Exploring Monaco's Predictive Markets Protocol: Driving Enhanced
Peer-to-Peer Experiences in Decentralised Finance

Monaco's predictive markets protocol stands as a cornerstone in the realm of
decentralised finance (DeF1i), offering a dynamic platform for users to engage in speculative
activities and risk management within the burgeoning DeFi landscape. As DeFi continues to
revolutionise traditional financial services, Monaco's protocol emerges as a vital component,
facilitating the creation and operation of predictive markets where participants can trade
prediction tokens based on the outcomes of diverse events. In this essay, we will delve into
the significance of Monaco's predictive markets protocol within the broader context of DeFi,
exploring its role in risk management, information aggregation, decentralisation,
transparency, incentivization, and its diverse range of use cases. We will also examine the
challenges and risks associated with predictive markets and how Monaco's protocol addresses
these issues, ultimately contributing to a more resilient, transparent, and efficient
decentralised financial ecosystem.

What is Monaco Protocol?

The Monaco Protocol is a decentralised liquidity network designed for exchange-based
applications built on the Solana blockchain. It provides a foundation for creating a global
clearinghouse for sports betting, making it the world’s first decentralised sports betting
protocol. Here are some key points about the Monaco Protocol:

1. Decentralised Liquidity Network: The Monaco Protocol aims to enhance liquidity by
enabling efficient and secure trading across various exchange-based applications. It
operates in a decentralised manner, allowing users to access liquidity pools without
relying on centralised intermediaries.

2. Built on Solana: The Monaco Protocol leverages the Solana blockchain, known for its
high throughput and low transaction fees. By utilising Solana’s infrastructure, the
protocol ensures fast and cost-effective trades for bettors.

3. Sports Betting Focus: While the Monaco Protocol can be applied to various use cases,
its primary focus is on sports betting. It acts as a foundation for creating decentralised
sports betting applications, allowing users to place bets with shared liquidity.

4. Total Matched Bets: To date, the Monaco Protocol has facilitated matched bets
totalling $7,500,000.

Whether you’re a sports enthusiast or a developer interested in building on Solana, the
Monaco Protocol offers an innovative solution for decentralised peer-to-peer prediction
experiences.

How does Monaco Protocol differ from its web2 and web3 peers?

The Monaco Protocol stands out as a decentralised liquidity network built on the
Solana blockchain, specifically designed to power prediction markets and decentralised
betting applications. Let’s delve into its core features and explore how it differs from its
Web2 and Web3 counterparts:

1. Monaco Protocol:



e Purpose: It serves as a decentralised liquidity network for exchange-based
applications focused on prediction markets.

o Features:

o Global liquidity: By pooling liquidity from participants across the network,
the Monaco Protocol ensures sufficient funds are available for any prediction
market, regardless of its size or popularity.

o Non-custodial trading: Users retain full control over their funds,
eliminating the need for centralised intermediaries and minimising
counterparty risk.

o Fast and efficient settlements: Leveraging the Solana blockchain, the
protocol enables near-instantaneous settlement of wagers once the predicted
event concludes.

o Security and transparency: All protocol functions operate on a public
blockchain, ensuring verifiable fairness and immutability of transactions.

2. Web2 vs. Monaco Protocol:

e Decentralisation: Unlike centralised Web2 prediction platforms, the Monaco
Protocol eliminates reliance on single entities, mitigating censorship and manipulation
risks.

e Global Liquidity: Monaco Protocol pools liquidity globally, whereas Web2
platforms are often limited by predefined events and odds set by bookmakers.

e Non-custodial Trading: Monaco Protocol allows users to retain control over their
funds, while Web2 platforms involve centralised intermediaries.

o Settlement Speed: Monaco Protocol settles wagers near-instantaneously using
Solana, whereas Web2 platforms may have slower settlement processes.

3. Web3 vs. Monaco Protocol:

e Purpose: Web3 is broader, encompassing various decentralised applications beyond
prediction markets.

e Data Ownership: Monaco Protocol focuses on prediction markets, while Web3
decentralises ownership and stores data across its peer-to-peer network.

e Connectivity: Web3 offers more connectivity, allowing devices in the Internet of
Things (I0T) to access multiple decentralised apps (dApps) on blockchains.

In summary, the Monaco Protocol’s core principles of decentralisation, transparency,
and community empowerment set it apart from both Web2 and Web3 platforms, creating a
vibrant peer-to-peer ecosystem for prediction experiences.

How can the protocol be used to drive better peer-to-peer experiences?



The Monaco Protocol is revolutionising peer-to-peer experiences, particularly in the

realm of prediction markets. Let’s delve into what makes it special and how it enhances user
interactions:

1.

Prediction Markets: The primary use case for the Monaco Protocol lies in prediction
markets. These markets allow users to trade on the outcome of future events, such as
sports matches, political elections, or financial markets. By leveraging the protocol,
participants can engage in peer-to-peer betting without relying on intermediaries.
Empowering Users: To drive a better peer-to-peer experience, the Monaco Protocol
empowers users by allowing them to participate directly in betting without trusting
third parties. Funds are sent directly to an escrow smart contract, which automatically
releases payments based on match outcomes. This approach ensures security and
transparency, freeing users from the need to rely on middlemen.

