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How to register for a sales tax permit 
You started your own business for many reasons, but we’re pretty sure that 
navigating the complexities of registering for a sales tax permit wasn’t one of them.  
As dry as it sounds, it’s a crucial step, often overlooked by entrepreneurs. This small 
document unlocks opportunities for your business to thrive. 

What is a sales tax permit? 
Think of it as your official license to collect and remit sales tax on behalf of the 
government. Without it, you could face penalties and fines, jeopardizing your 
business's future. A fringe benefit is that the permit establishes your legitimacy and 
fosters trust with customers, partners, and stakeholders. 
 
This is a typical permit. The form will look different depending on the issuing 
department. 
 

 
 

  

 



Do all these names mean the same as a ‘sales tax permit’? 

Yep, these terms are used interchangeably in different states, but they all refer to the 
same document authorizing your business to make taxable retail sales and collect 
sales tax from customers.  
 

●​ Seller's permit 
●​ Retail license 
●​ Sales tax license 
●​ Sales and use tax permit 
●​ Vendor's license 
●​ Resale permit 
●​ Wholesale certificate 
●​ Reseller's permit 
●​ Nontaxable transaction certificates 
●​ Sales tax exemption certificate 

What does it allow your business to do? 

Whatever they’re called, they all give your company permission to collect sales tax 
from customers at the point of sale. They allow you to remit the collected sales tax to 
the appropriate government agency. It’s Avoid penalties and fines for 
non-compliance. 

Does your business need a permit? Well, do you… 

●​ Sell tangible personal property, such as clothing, furniture, and electronics? 
●​ Sell certain services, such as restaurant meals, haircuts, and car repairs? 
●​ Sell digital products and services, such as software and streaming services? 
●​ Have a physical presence in the state, such as a store, office, or warehouse? 
●​ Have economic nexus in the state, meaning they exceed a certain sales 

threshold, even without a physical presence? 

How to register for a sales tax permit in the US  
The process varies by state. However, it generally involves six steps: 

 



 

Step 1 Gather business and contact information. 

Step 2 Visit Your State's Department of Revenue Website 

Step 3 Determine your registration states 

Step 4 Complete the application form 

Step 5 Pay the application fee 

Step 6 Submit application and required documentation 

 

1. Gather business and contact information 

Typically, the registration process requires submitting general business and industry 
information (like your product catalog) and financial information (like total sales). 
The time it takes to complete a registration varies by jurisdiction.  
 
Additionally, some jurisdictions might require you to file returns even if you don’t have 
any collected tax to remit. 

2. Visit your state’s Department of Revenue website 

Since each state has its own sales tax authority, you have to individually register to 
collect sales tax in each state where you have met tax registration requirements. To 
register for a sales tax permit, visit the state tax authority website using our guide. 
 

Your Complyt List of State Department of Revenue Websites 

Online registration 
link 

Fee Online registration 
link 

Fee 

Alabama  $100 fee for online sellers Alaska $0 

Arizona $12/location, additional 
city fees $1 - $50 

Arkansas $50 

 

https://www.revenue.alabama.gov/faqs/how-do-i-apply-or-register-for-a-sales-tax-number/
https://www.tax.alaska.gov/programs/programs/index.aspx?10002
https://azdor.gov/transaction-privilege-tax/tpt-license/applying-tpt-license
https://www.dfa.arkansas.gov/excise-tax/sales-and-use-tax/register-for-sales-tax/


California Online Only: $0 Colorado $4 - $16 + $50 deposit 

Connecticut Online Only: $100 Delaware No specific fee 

Florida $5 (mail), Online: Free Georgia Online Only: $0 

Hawaii $20 Idaho $0 

Illinois $0 Indiana Online Only: $25$20 

Iowa $0 Kansas $0 

Kentucky $0 Louisiana Online Only: $0 

Maine $0 Maryland $0 

Massachusetts Online Only: $0 Michigan $0 

Minnesota $0 Mississippi Online Only: $0 

Missouri $0 (bond may be 
required) 

Montana $25-$50 depending on 
business type 

Nebraska $0 Nevada $15/location (in-state), 
minimum $15 (out-of-state) 

