heald TACTATTT IS, AGAS HHTIT

KENDRIYA VIDYALAYA SANGATHAN LUCKNOW REGION
SUPPLEMENTARY EXAM (I e ): 2023-24

CLASS XI- ECONOMICS

el X1 37emes
Time: 03:00 hours M.M.:

80

GENERAL INSTRUCTIONS:
1. This question paper contains two sections:

Section A — Statistics for Economics

Section B — Introductory Micro Economics
2. This paper contains 20 Multiple Choice Questions of 1 mark each.
3. This paper contains 4 Short Answer Questions of 3 marks each to be answered in 60 to 80 words.
4. This paper contains 6 Short Answer Questions of 4 marks each to be answered in 80 to 100 words.
5. This paper contains 4 Long Answer Questions of 6 marks each to be answered in 100 to 150 words.

6. All the questions are compulsory however internal choice is given in each segment of questions.

Gus 37 : AR/ME H HITETh!
SECTION A : STATISTICS INECONOMICS

1  From the set of statement given in Column I and Column II, Choose the correct pair of 1
statements:
Column I Column II
(a) Human wants (1) Scarce
(b) Distribution (11) Unlimited
(c) Resources (111) Economic Activity
J(d) Charitable gctivity . (1) Non Econgmic activit .
carceall 3-ﬁT$IT~D:r || 7 f&T 37T FHUAT & A< I, a:u:r%;qéra%f, ok
leldH | . el
(a) ATTAIT TTIHATT (i) goteT
(b) TaaoT (i) 3 AN AT
(c) TITT (iii) 3= afafafer
(d) grATe rfafafer (iv) IR 3= arfafafer

2. The information on the population of the India is collected by Government Agency for every
ten years through following method-
(a) Census (b) Both (a) & (c)

W(%[Sample Illeth(%g[ (d) Ntﬁ)ne of the %\"biao'?’/{?]' _ - a‘é‘ 3 1
fArafafaa fafar & vwia & s 8- .

(a) STAITOTAT (b) 31T (a) 3R (c)

(c) ufciest fafer (d) ST &F A H1S



3.

Mode is determined graphically with the help of -
(a)Histogram (b) Bar diagram
(c) Qgive curve (d) None of these

A 7 3 fovw Y@ T Ggradr ¥ dgdleh i TaTRd fham Srar g |
(a)3mafaT °  (b) 3USIHRE .
c)aoT g (d) 3T Q IS oTeT

Read the following statements- Assertion (A) and Reason (R). Choose one of the correct
alternative given below-

Assertion (A): The National Sample Survey Organization (NSSO) conducts nation-wide
surveys on socio-economic issues.

Reason (R): NSSO survey are released through reports and its quarterly journal
Sarvekshana.

Alternatives are-

(a) Both Assertion and Reason are true and Reason (R) is the correct explanation of
Assertion (A)

(b) Both Assertion and Reason are true and Reason (R) is not the correct explanation of
Assertion (A)

(c) Assertion (A) is True but Reason (R) is False

%g;AssﬁI:tlil ;’A%SJ%;E%H Reason S%_ 1s( Tr)u3eﬂT R)| E—ﬁﬁ' %UUTQ’ H‘Eﬂ'
BET| Uch Toi-

3TRFU (A): TSET TG TIETUT HITGT (TeAoTHoTHo31Yo)
mmmwmwﬂémmma
FROT (R): TeToTHoTHo3HTo FFaT0T RIS 3R swhT Fofaes aryen
TeToT & ATETH § SR fohdT STl & |

(a) ATARYT (A) 3IR FROT gIAT T g 3R FROT (R)THRUST (A) &T
(b) 31T (A) 3R HROT AT T & 3N HROT (R)3H AR (A) T
el TASEIRIUT oTaT g

(c) ITHAFUT (A) GcT § olfhed HROUT (R) T & |

(d) 3TTHPY (A) I & eifched PROT (R) AT & |

Read the following statement carefully:
Statement 1: A discrete variable cannot take any fraction value.
Statement 2: Variable which can take all possible values between given range is known as
continuous variable.
In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.
(b) Statement 1 is false and statement 2 is true
(c) Both Statement 1 and 2 is true.

