CRYPTO INDEX WHITEPAPER

1. Overview

The Crypto Index Cryptocurrency Index Fund Whitepaper serves as a comprehensive
guide to the innovative investment strategy and economic framework underpinning the
Crypto Index Cryptocurrency Index Fund.

This document is designed to provide investors, stakeholders, and the broader
community with a detailed understanding of the Crypto Index Cryptocurrency Index
Fund's objectives, methodologies, and the strategic considerations that make it a robust
investment option in the dynamic realm of cryptocurrencies.



2. About

2.1 What's the problem?

The current state of the cryptocurrency market reflects both the remarkable growth and
the inherent volatility that characterize this digital financial landscape. With an
ever-expanding array of cryptocurrencies, each presenting unique value propositions
and use cases, investors are faced with unprecedented opportunities alongside
heightened risks.

The need for a structured and diversified investment approach becomes paramount in
navigating this dynamic environment. While cryptocurrencies have demonstrated
significant potential for substantial returns, the market's influence to rapid fluctuations
underscores the importance of a strategic and diversified investment strategy.

2.2 Inception to a solution

The Crypto Index Cryptocurrency Index Fund emerges as a pioneering solution poised to
address the distinctive challenges and opportunities inherent in the contemporary
crypto investment landscape. In a market characterized by rapid innovation, diverse
digital assets, and heightened volatility, the need for a sophisticated and reliable
investment vehicle is ever more apparent.

The Crypto Index Fund strategically positions itself as a beacon of stability and growth,
offering investors a meticulously curated portfolio comprising the top-tier, blue-chip
cryptocurrencies. By harnessing the collective strength and market dominance of these
select assets, the fund not only provides a shield against the inherent risks of the crypto
space but also capitalizes on the vast potential for growth.

With a commitment to professional management, transparent reporting, and a focus on
mitigating risk, the Crypto Index Cryptocurrency Index Fund sets out to redefine
investment paradigms, offering a secure and diversified avenue for investors to navigate
the exciting yet complex world of digital assets.



The index measures the performance of a significant portion of the digital asset market
and provides a benchmark for retail and institutional investment in this new emerging
asset class.

2.3 Crypto Index Overview

Tracks the performance of a diverse basket of most frequently traded cryptocurrencies.
- Applies rigorous liquidity, exchange and proven track record for asset eligibility
- Rebalance and reconstituted periodically
- Free float market cap weighted
- Automated Index Fund, with transparency, security and decentralization at its
core.

3. Market Opportunity

3.1 Cryptocurrency

Investing in the cryptocurrency market presents a unique opportunity for individuals to
participate in the digital revolution of finance. It is a vast and dynamic global
marketplace, much like the stock market, but instead of the traditional companies,
you’re dealing with digital currency and assets, like Bitcoin, Ethereum, and others.
These cryptocurrencies operate on decentralized technology called blockchain,
providing transparency and security.

The opportunity lies in the potential for significant returns on investment.
Cryptocurrencies have shown remarkable value appreciation over time, and some early
investors have experienced substantial profits. Additionally, the market operated 24/7,
offering flexibility to liquidity.

However, it is crucial to understand that the crypto market can be quite volatile. Prices
can go up or down rapidly, similar to a roller coaster ride. The volatility can provide
opportunities for profit, but it also involves risks. That’'s why many investors are
exploring structured approaches, to gain exposure to the market while managing risks
through diversification, professional management and automation.

Cryptocurrency Market Cap : $1.7 Trillion



Dominance: BTC: 53.7% ETH: 16.0%

In layman’s terms, investing in cryptocurrencies is like navigating an exciting and
evolving digital frontier - it can be rewarding, but it's important to approach it with
awareness and a strategic mindset.

3.1.1 Bitcoin (BTC)

Bitcoin, often referred to as digital gold, has been the most prominent and established
cryptocurrency. Over the years, Bitcoin has experienced significant price growth. From
its inception in 2009, Bitcoin has seen an approximate mean annual return of around
93.8% since its early days. However, keep in mind that these returns can vary
significantly depending on the specific time frames considered.
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3.1.2 Ethereum (ETH)

Ethereum, known for its smart contract functionality, has also demonstrated substantial
growth since its launch in 2015. Ethereum has shown a higher percentage gain
compared to Bitcoin over some periods, driven by its role as a platform for decentralized
applications (dApps) and various blockchain projects. However, Ethereum's price is
more susceptible to market trends and developments in the decentralized finance (DeFi)
space. From its inception in 2015, Ethereum has seen an approximate annual mean
return of around 194.4% and has often outpaced traditional investments. However, keep
in mind that these returns can vary significantly depending on the specific time frames
considered.
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3.2.3 USD Tether (USDT)