New Hampshire $0 New Jersey $0 

New Mexico $0 New York $0 

North Carolina $0 North Dakota Online Only: $0 

Ohio $25 (in-state), $0 
(out-of-state) 

Oklahoma Online/In Person: $20 + 
$10/location 

Pennsylvania Online Only: $0 Rhode Island $0 

South Carolina $50 (in-state), $50 
(out-of-state) 

South Dakota Online: $0 

Tennessee Online: $0 Texas $0 

Utah $0 Vermont $0 

Virginia $0 Washington State $50 

District of Columbia Online Only: $0 West Virginia $30 

Wisconsin $20 Wyoming $60 

3. Figure out which states you need to register in 

It all depends on where you have nexus.  
 
Your company needs to register for sales tax in each state where you have met the 
state's physical nexus or economic nexus standards or any other requirement. If 
you’re an out-of-state seller, economic nexus is generally your go-to standard for 
determining when to register to collect sales tax.  
 
Economic nexus thresholds are based on sales revenue or the number of 
transactions you make in that state - or, in some states, both. For instance, if you do 

 

https://www.ftb.ca.gov/file/business/index.html
https://tax.colorado.gov/sales-tax-account-license
https://portal.ct.gov/en/Services/Business/
https://revenue.delaware.gov/services-for-the-business-taxpayer/
https://floridarevenue.com/taxes/eservices/Pages/registration.aspx
https://georgia.gov/register-business-georgia-department-revenue
https://portal.ehawaii.gov/home/online-services/hawaii-business-express/
https://tax.idaho.gov/taxes/sales-use/
https://tax.illinois.gov/businesses/registration.html
https://www.in.gov/dor/business-tax/sales-tax/
https://tax.iowa.gov/businesses/business-permit-registration
https://www.ksrevenue.gov/forms-btreg.html
https://revenue.ky.gov/Business/Pages/Register-Business.aspx
https://revenue.louisiana.gov/Businesses/BusinessRegistration
https://www.maine.gov/revenue/taxes/sales-use-service-provider-tax
https://www.marylandtaxes.gov/
https://www.mass.gov/info-details/starting-a-business-in-massachusetts
https://www.michigan.gov/taxes/business-taxes/sales-use-tax/information/sales-tax-license-faq
https://www.revenue.state.mn.us/guide/registering-your-business
https://www.dor.ms.gov/business/registration-information-sales-and-use-tax-applicants
https://dor.mo.gov/taxation/business/
https://mtrevenue.gov/publications/montana-department-of-revenue-business-registration-form-genreg/
https://revenue.nebraska.gov/businesses/starting-business-nebraska
https://tax.nv.gov/OnLineServices/Online_Services/
https://www.revenue.nh.gov/faq/register-business.htm
https://www.nj.gov/treasury/taxation/su.shtml
https://www.tax.newmexico.gov/businesses/
https://www.tax.ny.gov/bus/st/register.htm
https://www.ncdor.gov/taxes-forms/business-registration/online-business-registration
https://www.tax.nd.gov/business/sales-and-use-tax
https://tax.ohio.gov/online_services/business_taxes_sales_filing.aspx
https://oklahoma.gov/tax
https://www.revenue.pa.gov/OnlineServices/Businesse-Services/TeleFile/Pages/SUT.aspx
https://www.ri.gov/taxation/BAR/
https://dor.sc.gov/tax/registration/general-information
https://apps.sd.gov/rv23cedar/main/main.aspx
https://www.tn.gov/revenue/taxes/sales-and-use-tax/registration.html
https://comptroller.texas.gov/taxes/permit/
https://tax.utah.gov/sales
http://tax.vermont.gov/business/sales-and-use-tax
https://www.tax.virginia.gov/retail-sales-and-use-tax
https://dor.wa.gov/
https://otr.cfo.dc.gov/page/new-business-registration
https://tax.wv.gov/Business/BusinessRegistration/Pages/BusinessRegistration.aspx
https://www.revenue.wi.gov/Pages/SalesAndUse/Home.aspx
https://revenue.wyo.gov/
https://docs.google.com/document/d/1J_GLaiGek5m2nqsXhk43tZEWESn9nM5s/edit?usp=sharing&ouid=108813195197428177064&rtpof=true&sd=true
https://docs.google.com/document/d/10aNX-Ne4zyOjlwvAUfdVLtwiawnvUdiW/edit?mode=html&rtpof=true&sd=true
https://docs.google.com/document/d/10aNX-Ne4zyOjlwvAUfdVLtwiawnvUdiW/edit?mode=html&rtpof=true&sd=true
https://docs.google.com/document/d/10aNX-Ne4zyOjlwvAUfdVLtwiawnvUdiW/edit?mode=html&rtpof=true&sd=true