(d) Bot Statement 1 a ﬁd 2 are falgse.
AT T

HYUT 1: Teh 3-N-Idd TR IS [eallcHeh Hod I 71 o Hehell|




el 2: AT I d Il & ol T 15 AT H AT FATIIT H T hl
AT Y Thd ¢

feT 1T Al & el # Fafafaa 7 ¥ T ey 7=

(a) a:;:m T & 3R U 2 379 B1(b) HUT 1 ITeld & 3 FUT 2
I

(c) YT 1 3R 2 gt T & 1(d) FUT 1 3R 2 Sl T & |

What kind of average is Median?

(a) Mathematical (b) Positionaé (c) Geometrical (d) Both (a) and (b)
HITETRI fehd TehR &1 3 Ed 82

(a) IO (b) FEurdrr

(c) SITTAAT (d) GIT (a) 3R
(b)

The mean value of the marks obtained by 20 students in a class is 25 marks. If 10 marks
added to every student, then new mean is

(a) 34 . (b)3s (c)40, (d) none of these

Teh ShaTl H 20 BT GaRT YT 37ehl T 3T AT 25 31k g | IS I

faemeff & 3Rt & 10 3137 S Y ST aY 37 Arey gem-
g agg (b) 35 (c) 40 (d) ST

Read the following statement carefully:
Statement 1: Rank correlation gives more important to extreme values, while Karl
Pearson’s method of correlation give less importance to extreme values.

Statement 2: Karl Pearson’s method of correlation measure correlation for quantitative data,

while Spearman’s Rank correlation measures coefficient of correlation for qualitative data.
In light of the given statements, choose the correct alternative from the following:
(a)Statement 1 is true and Statement 2 is false.(b) Statement 1 is false and statement 2 is true

‘c; Both Statement 1 and 21 1s true.(d) Eoth Statement 1 and 2 are false.

U 1: aﬁ%maﬁmaﬁmmaﬂ% ST el

Trerder ggaser AT 3iftiehasr Hoat &1 e Heea & N

awazmﬁfﬁu@a@rm%ﬁrmmasﬁcmaﬁ
ATICT 8, STefeh THRIRAT I I FgHE OTcHS Ths! & AT

HEHE & I[0Tieh T AT ¢ |

U a0 YT F Teedl F Rrafaf@a & ¥ wé Reey o=

o)

(a) HYUT 1 T & IR HUA 2 el & (b) 2T 1 I
g3iRFIT 20T
(c) YT 1 3R 2 AT AT & | (d) =T 1 31 2

aleil ATl g |

Read the following statements- Assertion (A) and Reason (R). Choose one of the correct
alternative given below-

Assertion (A): The Consumer Price Index (CPI) is a measure estimating the effect of
changes in the prices of goods and services on the purchasing power of consumers.

3
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Reason (R): The Consumer Price Index measures a price change for a regular market of
goods and services.

Alternatives are-

(a) Both Assertion and Reason are true and Reason (R) is the correct explanation of
Assertion (A)

(b) Both Assertion and Reason are true and Reason (R) is not the correct explanation of
Assertion (A)

(c) Assertion (A) is True but Reason (R) is False

(d) Assertion (A) is False but Reason (R) is True

fAafaf@a saa - 31 AU (A)IR HRUT (R)| A few arw g8
fheal J O T Iai-
HRHUA(A): TS 7o Faahish (CPI) 3Tsiarar3it 1 5 AfFet o)
Wﬂ%ﬁ?@ﬂﬁﬁmﬁwé?qmwwcmd &l &l Ueh
3T &

HRT (R): ST Hed Faehieh [T STl HaE3i 3R Garsit
am—zrqm‘c‘l?ra?mm%l
(a) 3ITAFYT (A) 3R FROT ST T & 3R FROT (R)ITARYT (A) FT
el TISEIa T § |
(b) 3TTHPUT (A) 3R FROUT G T & 3R HROT (R)IJTHRUT (A) &r
H'e?rq:cr@wa'é‘rm
(c) 37fTRUT (A) T & JfeheT FROT (R) T |
(d)mm(A)W%ﬁﬁmm(R)wm

