An Overview of Film Production Agreements
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Film production agreements, or production services agreements, are key to the creation of
any film, including classics, crowd favorites, and TV shows. These agreements typically assure
mutual agreement between the production company, financier, and other relevant parties
regarding the production of the film. These agreements typically lay out the budget, finances,
and timeline of production.

Production agreements tend to vary based on the production company, director, or other
parties involved. Generally, the essential components of a film production agreement include
development costs like rights, options, and writer’s agreements as well as post production
agreements such as editing and marketing agreements. However, in accordance the type of
project, some agreements may include more development contracts, filming contracts, and
agreements pertaining to operational aspects.

Film production agreements, although perhaps an overlooked step of the filmmaking
process, are essential to all those involved in a project. These agreements often guarantee rights
of writers, actors, and other personnel. These agreements allow for clear and direct expectations
to be set from the beginning of production to its end, ensuring all parties are aware of their roles,
responsibilities, and compensations. Additionally, these contracts can often protect parties from
exploitation or losses.

According to the SEC’s Production Services Agreement, parties agree to terms of the
production of the picture, credits, insurance, contract price, production schedule, distribution,

representation and warranties, good faith assurance, security interest, takeover rights,



abandonment, and etc. All of these terms agreed to pertain mostly to the limits of a company’s
opportunities and what rights are granted to the various parties involved. For example, the terms
of abandonment rights include “Financier shall have no obligation to finance, release, broadcast,
distribute, complete production of, not abandon or otherwise exploit the Picture, provided
Financier indemnifies Service Company against any loss from contracts entered into with
Financier’s prior consent and knowledge.” In simpler words, this guarantees that the financier
has no obligation to distribute and continue funding a production if they suffer financial loss
without previous awareness of it by the production company; such a contract would protect the
financier from losses. Several similar contracts exist within production agreements to protect
other parties from related exploitations.

Film production agreements are a vital first step to the production of many beloved TV
shows, movies, and other media projects. They ensure the rights and interests of parties both on

and off screen are protected and for the smooth production of films.
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