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Internal control is considered as one of the most

important functions that the administration uses so as

to make sure that policies are executed and the
assets of public enterprises are maintained. As it is
one of the main components of the internal control
system, the internal auditing is established by the
administration in order to investigate and evaluate
and provide report about accounting and
administrative bodies. The study has tackled the role
of the internal auditor in controlling public
expenditures in Khartoum local administration unit
(mahalliyya). The main question of the study is the
extent to which we can depend on the internal
auditor to control public expenditure? are the
expenditures carried out according to those approved
in budget? What is the role of the internal auditor in
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Abstract

controlling financial corruption? The study
hypothesizes that: e The internal auditor has
significant role in controlling public expenditures.
The misunderstanding of the role of the internal
auditor, weakens his role in controlling public
expenditures. The significance of the study: The
significance of the study is to show the role of the
internal auditor in controlling the public expenditure
which is considered a financial tool that affects
directly the economic variable such as consumption,
investment, saving and general price levels. The
findings of the study consist of the following: ¢ The
existence of the internal auditor has lead to the
reduction of financial corruption. ¢ The unfriendly
relationship between the internal auditor and the
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English The Islamic banks have become widespread within a very

Abstract short period of time.Their performance has been hailed by a
number of reputed international institutions. In view of the
relentless competition witnessed by the banking market and
the political changes that established the concept of
globalisation and a number of international organizations
that endeavour to liberalise the financial services, and their
aftermath such as international agreements, many large
international banks with a huge capitals and long banking
expertise have become staunch competitors to Islamic banks
by opening Islamic banking windows. This will affect the
performance of Islamic banks and reduce their chances of
work. Therefore, for these Islamic banks to remain in the
banking markets, depends on their ability to cope with the
international developments which occurred recently in the
banking industry, on creating a new and large cutover, in
innovating new financial products, in offering well-developed
banking services. Risk management is a comprehensive
system with the objective of using well- determined means
to control risk and reduce its effects and to protect the
assets of the banks from losses. Actual interest in risk
management started some time ago and the ways and
means of reducing it have developed over time. The efforts
of markots in the early 1960\\\\\\\'s of the 20th century
contributed to a large extent in reducing investment risks
since he proved through his theory that man can reduce his
investment risks by diversification. The study of risks in
Islamic banks is some how new in view of the recent
development of the experiment of Islamic banking itself,
which needs new and more advanced research. This study
deals with a number of themes related to this area. It gives
an overview on the concept of risk, the kinds of banking
risks, the historical development of risk management and
the phases and means of risk management, as it has
become very important means to control the level of risks.
This study also looks at banking risk management from the
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point of view of the international Basil community. It shows
that the criteria determined by the committee for banking
are not suitable for Islamic banks because they are designed
originally to deal with conventional banks. The study pointed
out the risks specific to Islamic banks and showed that the
Islamic banks face two new risks in addition to the risks
common with conventional banks. Islamic banks face extra
risks as a result of their commitment to the Islamic
shari\\\\\\\'ah such as the risks of movable trading, the risks
of loss of confidence and the risks of indices, in addition to
the risks related to the various Islamic modes of finance.
The study discussed the management of the most important
risks faced by Islamic banks such as debt risks, liquidity
risks, operating risks and pointed out to the means that
contribute in controlling these risks and reducing their
effects such as the creation of Islamic investment funds
characterised by diversified investments in various economic
sectors and following a number of laws and systems that
contribute towards a suitable environment for risk
management and the dissemination of risk management
culture among the workers in the banking sector. This is in
addition to the effect that is produced by the efficient
supervision and control. The study consists also of a
practical side as it studied the cases of al-Rajhi Bank in
Saudi Arabia and the Islamic Tadamun Bank in Sudan being
leading Islamic banks. The study analysed their performance
and the assessment of their yields and risks. It study
showed and proved that they, both, followed the rules of
banking prudence and that they follow the right rules of risk
management to a great extent from the point of view of
diversifying investments and their allocation among the
various economic sectors and by taking enough collateral.
This does not mean that these two banks have completed all
the requirements of proper management in dealing with risk
management as there are still some shortcomings that need
to be dealt with. Finally the study concluded with a number
of recommendations with the hope that they would
contribute towards the proper control of risks in Islamic
.banks and financial institutions
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This study talks about the finance risks in the Sudanese J=iwoll
Bank through shedding light on experiments of the axll, Lo
Sudanese French Bank on management of finance risk LUWENY
during 2001-2005. The main objective of the study is to