10. Read the following statement carefully:
Statement 1:The difference between base year and current year should be very large.
Statement 2:The base periods should be free from all sorts of abnormalities like war,
floods, earthquakes,labour strikes etc.
In light of the given statements, choose the correct alternative from the following:
(a) Statement 1 is true and Statement 2 is false.
(b) Statement 1 is false and statement 2 is true
(c) Both Statement 1 and 2 is true.

d) Both Statement 1 and 2 are false. .
%mﬁ@a HUeT I W us:

U 1: Waﬁaﬁwaﬁ%éﬁwam g8d 93T gloTT 18 U]
Y 2: YR Y Y, STG, $[ehd, HTA gadret 3nfe Sl @sh
aﬁrm—awaﬁﬁﬂaﬂa?ﬁar%trl

T 1T 2T & Feodf & Arafaf@d 7 & @é Ry T

(a) HYUT 1 T & 3R HUA 2 el &

(b) YT 1 TAT G AN FAT 2 A &

(c) YT 1 3 2 Al T &

(d) FUT 1 3R 2 It Tl & |

11. The weights (in gm) of 50 apples picked out from a consignment at random are as follows:



106,107,76,82,109,107,115,93,187,95,123,125,111,92,86,70,126,68,130,129,139,119,115,12
8,100,186,84,99,113,204,111,141,139,123,90,115,98,110,78,90,107,81,130,75,85,105,110,8
0,118,82

Form a grouped frequency table taking class interval of 20 gm in such a way that the

mid yalue of the figst class interyal is 70 gm. . .
ATeTeod &Y § Th &9 & 1T 50 &l &7 ToleT (ATH H) 3H YhR

106,107,76,82,109,107,115,93,187,95,123,125,111,92,86,70,126,68,130,129,139,119,115,128,

100,186,84,99,113,204,111,141,139,123,90,115,98,110,78,90,107,81,130,75,85,105,110,80,118,82
20 IATH hT a?‘ﬁ HRTA é% gU U GG HI%»TW 3

N C C

JhR 9110 Tk TUH 37 31eaTol T 7L AT 70 ATH T

Distinguish between census and sampling methods of data cqllgction. .
3TehST ohT Ueh I el T STTITOTAT 3K o TaTerat & drer 37w

v

HIfoTT|

OR 314t

What do you mean by a questionnaire? Discuss the principles which should be followed

while drafting a good questionnairg. _, . .
l;r%na?{;r 3T T HHSIA 62 31 AGHIdr hr TdT & [SieTahr Th
ITTET JRATTO IR I THT UTeleT fohdT STTAT TR

Represent the following data by angular pie diagram-
Component | Raw Labour | Factory Office and Profit
Material Expenses selling expenses
Firm X 8000 10000 4000 12000 6000
AT T 3TThRsT &l HIVTT 918 IR GaRT [AEIT Hi-
Ycoh chdl HAH SRUMAT | AT T ol
HTeT T ICER ML
BhH X 8000 10000 [{4000 12000 6000

Calculate mean from following data-

Marks Less | Less Less Less Less Less Less Less Less Less
than | than than than than than than than than than
10 20 30 40 50 60 70 80 90 100

No. of 4 8 25 34 41 46 50 60 89 100

Students

feafeaRad 3merst i TgTIdr & ATET FT I0TAT He-

3+ |10 |20 [30 [40 |50 [60 [70 |80 [90 [100
¥ | ¥ |3 |3 |3 |3 |¥ |9 |®

hH |ondH [endH |[hdH [hH |ondH [pdH |[hd [chH | ond




SHEl |4 3 25 [34 (41 [46 [50 [o0 (389 (100
hr

qE&T
OR/3dr
Compute mode from following data-
Marks 80-90 | 70-80 | 60-70 | 50-60 | 40-50 | 30-40 [ 20-30 | 10-20 [ 0-10
No. of students 1 3 10 19 21 22 18 4 2

ﬁmﬁ@amﬁmﬁwﬁmaﬁ

80-90 | 70-80 60-70 | 50-60 | 40-50 | 30-40 | 20-30 [ 10-20 | 0O-10

ES}HI 3] 1 3 10 19 21 22 18 4 2
&

Give the meaning of scatter diagram. Also explain scatter diagram showing perfect negative 4

cogelﬁtlon nd zero co;sfelatlon | C|'Uﬁ' 3—ﬁT Q]_?JI'
a%ﬁ?raﬁrq@v‘rmaﬁr 3t caTE °h{|