business in Pennsylvania, your company must collect sales tax if you exceed 
$100,000 in sales revenue or complete 200 customer transactions. Here’s a complete 
breakdown of these thresholds. 
 

Your Complyt list of Economic Nexus Thresholds 

State Economic Nexus Threshold State Economic Nexus Threshold 

State Economic Nexus Threshold State Economic Nexus Threshold 

Alabama $250,000 Missouri $100,000 or 200 transactions (bond 
may be required) 

Alaska $100,000 or 200 transactions Montana $25,000 - $50,000 depending on 
business type 

Arizona $100,000 Nebraska $100,000 or 200 transactions 

Arkansas $100,000 or 200 transactions Nevada $15/location (in-state), minimum $15 
(out-of-state) 

California $500,000 New Hampshire $100,000 or 200 transactions 

Colorado $100,000 New Jersey $100,000 or 200 transactions 

Connecticut $100,000 or 200 transactions New Mexico $100,000 or 200 transactions 

Delaware $50,000 or 250 transactions New York $300,000 

Florida $100,000 North Carolina $100,000 or 200 transactions 

Georgia $100,000 or 200 transactions North Dakota $100,000 or 200 transactions 

Hawaii $100,000 or 200 transactions Ohio $100,000 or 200 transactions (in-state), 
$0 (out-of-state) 

Idaho $100,000 Oklahoma $100,000 or 200 transactions 
(in-person), $20 + $10/location (online) 

Illinois $100,000 or 200 transactions Oregon $200,000 

Indiana $100,000 or 200 transactions Pennsylvania $100,000 or 200 transactions (in-state), 
$0 (out-of-state) 

Iowa $100,000 or 200 transactions Rhode Island $100,000 or 200 transactions 

Kansas $100,000 South Carolina $50,000 (in-state), $50,000 
(out-of-state) 

Kentucky $100,000 or 200 transactions South Dakota $100,000 or 200 transactions 

Louisiana $100,000 or 200 transactions Tennessee $500,000 

Maine $100,000 or 200 transactions Texas $100,000 or 200 transactions 

Maryland $100,000 or 200 transactions Utah $100,000 or 200 transactions 

Massachusetts $500,000 Vermont $100,000 or 200 transactions 

Michigan $100,000 or 200 transactions Virginia $100,000 or 200 transactions 

 



Minnesota $100,000 or 200 transactions Washington State $500,000 

 
Want to confirm your nexus the easy way? Book a Demo now.  

4. Complete the application form 

Visit your state’s Department of Revenue website using this handy list. Locate the 
sales tax registration section. This can be done online or by mail. Most states offer 
online applications, but paper versions might be available. Be sure to answer all 
questions accurately and thoroughly. 

5. Pay the application fee 

Each state has a different registration fee, usually paid online or by mail - scroll back 
up to take another look. 

6. Submit the application and required documentation 

Submit your completed application and documents to the appropriate agency. 
Once approved, you'll receive your sales tax permit. This allows you to collect and 
remit sales tax legally. 

Complyt tips 

●​ Start early: The application process can take weeks or months, so begin early 
to avoid delays 

●​ Stay informed: Keep your permit up to date and familiarize yourself with any 
changes in state regulations 

●​ Seek professional advice: Consult a tax advisor or talk to our teams if you 
need personalized guidance in plain, jargon-free English 

 
 

 

https://complyt.io/book-a-demo/
https://complyt.io/contact/
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