1. Market Cap (Market Capitalization)

¢ Market Cap is the total value of a crypto project or coin. It’s like the price tag on the whole
project. The higher the market cap, the more valuable the coin is in the market.

), Here’s how you calculate it:
Market Cap = [Price of one coin] x [Total Supply of coins]

For example, if one coin is worth $50 and there are 1 million coins in circulation, the Market
Cap is $50 million. That's the total value of the project at the current price.

e Big Market Cap i = Big project, less volatility, more stability. Think Bitcoin.
e Small Market Cap %’ = Potential for crazy growth, but also more risk. Think small
altcoins.

2. Supply
W Supply is simple—it’s how many coins are out there. There are two important types:

e Circulating Supply: The number of coins actively traded in the market right now.
e Total Supply: The maximum number of coins that will ever exist (or that have been
created so far).

¢ Think of it like this: Supply is the scarcity factor. The lower the supply, the more valuable
each coin can potentially become if demand stays high. It’s like owning a limited edition
car—the rarer it is, the more people are willing to pay for it. _u=

3. Price

EB Price is how much one coin costs at the moment. But here’s the thing—price alone doesn't
mean much without context. People always get hyped over the price of a coin, but you need to
look at the Market Cap and Supply to get the full picture. ./

How They Correlate

Now, let’s talk about how these three elements work together like gears in a luxury sports car.
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e Market Cap = [Price] x [Circulating Supply]. So if Supply stays the same, and Price
goes up, what happens? The Market Cap goes up! @
e But here’s the kicker: If Supply is huge and the Price is low, the Market Cap can still be
massive. A coin with a low price doesn't mean it's cheap if the Supply is massive. You
get me?



Example:

e Coin A has a price of $1 with a supply of 10 billion coins.
o Market Cap = $10 billion g

e Coin B has a price of $100 with a supply of 1 million coins.
o Market Cap = $100 million i

<~ Even though Coin B's price is higher, Coin A is worth more overall because it has a higher
market cap. The price doesn't tell you the full story—you need to look at how many coins are
out there!

Key Takeaways

e Market Cap is the total value of the project, and it’s the true measure of a coin’s worth.
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e Supply determines how scarce or common a coin is, and that affects its price potential.
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e Price is just one piece of the puzzle. It can be high or low, but without knowing the
market cap and supply, you're flying blind. @

Remember this

Smart investors don’t stop there. You need to look at the whole ecosystem surrounding the
project:

Other Key Factors to Check:

1. Tokenomics & Distribution ;|
o Who owns the maijority of the tokens? Is it spread out evenly, or do a few people
(whales) hold the power?

o A solid project should have good distribution, where no single person or group
can crash the price by dumping massive amounts of tokens.

2. Real Holders (Diamond Hands vs. Paper Hands) <"
o Diamond hands hold onto their tokens long-term because they believe in the
project. They don’t panic sell at the first sign of trouble.

o Butif a project has too many paper hands—people who sell at the slightest
dip—it can be a sign of a weak community. You want a project with dedicated
holders who won't fold under pressure.



3. News & Updates =
o Always keep an eye on the news around the project. Are there any major
partnerships? Or, is the project getting bad press? News can drive the price up
or down in a heartbeat, and it shows you how serious the team is about growing.

4. Cult-Like Following EY &

o Some projects have a loyal community that believes in the mission so much,
they stick through thick and thin. Having a strong following—a cult-like
group—can push the project forward even in tough times. Just think about
Bitcoin or Ethereum; their communities are hardcore

It's not just about Price, Market Cap, and Supply. Look deeper. Tokenomics, how many are
real holders versus flippers, how strong the community is, and the news all give you insight
into whether you’re investing in a winning project or a short-term hype coin.
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