What are two methods for construction of Consumer price index number? Also give steps of 6
both ods to construct,Congumer Price I

Sﬁ%——crr Hed Huqom%?%ﬂ‘?waérér faterar o/ §? 3usierdr Hed
HAhich & [HTOT o fT gt Ry & =T st gare |

Calculate coefficient of correlation between X and Y from the following databy using Karl 6
Pearson’s coefficient of correlation-

X 30 36 42 48 54 60 72 82
Y 50 50 54 54 62 66 70 82

fAFATa @ 3meRst & X 3R Y & &g el et fafer ganT ggasy
I[UTTeh T ITOTeAT hi-

X 30 36 42 48 54 60 72 82
Y 50 50 54 54 62 66 70 82
OR 3Ydr

Calculate the rank coefficient of correlation from the following data:

X 90 88 78 78 74 70 65 62
Y 18 25 130 130 |30 | |42 38 147

T d 3Tehs! H shlIC AgHSY I[0MTeh hl IT0TeAT h.
X 90 88 78 78 74 70 65 62
Y 18 25 30 30 30 42 38 47

gus §: JaH TARAME Teh YRAT
SECTION B: INTRODUCTORY MICRO ECONOMICS



18.

19.

20.

21.

Read the following statements- Assertion (A) and Reason (R). Choose one of the correct
alternative given below-

Assertion (A): A point below PPC indicates underutilization of resources.

Reason (R): In such a situation actual output is less than potential output.

Alternatives are-

(a) Both Assertion and Reason are true and Reason (R) is the correct explanation of Assertion(A)
(b) Both Assertion and Reason are true and Reason (R) is not the correct explanation of Assertion

(A)
(c) Assertion (A) is True but Reason (R) is False

Assertion (A) is False hut Reason (R) is True
%m%ﬂ%%r) b () Yo (A)IR FHROT (R)NT ST 310 TEY
ﬁah—q‘r:ﬁrq?rwaﬁr
3fAFU (A): 3cEs THTTAT dsh o =i Ueh {dg HATEEAT &
3YNT Y ST LT & .
?W(R).Wﬁﬁﬁmﬁ%mﬂﬂﬁﬁscwqd q & giar

|
(a) ITAFYT (A) R FHRUT Sl T & 3R FROT (R)ITRBUA (A)aHT
el TISEIa T &

(b) 31T (A) 3R HROT EIAT T & 3R HROT (R)ATHGUA (A)ehr
el TISEIRIOT Tl &

(c) 3TTHFUA (A) T & lfhed HROT (R) AT & |
(d) ITARYT (A) ITeTd g offehed HROT (R) AT ¢ |

A firm is currently selling 10,000 units of its product per month. The firm plans to reduce
the retail price from 1 to 20.90. From the previous experience, the firm known that price

elasticity of demand for the product is (-)1.5. Assuming no other changes, the firm can now

expect the sale of:
(a) Rise (b) Fall

¢) Remain Constant d) Cannot be decided

o Uk B g & cri?r:mgmﬁ() T 10,000 ST S T&T &
AT el TTSTAT GeIT HH T X1 G Tera 20.90 FA H | ool
mmﬁq#raﬁrwmﬁ:m@rm@rmﬁm )1.581 I8
HToTd 80 [ 1S 31 IRade 78T &, el i ¥

(a) Sg Tl & (b) ©C FHhAT &
(c) T =l (d) g eI Fehd
The slope of indifference curve is equal to:
(a) One (b) marginal utility
(c) Marginal ratg of substitution (d) market rate of exchange
3CTHISTT deh ohl Gollel ST alaT & .
(a) T ' VEIGIGESEUEGISE
(c) FTaEATTeT I AT e CIREIGLEECIRCISIES
al

Which of the following is correct equation of budget set?
7
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22.

23.

24.

