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Time: 90 Minutes
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Max. Marks: 40

General Instructions:

(i) Q.No. 1-4 & Q.N0.9-12 are objective type questions, having 1 mark each.

(ii)Q.No. 5-6 & Q.No0.13-14 are short Answer type questions, having 3 mark each.

(ii)Q.No. 7 & Q.No.15 are long Answer type questions, having 4 mark each.

(ii)Q.No. 8 & Q.No.16 are source badsed and case based type questions, having 6 mark each.
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Section A — Introductory Macro Economics
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Which of the given pairs is incorrect?
Column | Column Il

A. Non-durable
consumer goods

(i) Goods that are used-up in a single act of consumption

B. Capital goods

(i) Goods used as fixed assets by the producers in the production of other goods
and services.

C. Consumption goods

(iii) Goods which are not used in the production of other goods.

D. Final goods

(iv) Goods which have not yet crossed the boundary line of production.

(a) A-(i)

(b) B-(ii)

(c) C-(iii) (d) D-(iv)
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Read the following news report carefully:

“The central bank has imposed fine on Hisar Urban Cooperative Bank Ltd. and Andaman and Nicobar State
Cooperative Bank Ltd. for violation of banking norms “According to the given report, identify the function of

the central bank.
(a) Issue of currency

(c) Banker to the Government

(b) Banker to the public
(d) Banker’s Bank
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Read the following statements carefully & choose the correct alternative from the followings.
Statement 1: Economic territory and political frontier of a nation are one and the same thing.
Statement 2: American Embassy in India is a part of the economic territory of India.
(A) Statement 1 is true and statement 2 is false. (B) Statement 1 is false and statement 2 is true.
(C) Both statements 1 and 2 are true. (D)Both statements 1 and 2 are false.
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Read the following statements carefully & choose the correct alternative from the followings.
Assertion (A): Central bank contributes to quantum of money supply in the economy through credit

creation.
Reason (R): Central bank has the note -issue authority.
(a)Both A and R are true and R is the correct explanation of A.
(b)Both A and R are true, but R is not the correct explanation of
(c)Ais true but R is false (d)Ais false but R is true
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“Real Gross Domestic Product (GDP) is a better indicator of economic growth of a nation as compared to
the Nominal Gross Domestic Product (GDP).”Do you agree with the given statement? Justify your answer
with a valid hypothetical numerical example.
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Using a hypothetical numerical example, explain the effect of rise in Reserve Ratio on credit creation by the
commercial banks
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On the basis of the data given below for an imaginary economy, estimate the value of Net Domestic
Product at factor cost (NDPFC):




S. No. Items Amount
(X in crore)
(1) Household Consumption Expenditure 2.000
(11) Government Final Consumption Expenditure 1.500
(111) Gross Domestic Fixed Capital Formation 1.000
(1v) Net additions to stock 300
(V) Exports 700
(vi) Net Indirect Taxes 350
(vii) Imports 200
(viii) Consumption of Fixed Capital 250

SOURCE BASED QUESTION
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Read the following text carefully

On 30th September 2022, the Reserve Bank of India (RBI) raised Repo Rate for the fourth
time in a row. The Monetary Policy Committee (MPC) decided to raise the policy rate by 50
basis points. (1 basis point =1/100 th of a percent). After this announcement, the new repo
rate stands at 5.9%, while the reverse repo rate continues to stand at 3.35%.Commercial
banks borrow money from the Central Bank, when there is a shortage of funds. With the
surge in the repo rate, borrowings by general public will become costlier. This is because, as
RBI hikes its repo rate, it becomes costly for the banks to borrow short term funds from the
Central Bank. As a result, the banks hike the rates at which customers borrow money from
them to compensate for the hike in the repo rate. This happens because banks offer loans
to retail consumers at an interest rate which is generally, directly proportional to the repo
rate.The increase of 0.50 percent in repo rate will lead to a higher interest rate on loans for
borrowers, implying that the Equated Monthly Installments (EMIs) for repaying the existing
loans will also increase.

On the basis of the given text and common understanding, answer the following
questions:(1+2+3)




i).Define ‘Repo Rate’.

ii).Outline the recent change made by the Monetary Policy Committee of Reserve Bank of
India in the repo rate.

iii)."Increase in repo rate is an important tool used by Monetary Policy Committee to
combat the situation of inflation in the Economy. “Justify the given statement.

3TTSHTET - HRAT 31T faehrer
Section B-Indian Economic Development
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Britisher’s Introduced Railways in India .
a). 1850 b). 1853 c). 1849 d). 1869
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From the set of events/systems given in Column | and corresponding relevant fact given in Column I,
choose the correct pair of statement:

Column | Column Il
A. [Capital goods industry (i) [industry which can produce machine tools
B. [Zamindari System (i) [the interest of the ‘zamindars’ was not only to collect rent.

C. |Demographic transition (iii) [after 1935, the second stage of transition began
D. [Life expectancy (iv) [was very low - 52 years
(a) B-(ii) (b) C - (iii) (c) A-(i) (d) D - (iv)
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Read the following statements carefully & choose the correct alternative from the followings.
Assertion): The agricultural sector under the British rule was primarily the base of the sectorial growth of India
Reason (R): British rulers wanted to take maximum advantage of the Indian agricultural output, for growth
of industries in England.




(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of the Assertion
(A).
(B) Both Assertion and Reason are true, but Reason is not the correct explanation of the Assertion (A).

(C) Assertion (A) is true, but Reason (R) is false. (D) Assertion (A) is false, but Reason (R) is true
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Read the following statements carefully & choose the correct alternative from the followings.
Statement 1: Outsourcing is one of the important outcome of globalization process.
Statement 2: Owing to globalization, many Indian companies have expanded their operation abroad.
(A) Statement 1 is true and Statement 2 is false. (B) Statement 1 is false and Statement 2 is true.
(C) Both statement 1 and 2 are true. (D) Both statement 1 and 2 are false.
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Explain any two shortfalls of the industrial policy under the British rule.
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Elaborate the reasons owing to which the private sector was regulated under the Industrial Policy
Resolution, 1956.
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"Many economists believe that the economic reforms process of 1991 had adversely affected the
agricultural sector." Do you agree with the given statement? Quote valid arguments in favour of your
answer

CASE BASED QUESTION
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Read the following text carefully:
With independence, India chose the closed economy model in pursuit of its objective of
industrial self-sufficiency. As a result, industrial structure has become considerably




important. In the post-independence era, the industrial growth was rapid during the first
two decades, especially during the Second and Third Plan period. The Second Plan
introduced ‘Industrial Revolution’ in the country. The main reasons for high rates of
industrial growth witnessed during this period were due to:

(i) Emphasis on industrialisation in economic policies.

(i) Making industrial growth the main objective in the industrial policy and planning.

(iii) Huge investments being made to support capacity creation in industrial sector

(iv) Growing demands for a variety of new products on the part of the urban consumers and
the relatively better-off sections of the society.

(v) Pace of economic expansion supported by domestic savings and inflow of resources from

abroad.

On the basis of the given text and common understanding, answer the following questions: :
(1+1+2+2=6)

i)State the time period of the Second Five Year Plan of India

ii)Who is considered as the Father of the Second Five Year Plan of India?

iii)Discuss briefly any two reasons behind the industrial growth during the Second and Third
Five Year Plans of India.

iv)Briefly explain any two reasons responsible for the backwardness of Indian agriculture on
the eve of independence.
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