discuss the problem of the finance risks by focusing on

dimension, causes and subsequent effects of the problem by



proposing essential recommendation that assist in solving or
mitigating the risks of finance. The study has attributed the
problem of the finance risks from which the Sudanese bank
are suffering from a number of the following reasons: 1.
finance seeker don\\\\\\\'t provide sufficient guarantees or
they provide guarantees which are not compatible or
suffering from basic liquidity. 2. lack of the financial analysis
for the customers centers. 3. risks coming from lack of the
internal monitoring. 4. non.-Comply with publication of the
Bank of Sudan concerning the monetary and finance
policies. The study has used the descriptive and historical
method in addition to statistical and analytical method,
which is based on analysis of collected primary and
secondary data. The study has also depended on the
primary data sources collected from annual reports
published by the banks, publications of the banks regarding
Criteria of granting finance, publications of the Bank of the
Sudan concerning the monetary and finance policies,
observation and conduction of interviews with the officials of
the banks. Further, the study has relied on the data collected
from the secondary sources from text books, periodicals,
working papers and symposiums. The study has attributed
the finance risks to the following reasons: 1. customers are
not providing high quality guarantees or they provide
guarantees that are suffering from risks of liquidation. 2.
risks stemming from the Islamic finance method,
concentration customers, amount and timing of the finance
and the investment atmosphere. 3. risks coming from
absence of internal monitoring. 4. absence of follow-up of
the payment processes. 5. non-comply with publications of
the Bank of the Sudan regarding criteria of granting fund.
The study has also connected the negative impacts of the
finance risks with the following: 1. there are negative
impacts on the bank and shareholders and investors
demonstrated in decrease of attained revenue from the
finance processes to losses of some investments and debts.
2. there are negative effects on the bank customers whose
reputation affected badly leading to cause deterioration of
their activities once again and increase their debts. The
study has come out with the below recommendation s: 1.
Providing strong and sufficient guarantees by the customers
and not depends on it just only. 2. Intensifying investment in
the human element in field of the banking finance by
providing continuous training. 3. intensifying the internal
auditing to evaluate the performance in certain periods. 4.



developing the legal statutes to conform with grant of
banking finance. 5. due care should be taken in selecting
customer and when investigating their applications for
funding. 6. the study has suggested other studies in the field
.to complete the view
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This study deals with the International Financial Accounting
Standards, how they are used to determine : 1- The
Wia\\\\\\\'a of Zakat for Trade. 2 — The Wia\\\\\\\'a of
Income Tax. That is because they are both important
sources of income of the country and they are both
computed almost from the same base — financial statements
and using the same principles — accounting standards. The
study gives a good idea of the International Financial
Accounting standards, a historical survey of those standards,
its importance, how it is built and who shares in developing
those useful principles. Its importance arises form the need
of many countries for uniformity of standards to regulate the
accounting procedures used to evaluate projects and
enterprises. It helps to produce reliable and relevant
information which achieves the goal of comparability that
makes accounting information adequate for decision making.
Investors, creditors and other users of accounting
information are always waiting to compare the performance
of other enterprises to make satisfactory decisions. The
research raises the efforts of Islamic Accountants who
developed some Islamic standards, that is the Accounting
and Auditing Institute for Islamic Financial Corporations.
It\\\\\\\'s a good start although it, is only concerned with
Islamic financial banks and similar corporations. We need
more of these standard for other purposes. The research
discuses the usage of the financial Accounting standards in
Zakat chamber and Tax chamber, practice of the relevant
standards to give maximum satisfaction of a good
accounting system. Incentive training of accounting
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programmes is heeded to practice the standards in borh
chambers. The study also arises the suitable standards to be
used to assess Zakat obligations to meet Sharia goals and
others that needs amending e.g. standard 2 that deals with
historical cost. Market. Price is much suitable for both
assessments, Zakat, and Incomes Tax. Equation of the
percentage used to cover differences in prices also needs
another justification, the research suggests direct evaluation
.according of Hadith
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Abstract
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Due to the internal audit function that deals with the
evaluation aspect as well as the preventive aspect of the
assets of the project and it is construction by presenting the
suggestions for the improvement of the project systems, it's
scope is expanded in a way to become a surveillance tool for
the higher levels of the project. Consequently, the research
tackled the issue of internal audit and its importance as a
surveillance tool within the banking sector. The research
aimed at the definition of the internal audit system and its
role within the banking sector. A carefully selected
assumptions were put forward through a questionnaire
which was distributed among the respondents of the study.
Personal interviews were also included in the study. The
study used the historical descriptive method and the
statistical analytical method. The research was divided into
five chapters: the first chapter discusses the methodological
aspect and the previous studies on this subject. The second
chapter sheds a light on the definition of the audit and
tackles in detail the issue of it's beginning, stages of
development of the audit, it’s definition, targets and the
various sections this profession is servicing and the
standards it should abide by and lastly it presents a model of
the standard unqualified audit report. The third chapter
explains in detail the internal audit system in banks with a
special reference to the benefits of the internal audit and its’
functions as well as the concept of internal audit system and
discussed lastly the establishment and the concept of banks.
The fourth chapter is on the beginning and development of
the Farmer’s commercial bank subject of this study as well
the analysis of the information included in the questionnaire
and brings evidence to the assumption on which the study is
based. Finally, the fifth chapter points out the main results
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and recommendations drawn by the study and a list of the
resources and references consulted for the purpose of this
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English
Abstract