(@) Y=QxPx+ QyPy (b) Y= QxPx+ QyPy

fohaeT # & e We 1 T TaemoT T ¥

(@) Y=QxPx+ QyPy (b) Y= QPx+ QyPy
() Y= QxPy+ QuPy (d) BT (a) 31X (b)

In the year 2012 the price of platinum, which is substitutes of gold started declining from
%35,000 to X22,000 which made the people of India to purchase platinum as a substitute
goods for gold. What are the various determinants of gold price in India except its own

price?
(a) Income of consumer (b) Taste and preference of consumer
(c) Price of related goods (d) All the above

ay 2012 H TleT & TATATIeoT Tolfeaad T Hraa 235,000 T g
222,000 gieT o fr, T AR o S9N bl Alod o TATATTood o & H
Col T TEAN | R H Al T HIAT & AT TN AT H
31 TR ded T 8?2

(a) 3THTFAT I 3T (b) 3usierar dr ¥
3R TS .
(c) T TEI3T T FAT (d) 3URTeFT T

The maximum possible output for a firm with 2 units of labour(L) and 10 units of
capital(K), if its production function is given as: SL + 2K will be-

(a) 0 Unit (b) 200 units

(c) 30 units . . (d) 50 units
FHA(L) T 2 SehrgaT I GSiN(K) I 10 Fehrsdl aTell Teh B & folT

HHT IcUTCTgIe, Tl SHeRT 3cUTGsT Hefed &: 5L + 2K

(a) 0 3T . (b) 200 1S .
(c) 30 geprsAT (d) 50 SHEAT

Madiha, Anshika, Akshat are 3 friends talking about the relationship between marginal cost
(MC) and average cost (AC) :

e Madiha says: “MC curve intersect AC curve from its highest point”.

e Anshika: says “MC curve does not intersect a AC curve at all”.

e Akshat says: “MC curve intersect AC curve from its lowest point”.

Out of the three, who is correct?
(a) Madiha (b) Anshika
(c) Akshat (d) all of the above

FEIET, 3iRAeT, 3187 el GIed § ST WA o1 (MC) 3R 3itea
ATITA(AC) & &I HeIH & IR H &1l T T8 & ’

» HSIET Fgchl §: "MC dsh AC dsh I 30 3TadH fog A FHredrg”|
« 3iTRAFT: FHg §, " MC a5 AC a5k &l [deaher 3 TET shrear 8|

+ 3787 5 §: "MC T5F AC T H 3HF foto=Ta# foig & Frear &'
dlsll 7 & il TeT &7

1

1



25.

26.

(a) HTGT (b) 37721
(c) 3787 (d)
3T T

More sellers enter into the mobile handset market. What will happen to the total number of 1

mobile handset supplied?

(a) The supply will decrease (curve shifts left)

(b)The supply will increase (curve shifts right)

(c) The supply will remain the same (the curve will remain the same)
(d) Both(a) or (b)

Aarsd E2dc IR # Rsharsit ST d&ar 9¢ Sdr &1 388 Alersd
£59C & Y ash T AT T I99TT 2

(a) 3T & & AT (a5 1S 3R TWEH STem)

(b) 3T 5 STTaaf a%aésﬂtmam?rr)
(c)mﬂ%‘rmﬁaﬁﬁ@ﬁ(wmﬁaﬁ@m

(d) @xAi(a) 31}(b)

Which of the followings are features of perfect competitive market?
(1) Large no. of buyers and sellers (i) Homogenous product

(ii1) Free entry and exit of firms (iv) Price discrimination
Alternatives:
(a) (1) and (iv) (b) (1), (i) and (iv)
¢) (1), (11) and (111 d) (1), (11) , (111) and (iv
()g)();ﬁ,r(qer)ahéru__raﬁ;rq_usr ()()()(%)Q ()%}?
(i) T3t 3R a3t &7 gt Fear (il) FHET 3cTTE,
(iii) BAT T T Ja2T 3R AT (iv) PrAd [ade
faehe:
(@) () 3 (1v) (b) (i), i) 3R (iv)
(c) (i), (ii) 3R (iii) (d) (i), (i) , (iii) 3R (iv)



