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Instruction for candidates: 
1.​ Section A is compulsory. It consists of 10 parts of two marks each. 
2.​ Section B consist of 5 questions of 5 marks each. The student has to attempt any 4 

questions out of it.  
3.​ Section C consist of 3 questions of 10 marks each. The student has to attempt any 2 

questions. 
 
​ ​ ​ ​ ​ Section – A​ ​ ​ ​ (2 marks each) 
Q1.​Attempt the following: 

a)​ What is finance function?  
b)​ Explain the term annuity.  
c)​ Define combined leverage.  
d)​ What is optimum capital structure?  
e)​ Explain perpetuity.  
f)​ What do you mean by term loans?  
g)​ Define the term cost of capital.  
h)​ Explain capital budgeting.  
i)​ What do you mean by fixed working capital? 
j)​ Define inventory management​  

​ ​  
Section – B​ ​ ​ ​ (5 marks each) 

Q2.​Differentiate between profits versus value maximization.  
Q3.​Explain the role of chief financial officer with suitable examples.  
Q4.​Describe the different stages of venture capital.  
Q5.​Explain the process of capital budgeting.  
Q6.​What are the various forms of dividend?​​  

​  
Section – C​ ​ ​ ​ (10 marks each) 

Q7.​Describe in detail the various sources of finance.  
Q8.​Elaborate the different theories of capital structure in detail with suitable examples.  
Q9.​What do you understand by working capital? Explain the determinants of working capital. 