Web3 Technology: The Monaco Protocol leverages Blockchain technology, also
known as Web3, to create a new kind of betting system. Unlike traditional betting
systems controlled by large companies (referred to as Web2), the protocol lets
everyone have a say. It’s like a breath of fresh air, simplifying and enhancing the
betting experience for all users.

In summary, the Monaco Protocol transforms peer-to-peer interactions by providing

greater control, transparency, and efficiency, making betting a game for everyone,
whether you are new to crypto or a seasoned pro.

What are the current use cases building on the Monaco protocol?

The Monaco Protocol, a decentralised liquidity network built on the Solana

blockchain, is specifically designed to power prediction markets and decentralised betting
applications. Let’s delve into its core features and explore the exciting use cases it
enables:

1.

Decentralised Prediction Markets:

e The Monaco Protocol empowers developers to build prediction platforms where
users can wager on the outcome of various events. These events can range from sports
matches to more abstract predictions within specific communities.

e Key features include:

o Global liquidity: By pooling liquidity from participants across the network,
the Monaco Protocol ensures sufficient funds are available for any prediction
market, regardless of its size or popularity.

o Non-custodial trading: Users retain full control over their funds,
eliminating the need for centralised intermediaries and minimising
counterparty risk.

o Fast and efficient settlements: Leveraging the Solana blockchain, the
protocol enables near-instantaneous settlement of wagers once the predicted
event concludes.



o Security and transparency: All protocol functions operate on a public
blockchain, ensuring verifiable fairness and immutability of transactions.

2. Advantages over Web2 and Web3 Counterparts:

e Compared to centralised Web2 prediction platforms, the Monaco Protocol offers
several key advantages:

o Decentralisation: Eliminates reliance on single entities, mitigating
censorship and manipulation risks.

o Transparency: Hidden fees and lack of transparency are addressed,
fostering trust among users.

o Community Empowerment: Anyone can create a market for virtually any
event, set their own terms, and participate with trust and transparency.

3. Emerging Use Cases:

e Single Outcome Binary Markets: These markets involve predicting an event’s
outcome with just two results (e.g., winning or losing). The Monaco Protocol
facilitates such binary predictions.

e Niche Industries: Prediction markets can extend beyond mainstream events. Users
can predict scientific discoveries, political outcomes, and other specialised topics.

e Peer-to-Peer Experiences: The vision of a vibrant peer-to-peer ecosystem, where
betting transcends opaque odds and centralised control, becomes a reality with the
Monaco Protocol.

In summary, the Monaco Protocol opens up exciting possibilities for
decentralised prediction markets and empowers users to engage in transparent and
community-driven betting experiences.

Which use cases would you like to see on Monaco protocol and why?

Based on the comprehensive exploration of Monaco's predictive markets protocol and
its current use cases, several potential future applications could further enhance the
protocol's utility and impact within the decentralised finance (DeFi) ecosystem. Here are
some use cases [ would like to see on Monaco Protocol and the reasons behind each:

1. Tokenized Asset Prediction Markets: Introducing tokenized asset prediction
markets on Monaco Protocol would enable users to speculate on the future value of
various real-world assets, such as stocks, commodities, or even real estate.

Tokenized asset prediction markets would democratise access to traditional
financial markets, allowing users to participate in asset price speculation without the
need for traditional brokerage accounts or intermediaries. This would align with the
protocol's mission of fostering decentralised and peer-to-peer financial interactions,
expanding its utility beyond sports betting and event prediction.



2. Decentralised Insurance Markets: Implementing decentralised insurance markets
on Monaco Protocol would enable users to hedge against specific risks within the
decentralised ecosystem, such as smart contract failures, protocol exploits, or market
volatility.

Decentralised insurance markets would provide a crucial risk management
tool for DeFi participants, enhancing the overall resilience and stability of the
ecosystem. By leveraging the protocol's decentralised infrastructure and smart
contract capabilities, users could obtain insurance coverage in a transparent, efficient,
and trustless manner, mitigating potential losses and promoting greater confidence in
DeFi applications.

3. Governance Prediction Markets: Introducing governance prediction markets on
Monaco Protocol would enable users to speculate on the outcomes of governance
proposals, protocol upgrades, or community decisions within decentralised
autonomous organisations (DAQOs) and DeFi protocols.

Governance prediction markets would facilitate decentralised decision-making
processes and incentivize active participation in protocol governance. By allowing
users to stake prediction tokens on various governance outcomes, the protocol could
incentivize informed voting and consensus-building, leading to more robust and
inclusive governance mechanisms within the DeFi ecosystem.

4. Event-Based Token Offerings (ETO): Implementing event-based token offerings
(ETO) on Monaco Protocol would enable projects to raise funds through token sales
linked to specific events or milestones, such as product launches, protocol upgrades,
or project achievements.

Event-based token offerings would introduce a novel fundraising mechanism
that aligns incentives between project teams and token holders. By tying token
issuance and distribution to measurable outcomes, such as the successful completion
of project milestones or the attainment of predefined goals, ETOs could enhance
transparency, accountability, and investor confidence in token projects launched on
Monaco Protocol.

In summary, these envisioned use cases would further expand the utility and
versatility of Monaco Protocol, offering innovative solutions for risk management,
decentralised governance, fundraising, and asset speculation within the decentralised
finance ecosystem. By embracing these use cases, Monaco Protocol can continue to
drive innovation and empower users to participate actively in shaping the future of
decentralised finance.
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