27. Choose the correct pair of statement given in column I and column II 1
Column I Column I1
(a) Price ceiling | (1) It is the maximum price fixed at level lower than equilibrium
price by the government
(b) price floor (i1) It is the maximum price at level lower than the equilibrium
price fixed by government
(c) Support Price | (iii) It is the upper limit of price above which producers cannot
charge price.
(d) Control Price | (iv) It is the maximum limit of price fixed by government to
¥ .| protect the interest of consumers. = . N
hIeTH | 31X lold 1 H 1GU IV hall hl Tgl olel daf
hleldH | $lctH 1l
(@) 3=ddH | (i) Ig I GaRT Hdeled Hed H hH FAX YT dI bl 915

(b) TAFIdH | (i) Tg LD CART [TUTRd Hdeled Hed H3TT H Fd
AT X 37Tehda hieAd &

(c) HHAA | (iii) Tg PIA bl IUIT AT g Toldh FUT IcUlgeh hiHd
AT 6T o Hehd |

(d) TIIFAOT | (iv) ITATFATST & Tgdl hl I&TT & TelT IR GdRI

Aol IR Ao I ifewds @ g

28. Calculate Marginal Opportunity Cost (MOC) of commodity X for the given combination.
Good X |0 1 2 3 4 5
GoodY |50 45 40 130 15 2

feT 91T HATIT & TTT a&] X ol ATHIA 3G eflered (MOC) &l I0TeAT

Corgl

&g X 0 1 2 3 4 5
gy 50 45 40 30 15 2
OR 37ar
xplain the central problem of “for whom to produce” with example.
HASASU|

29. Define producer’s equilibrium. With the help of hypothetical example and figure explain 3

the condition of produger equilibrium by MR and MC approach.
3cqTcah Hdelod a#rtl%ﬂr%?f | hle 3¢Ig0T 3R T & ggr=ar

T MR 3k MC 3YTITH SaRT 3cTeeh Hdele ol [FATd T TASST|
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30. A consumer consumes only two goods X and Y whose price are X5 and 34 respectively. If 4
the consumer chooses a combination of two goods with marginal utility of X equal to 4 and
Y marginal utility is equal to 5, is the consumer is in equilibrium? Why or why not? What

will your rational consumgr do in ;l}fs 51tua%1 on? Use utility analysis.
agf CN'(‘I X

Uch 3T shddl Y ST 3THTIT hdT g ToteTehl FrAd

HHA: T5 3 4 T uﬁwﬁwaawaﬁaswmﬁm%
o aeq X 7 @A 39aear4 &3k y

AT 5 ST &, Eﬁwsqaﬂwmﬂﬁ%?w’rm
FT AET? 57 FEufar 7 TAdeneiier 3UHITar T HLam? 3TATaT
%%@rwa:rqﬁww—amaw‘ﬂ

31. State different phases of law of variable proportions on the basis of total product. Use 4
diagram to explain

Fiel SeC & HTUR R ARG HogaTelt 35 forerst 35 st ot
FT T2 | FHST F TIT T 7 gAT Y|

OR/31Yar
Explain the distinction between “change in quantity supplied” and “Change in supply”. Use

"%aﬁrmﬁtrﬁaéa* 3R "3t # IR & S 3 T
FY| YT & g Y |

32. Complete the following table of costs-

Output( units) TCR) AVCQR) MC(RX)
0 24 0 --
1 44 - -
2 - 15 -
3 - - 15
4 88 - -
folo=T cATToTehT sl qRT Y
3cHicel(s el AT (3) 3TTT IRIdARITST | ATHTedATITA(
hIS ) CIEGRES) 3)
0 24 0 -
1 44 - -
2 - 15 -
3 - - 15
4 88 - 19
33. Explain and Show diagrammatically all two conditions for consumer’s equilibrium, by 6
Hicksian theqry of degman
& ThaHTIer 1 FETIaT & SUBFT et & foIT
mawaﬁaﬁﬁﬁmwmﬁma&wwaﬁaﬁ |
OR/31Yar
What do you mean by indifference curve? Explain the followings features of indifference

curve-
(1) Higher IC show the higher level of satisfaction
(i1) Two IC can’t intersect to each other.

11



34.

