@ Hot Wallet vs. Cold Wallet

@ Hot Wallets: The Quick Access Vault

Imagine a digital wallet always connected to the internet—accessible, fast, and perfect for your
everyday crypto needs! That's a Hot wallet. It's like carrying cash in your pocket, ready for
instant transactions. Examples include mobile wallets, exchange wallets, and browser
extensions.

£2 However, with great convenience comes responsibility! Hot wallets are more susceptible to
cyber threats:

I\ Online Vulnerabilities: Being connected means they're more prone to hacking attempts
and malware attacks.

I\ Phishing Risks: Scammers might trick you into revealing your credentials through fake
websites or emails.

I. Exchange Risks: Trusting third-party exchanges can expose your funds to potential
breaches or sudden shutdowns.

Protect your Hot wallet like a pro:

{J Enable Two-Factor Authentication (2FA): Add an extra layer of security to your login
process.

. Use Strong Passwords: Avoid easily guessable passwords and consider a password
manager.

4/ Regular Backups: Keep secure backups of your wallet's recovery phrases in case of
emergencies.
¢« Stay Vigilant: Verify URLs, avoid suspicious links, and never share private keys or
credentials.

Cold Wallets

Now, picture a vault disconnected from the internet, storing your treasure safe from online
threats—that's a Cold wallet. Hardware wallets and paper wallets fall into this category.

But wait, aren’t they less convenient? Absolutely! Cold wallets sacrifice a bit of accessibility
for top-notch security:

. Offline Protection: Being offline makes them immune to online hacking attempts and
malware.
{J Reduced Phishing Risks: Since they're not connected, you're shielded from online scams.



£2 However, even Cold wallets aren't bulletproof. Risks include:

I\ Physical Loss or Damage: Misplacing or damaging your hardware wallet could mean
losing access to your funds.

I\, Human Errors: Improper handling or forgetting access codes can lock you out of your Cold
wallet.

Safeguard your Cold wallet fortress:

. Store Securely: Keep your hardware wallet in a safe place, protected from physical damage
or theft.

/" Backup Your Seed Phrase: Safeguard your recovery seed phrase in multiple secure
locations.

4/ Regular Updates: Keep your hardware wallet's firmware up to date for enhanced security
features.

Consider using both Hot and Cold wallets based on your needs. Use Hot wallets for active
trading and Cold wallets for long-term storage. Stay informed, stay secure, and enjoy your
crypto journey! - - £,



