crid=31L1LXO8ZW0KI&dchild=1&keywords=the+automatic+millionaire&qid=1616856616&sprefix=the+automatic+millionaire%2Caps%2C274&sr=8-1
https://smile.amazon.com/The-Index-Card-audiobook/dp/B0195BKC0W/ref=sr_1_1?dchild=1&keywords=the+index+card&qid=1616856972&sr=8-1
https://smile.amazon.com/Bogleheads-Guide-Investing-Taylor-Larimore/dp/1118921283/ref=sr_1_2_sspa?dchild=1&keywords=investing+guide&qid=1616857090&sr=8-2-spons&psc=1&spLa=ZW5jcnlwdGVkUXVhbGlmaWVyPUExMkFKWFROWU40MlpJJmVuY3J5cHRlZElkPUEwNjExNDcxM1NOME9XTTFTOU9XJmVuY3J5cHRlZEFkSWQ9QTAzNDgyNTcyMVdVSVpTM0NDUDIwJndpZGdldE5hbWU9c3BfYXRmJmFjdGlvbj1jbGlja1JlZGlyZWN0JmRvTm90TG9nQ2xpY2s9dHJ1ZQ==
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- The Compound Effect

2) Have three baskets: Savings, Regular Investments, Retirement Investments
a) Savings (ie money you unexpectedly would need within the next 1 - 3

years)
i) Aim to have enough Savings to cover up to X months of

unemployment. Examples:
(1) If your previous job paid $60k/yr (= $5k/mo) then plan 6 mo

to get an equivalent $60k/yr new job, so goal is $30k
Savings (= 6 mo x $5k/mo absent wages)

(2) If your last employment was $30k/yr ($2.5k/mo) then plan 3
mo to get a similar paying job, thus aim for $7.5k Savings (=
3 mo x $2.5k/mo lost income)

ii) When tapping into your Savings for emergencies (eg unforeseen
car/house repairs), focus on building up your Savings again.
Savings do not have to be 100% cash, but should be liquid assets.

b) Regular Investments (if you’re in your 20s and may need it within the
next 3 - 30+ yrs): Regular brokerage account ideally you would not need
to withdraw/spend money from before retirement. Could still use it to help
buy a house (typically property is an appreciating asset), paying
educational expenses (increases earnings power and personal-capital
worth) or other expenditures that will ultimately improve your net worth.
Remember: the sooner you would need the money, the safer/more
conservative investment you’d want to reduce the chance of substantial
losses and being limited in time for a full recovery.

c) Retirement Investments (won’t need it for 30+ yrs): IRS tax-advantaged,
via tax-free growth and/or tax-free withdrawal, purely for expenditures
once you reach the IRS minimum age limit (eg 59 ½) to qualify for all tax
benefits. Examples: (Roth) 401k, Traditional/Roth IRA and HSA (health
savings account).

d) In your Regular Investments and/or Retirement Investments a fund heavy
in stocks is generally the best way to grow your assets over time:
i) Target Retirement Funds are well-diversified and automatically,

regularly re-balances their holdings so the risk/return ratio adjusts
based on when you expect to need the money. Example is if you’re
20ish now: Vanguard Target Retirement 2065 Inv (VLXX)

ii) If a target retirement fund is too conservative, a higher risk/higher
reward path is a low cost (eg < .030% expense ratio) S&P 500 fund
eg Vanguard S&P 500 ETF (VOO)

https://smile.amazon.com/Compound-Effect-Jumpstart-Income-Success/dp/0306924633/ref=sr_1_1?crid=1GZCF2XH3NL8Q&dchild=1&keywords=the+compound+effect&qid=1616858479&sprefix=the+compound+%2Caps%2C240&sr=8-1
https://www.investopedia.com/terms/t/tax-advantaged.asp#:~:text=What%20Is%20Tax%2DAdvantaged%3F,partnerships%2C%20UITs%2C%20and%20annuities.
https://investor.vanguard.com/ira/iras
https://investor.vanguard.com/mutual-funds/target-retirement/#/
https://www.morningstar.com/funds/xnas/vlxvx/quote
https://www.thebalance.com/what-is-the-sandp-500-3305888
https://www.morningstar.com/etfs/arcx/voo/quote
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iii) Even greater potential for high returns (and high losses) are more
aggressive funds (eg QQQ), buying individual stocks (eg GOOG),
and so on.

3) KISS (Keep It Stupid Simple) Steps:
a) Pay yourself first. As much as you can, set up direct

deposit/auto-deductions/whatever so on payday (or asap thereafter) it
automatically moves money from your paycheck/checking account in to
your Savings, Regular Investment and Retirement Investment baskets.
Aim to save X% in to your Savings+Regular Investments+Retirement
Investments and over time increase the X% to XX% in savings.
i) Max out your job’s 401k, if you can. If you can’t max it out at least

put in enough to get your company’s matches.
ii) Max out a Roth or Traditional IRA, currently $6k/yr if you’re sub-50.

b) Track your net worth so you know it’s increasing each year (option:
Personal Capital).

c) Live below your means. Have a budget so you know where your money is
going (option: Mint) and not overspending.

d) Time in the market is better than timing the market. The stock market fell
~50% during the Great Recession (2008 - 2009) and dropped ~30% in the
Covid bear market (March 2020). People trying to time the market
usually hurt their total returns by going in/out of stocks/markets based on
guesswork/gut-feeling. Stock market drops (which occur regularly and
can transpire over numerous months) are actually good times to add to
investments to benefit from DCA (dollar-cost averaging). Minimize how
frequently you check on your portfolio, perhaps just once a year during tax
season and to confirm your contributions are on track.

e) Diversification helps with balancing risk vs rewards/return. Stocks can be
value/growth, small/medium/large capitalizations, different
sectors/industries (eg tech vs financials) and so on. There’s bonds,
gold/materials, cryptocurrencies, etc. Diversify and regularly (eg once a
year) re-balance your investments to weather different assets fluctuating
up and down at different times. Example: 80% broad-market fund, 10%
individual stocks, 5% bonds, 5% crypto.