(111) IC is convex to origin.
3ETEITdT a5 ¥ 319 T FIT AdS g | 3ETHIdT deh T [HeTolild
a3t Fr caTEaT FI-

(i) 37T 3ETETAT ash 3 S ER ! fe@rarg |

(ii) amwwwﬁmaﬁmﬁl

(iii) SSTEIAT deh HoT & I 3ol gl & |

Read the following text carefully:

Price Ceiling and Price Floor are two economic concepts which are often conflated. Price
Ceiling refers to the maximum price that a seller can sell a product for, while Price Floor
refers to selling each product at the actual minimum price. The prices set by these terms
vary not just among products, but among different markets as well. This article will
highlight the difference between Price Ceiling and Price Floor, provide examples of how
they operate in real life and discuss their practical consequences on consumers who are
affected by them.

A Price Ceiling is the maximum price that a seller can charge for a good. It is a
government-imposed restriction on how much a seller can charge for products, which limits
the seller’s revenue and profit. Price Ceiling may come in the form of direct price regulation
or indirect price regulation, but both mechanisms function to set the maximum product
price. Some arguments imply that an effective Price Ceiling would not result in greater
price competition among sellers and lower prices for consumers, but those arguments
generally neglect other factors in the market such as potential changes in demand and
supply due to changes in prices.

A Price Floor is a minimum price that a seller can sell its product for. It is an artificial price
set by the government above the natural market equilibrium, from which sellers are not
allowed to deviate. The purpose of the Price Floor is to ensure that each product is sold at a
minimum price that is deemed “fair”, even if that price does not reflect the market forces of
supply and demand (which are thinned by the artificial ceiling).

(a) What do you mean by ceiling price? Use diagram to explain also write its implication.

(b) What do you mean by floor price? Use diagram to explain and also write its
implication.

AR UTS &l €ITI9deh Ie:
ITIad AT 3R PFAaT frag & 3 3auront § Sy
3FER [Aar fear Srar g1 3=uddH AT dcdy 39 JAadd faa a
g forg W 15 RQghar fordY 3cUTe T 9T TehdT &, ST [FTdd Hiad
H T YAF IcUTe; T IRATAS wAdH Hred R ST A & 5o
%ﬁm%ﬂ?ﬁﬁmﬂqﬂd :scq|q| & a1, dfesh AT ToIRT &
1T ot et B1 &1 T oW Scuad B 3R PeTad FiEd & T
3 T 3SR T, 3GTEVT 31T foh I AREcITdeh Sitast H 8 1A
L g 3T 3T IUATFAT3 W 37 cATagTRey GROMAT 9 == el SAv
399 AT &

3T HIHAT G fAhdH HIAd & ST Teh fashdr fordl aeg
o feIT a¥el Hehdll &1 T8 TIHR GaN T afaew E FaS
fashdT 3cuTel & fore Redem }[oeh of el &, SiY Tshall & ToTed 3R
oIS ol AfAT HAT & | Hed @mw&#mﬁﬁwmmﬁ
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Hed TATATHT & §9 H 3T Hehdl &, olTehe] &Il dF 3T8ehdH 3cUlc
H—Jﬁm‘rﬁ?raﬂﬁaﬁ%rtra:rérwd‘ HEGGEIEIER EESCRE RG]
He YIAT F IRUTHTIRT T3l & dr 37180 Hod graeaa’ g7
alaft 3T STMTFAT3HT F FIT FIFe T 78T 2ol bt 3 T 3 ak
W ISR H 37T T T 3UET ald & o o Headl H seorg &
SHIRUT AT 3R 39T & gHTfad seora|

T e a8 =T H 1A & [ W Ueh fashdT 3r9=1r
3cUTe 9T Hohdl & I§ TP c\dlu Elwﬁiﬁqldu T elel $ IR
e v FRA I 8, mﬁﬁan—crm’rafrﬁaﬁaaﬁ?ﬁamﬁ
a@r%lwmwmﬁ%au@aﬁf\aﬁm%%mm
FGATH PIF TR ST ST TS "3RI HIAT ST, 37 & a8
MU 317 F7er fr SToR AfFaat sﬁa:ﬁmr%hmﬁme‘r?réa‘r)ﬁ
P IGICICEGRETGIRL

(A) 3TTAH HIAT T HTIHT FIT AT &7? THSI o [T T 1 gA1aT
$L TUT 3TF ATgare o o |

(B) Td=Td& P & 31T FIT THSTA & ? THSI o folw = &1 gter
L AT 3G fAfgard off o |
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