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JOMAHIIHEE 3AJTAHUE
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2. K kakaoMy TepMHHY U3 JIeBO# KOJIOHKHM NoA0epuTe PYCCKUN NMepeBoA. 3anmuiumuTe
NOJIy4YUBLIHMECH Naphbl.
3. Caenaiite mucbMeHHbIN nmepeBoa TekcTa Price and Value.

4. Cpenarb (oTo BbINOJIHEHHOI padoThl U BbicjaaTh BK.

1. CiioBa u BeipaxkeHus nmo reme «Market»

Determinant-onpenenuTp, valuable-1ieHHBIH, commodity-ToBap, subjective-
CyOBEKTHUBHBIN, Worth- CTOSIIMI, LIEHHOCTH, transaction- cjaenka, reveal- pacKpbIBaTh,
nowadays- B Hacrosimiee Bpems, kind- Buj, arise- BO3HUKHYTb, necessarily- 00s3aTelbHoO,
familiar- 3HakoMBIif, meaning- 3Ha4YeHHWE, arrangement- JOTOBOPEHHOCTh, requirement-
tpeboBanue, efficiently- sddexrtuBno, foreign-uHocrpanuslii, participants- y4acTHHUKH,
commodity- ToBap, countrywide- mo Bce#t crpane, world-wide- mo Bcemy mupy, foodstuft's-
nuieBble MpoaykThl, the same thing- Ta ke camas Bemp, the basic determinants of
price-0a30Boe onpeereHue eHsbl, subjective value- cyObekTHUBHAs IEHHOCTH, the economic
worth of value-skoHomuueckn oOocHOBaHHas IieHa, market transactions- pPBIHOYHBIE
cnenku, exchange of goods and services- oOMeH ToBapamu u yciayramu, a much wider
meaning- HaMHOTO OoJiee MUpPOKoe 3HadeHue, the small ad. columns-maneHnbkast KOIoOHKa
oObsBIICHHH, on a countrywide basis-oOmeHanmonaapHoe 3HadeHue, under market

conditions-noj 1eWCTBUEM PHIHOYHBIX YCIOBUU.

2. K kaxaoMy TepMHHY M3 JIeBOH KOJIOHKH MOA0epUTE PYCCKUI NepeBod. 3anuimnTe

NOJTy4YHBIIHECS NMAPbI

ad. Pexnamubrit

buyer MOKYTIaTeIb

commodity TOBap

concern 3a00Ta; MHTEPEC; JIeTI0; OTHOIICHHE; KacaTelIbCTBO

consumer goods MOTPEOUTETHCKHAE TOBAPHI
dealing CeJKa, oneparus
ease JIETKOCTh

imply 3aKJII04aTh B ce0e, 3HAYUTh; MOApa3yMeBaTh



kind BUJ]

meaning 3HAYEHNE
participant YYaCTHUK
particularly 0COOEHHO
represent MPEICTaBIATh, 03HAYATh
reveal pPacKpbIBaTh
seller MpOJIaBel]
separate OTZIEJIbHBIN
supply PEIIOKCHUE
transaction clelIKa
3. Tekcr

Price and Value

In this chapter we discuss the basic determinants of price.

Price is not the same thing as value. Things are «valuable» because people think they
are, and for no other reason. The 'value' which an individual places on a commodity cannot
be measured; its value will be different for different people. This kind of subjective value
1s not the concern of the economist who is interested only in «value in exchange»'. The
economic worth of value of a good can only be measured in some kind of market
transaction which reveals the value of the good in terms of what is offered in exchange for
it. If 5 Ib of potatoes will exchange for 5 Ib of sugar, then the 'price' of 1 Ib of sugar is 5 Ib
of potatoes. Nowadays practically all exchanges represent an exchange of goods and
services for money, and prices in terms of money are the market value of the things they
buy.

Markets

Prices arise in exchange transactions and this implies some kind of market. This need not,
necessarily, be a fixed location - a building, or a market place. We are all familiar with the
open and covered markets in the centres of our towns, but in the modem world the word
'market' has a much wider meaning. Any effective arrangement for bringing buyers and

sellers into contact with one another is defined as a market. The small ad. columns of the



local newspaper provide a very efficient market for second-hand cars. Face to face contact
between buyers and sellers is not a requirement for a market to be able to operate
efficiently. In the foreign exchange market, buyers and sellers are separated by thousands
of miles, but the knowledge of what is happening in the market is just as complete, and the

ease of dealing is just as effective as if the participants were in the same room.

For some commodities, notably fresh fruit and vegetables, the traditional market is still
the normal arrangement, but for most goods the market is a national one. Most consumer
goods, in developed countries, are bought, and sold on a countrywide basis. For other
commodities the market i1s world-wide. This is particularly true of the more important
primary products such as rubber, tin, copper, and oil, and of the basic foodstuff's such as
meat, wheat, sugar, tea, and coffee. Most of the products of advanced technology also have

world markets, for example, computers, aeroplanes, ships, and motor cars.

The price of any economic good, under market conditions such as we find in the
capitalist world, is determined by the forces of supply acting through the sellers and the

forces of demand acting through the buyers, determine the market price.
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