4) Alternatives to investing thru your bank
a) Vanguard 877-662-7447 Move Money
b) Fidelity 800-343-3548 Open an Account with Fidelity
- Then you can invest in Fidelity’s 0% expense ratio mutual funds
c) T. Rowe Price 855-434-9918 Open an Account

https://www.morningstar.com/etfs/xnas/qqq/quote
https://www.schwab.com/ira/understand-iras/roth-vs-trad-ira#:~:text=With%20a%20Roth%20IRA%2C%20you,current%20income%20after%20age%2059%C2%BD.
https://www.personalcapital.com/
https://mint.intuit.com/
https://www.investopedia.com/terms/d/dollarcostaveraging.asp#:~:text=Dollar%2Dcost%20averaging%20(DCA)%20is%20an%20investment%20strategy%20in,volatility%20on%20the%20overall%20purchase.&text=Dollar%2Dcost%20averaging%20is%20also%20known%20as%20the%20constant%20dollar%20plan
https://apps.vanguard.com/web/cf/move-money/welcome
https://www.fidelity.com/open-account/overview
https://www.fidelity.com/mutual-funds/investing-ideas/index-funds
https://www.troweprice.com/personal-investing/tools/fund-research/account-finder


4

d) Firstrade, E-Trade, SoFi, Betterment, M1. I do not recommend
RobinHood because of their shady practices on blocking GameStop stock
purchases in January 2021.

FYI: For Your Information (Finance)
a) FYI Bank Accounts
b) FYI Investing
c) FYI Credit Cards
d) FYI Credit Card Retention Bonus
e) FYI Budgeting
f) FYI SoFi
g) FYI Military Retirement

YMMV: Your Mileage May Vary (Travelling)
a) YMMV Budget Travel
b) YMMV Travel Safety
c) YMMV OneBag Travel
d) YMMV US Road Tripping
e) YMMV Language Learning
f) YMMV Languages

MISC: Miscellaneous
a) MISC Reading List
b) MISC Cool Music Videos

https://www.firstrade.com/content/en-us/promos/promotion/
https://us.etrade.com/home
https://support.sofi.com/hc/en-us/sections/360009247332-Current-Promotions
https://www.betterment.com/pricing/
https://www.m1finance.com/fund-30-bonus/
https://docs.google.com/document/u/0/d/1_nXQcKfPX6gNU4EZtZRHAT0c9JHtqmqHEKm4X7kMt8o/edit
https://docs.google.com/document/u/0/d/1PPR2jaieJo8OwWHaM72EGnoBXq8MZjJipVhlVu-GCvE/edit
https://docs.google.com/document/u/0/d/1xYyyqU8oiiKnV9Z_GC5peDaReH5pCi8GTAfD2QhbmQU/edit
https://docs.google.com/document/u/0/d/1y-xr62RVKgMc5MV_j8FCUWSFd_4BldgMG3AdwoTmBFQ/edit
https://docs.google.com/document/u/0/d/1CXZ3G2VADAKV_pNngeafE7-zdPFjshLVYeH158q1aYQ/edit
https://docs.google.com/document/u/0/d/1PHi2GAxytqSEIfW0wTDP_xZdRAK9xvB_fpcFi9OPhi8/edit
https://docs.google.com/document/u/0/d/1INROUwWLKhhVGkDOGxugJ0R_trQnPRR2JGdvH7HKsmY/edit
https://docs.google.com/document/u/0/d/1K51z1j9gFmmv3O4uQiJsQdDQjU1oQCYctzjDC61IQzg/edit
https://docs.google.com/document/u/0/d/1UnfBpICLJ4wbK-4EZ0d8hF7ialajXxqrk9S6-NonynI/edit
https://docs.google.com/document/u/0/d/1pAFwDrj5kq3m5DBMf9s5XQXRrQLBBgXTlHYJMqRpl8s/edit
https://docs.google.com/document/u/0/d/1IElRJLJVN5IlZs2-CC6XT4Mx5X-20mgJGaRubytmwGI/edit
https://docs.google.com/document/u/0/d/1xK3FKDqEDJbo82xCu5sw01mh6BN9yOtVq83J5hNXSCQ/edit
https://docs.google.com/spreadsheets/u/0/d/17WTh-OFfayXX7g4TvcKw3yqUatkRA3NBrViXjs4h2Go/edit
https://docs.google.com/document/u/0/d/1XLnos6x2GLkibJG8o1bLGlQPzOj2dacZObvTxcevZwg/edit
https://docs.google.com/document/u/0/d/1KmMxMws4uQ21y_41uuZ0YDP-Ryngi9nV1HB1a6IjiLQ/edit