The studies and researches tend to tackle cost Accounting in
the Islamic Banking System by applying the traditional cost
accounting system in the industrial entities. The specific
nature of the Islamic banking system in not considered. .
This Research is aiming to identify the significant aspects of
the costing system applied in the Islamic Banks in Sudan
and whether they are in conformity with Sharia Rules and to
identify the adopted costing system in the Islamic Banks in
Sudan, and the constraints of the adoption. The research
also is suggesting a regulatory framework for adoption of
the suggested Costing System which can assist the Islamic
Banks to apply the Sharia Rules in all its transactions. To
achieve the objectives of this research; the researcher
established the hypothesis which ensure realization of these
objectives and the study of figh rules regarding financing
modes and investment transactions to arrive to the costs
approved by Sharia which should be observed by the Islamic
banks to charge to the different modes of finance. The
researcher used a questionnaire distributed among the
Islamic Banks operating in Sudan. The survey covered the
detailed procedure of the costs of financing investments in
the Islamic Banks through the case of Tadamon Islamic Bank
(Sudan). By testing the research hypothesis using t-test of
the average of one population and according to the
statistical results; the important results of the research were
that Islamic Banks do not charge financing and investment
by costs which are in conformity with Sharia rules. Also the
Islamic Banks operating in Sudan do not applying costing
system in their financing modes. The lack of applying
costing system in the Islamic Banks in Sudan is the result of
absence of specialized costing unit and the absence of
specialized scientific research in the costing system of the
Islamic Banks taking in consideration the Sharia rules.
Sometimes the administration of the Islamic Banks are not
convinced of the importance of the role of the costing
secured to help in decision g system and the information
making and applying the Sharia rules in the Islamic Banks.
In addition there is a lack of training programs for the staff
that are responsible for the Figh Rules relating to the costing
of finance modes and investment transactions. Sometimes
non-application is due to that the staff convinced with the
importance of costing data and they are not enthusiastic to
the success of Islamic Banking its philosophy. They do not
coordinate costing Accountant taking in consideration that
they can not apply the Sharia aspect of costing onto the
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Arabic
Abstract

Islamic finance modes and investment. Also there is a lack
of competent accountant with solid background in Sharia
rules relating to finance and investment. Also there are no
obligatory rules or supervisory body to impose applying
costing system. It has been observed through the study of
the current costing system tackled in the accounting
literature applied in Tadamon Islamic Bank(Sudan) that it
doesn\\\\\\\'t conform with the nature of the Islamic banking
activities. And existence of strong reasons which stems from
Islamic Sharia Rules to support the costing system in the
Islamic banks the researcher suggested a new system of
costing has been established to be applied in the Islamic
Banks. This System is in conformity with the nature of the
Islamic Banking practices and financing modes and
investment transactions. This will help in charging the proper
costs to the financing and investment transactions according
to Sharia rules. The researcher concluded to number of
recommendations, the major recommendations are; Islamic
Banks should be enthusiastic to adopt the costing system
arrived from this study; it should be aware of the importance
the information extracted from the cost accounting; it should
initiate establishment cost accounting unit responsible
directly to the top management; competent trained staff
should be selected to this unit; other staff should be
encouraged to cooperate with the costing unit; the banks
should select staff who believe in the Islamic Banking and
who are genuine in make it a successful implementation.
The central Bank should enlighten Islamic Banks with
costing system and encourage ; importance of applying
them to apply it. The researcher also is recommending that
educational institutions should incorporate the Islamic Sharia
Rules concerning the accounting principles applied in the
JIslamic banks
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