Tether (USDT) is a widely used stablecoin in the cryptocurrency market. A stablecoin is
a type of cryptocurrency designed to maintain a stable value by pegging it to a reserve
of assets like fiat currencies (e.g., US Dollar). USDT is pegged to the US Dollar on a 1:1

basis, meaning that 1 USDT is intended to have the same value as 1 USD
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3.2 Structured Products

The market opportunity for structured products in cryptocurrency investment is
significant, driven by the growing demand for innovative financial instruments in the
digital asset space. With the increasing acceptance and integration of cryptocurrencies
into traditional finance, structured products offer a strategic avenue for investors to
participate in this dynamic market. These products, ranging from index funds to
tokenized assets, provide opportunities for diversification, risk management, and
access to professional management. The appeal lies in their ability to combine the
potential returns of cryptocurrencies with tailored risk profiles and regulatory
compliance, attracting a broader investor base.

The on-chain structured product market makes up 0.21% of the crypto market overall,
with a combined Total value Locked (TVL) of $2.46bn across all protocols. In
comparison, there are $48.29bn assets in DeFi market and $1.19tn assets in crypto
market. While this is just the pivotal point for this relatively small market, the trend
reflects a considerable room for growth.

We took the data analyzing six categories of on-chain structured products: yield, index,
leverage/inverse, derivative,m DIY portfolios, and automated proprietary strategies.
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3.3 Index Fund

As the cryptocurrency market matures, investors are seeking diversified and
professionally managed options that capture the broader market trends. An Index Fund
structured product addresses this demand by offering exposure to a basket of
top-performing cryptocurrencies, providing a balanced and risk-mitigated approach.

The products could target the whole cryptocurrency market, or a market segment/
theme, via a pre-defined methodology. A sub category would be index products like
Index Coop’s DeFi Pulse Index, capturing assets from DeFi space.

There are fewer products in this category that have attracted over >$1m TVL, let alone
>$10m TVL, and a higher percentage of these index products are built on Ethereum.

The market opportunity lies in the convenience, transparency, and simplicity that an
Index Fund structured product brings, making it an attractive option for both seasoned
and novice investors looking to participate in the cryptocurrency market with a strategic
and well-managed approach.

Product Name TVL Project Category Network
DeFi Pulse Index $17.43m " Index | >
Alongside Crypto Market Index $2.95m [ Index ] Q
Metaverse Index $2.54m [ Index | -
SNX Debt Mirror by Toros $2.12m ©
Bitcoin, Ethereum, DeFi Index $1.20m [ Index ] >
Balanced Crypto Pie $0.57m a= >
Colony Avalanche Index $0.48m [ Index | (2.]
DeFi Index Pie $0.28m [ Index >
Total Crypto Market Cap Index $0.22m C Index | >
Phuture DeFi Index $0.15m [ Index ] >
Bankless DeFi Innovation Index (Deprecated) $0.12m [ Index ] Q
Q Ethereum o Optimism @ AMvalanche “As of July 3rd, 2023

Index Fund on-chain products



4. Index Fund Asset Selection

4.1 Top10 Cryptolndex Fund

The Top10 Cryptolndex Fund will be among the first structured product by Crypto Index
which aims to track the performance of the top 10 cryptocurrencies by market
capitalization, as listed on CoinGecko or CoinMarketCap. The index includes only
assets that are available on-chain, ensuring that they are easily accessible within the
decentralized finance (DeFi) ecosystem. Wrapped assets will be included only after
periodic audits to assess associated risks, ensuring their security and reliability.

4.2 Dynamic Rebalancing

Asset eligibility is not a one-time determination. The composition of the index will be
periodically reviewed and rebalanced based on updated market data. This ongoing
assessment ensures that the fund remains aligned with its objective of tracking the top
10 cryptocurrencies while maintaining liquidity and reducing risk. The rebalancing
process will include:

e Periodic Review: Conducted at regular intervals (e.g., monthly or quarterly) to
reassess each asset against predefined eligibility criteria.

e Automated Mechanisms: Automated tools will be implemented to rebalance the
asset composition in real-time or periodically(hourly, daily, weekly), ensuring the
index adapts swiftly to market changes.

4.3 DAO Implementation

Once the Total Value Locked (TVL) in the fund exceeds $500,000, a Decentralized
Autonomous Organization (DAO) will be established to incorporate community-driven
decision-making into the fund’s operations. This DAO will allow token holders to
participate in governance, including decisions on asset inclusion or exclusion,
rebalancing strategies, and other key operational aspects.

4 4 Exclusion of Stablecoins

The index will initially exclude stablecoins (e.g., USDT, USDC, DAI) from its composition
to focus on growth-oriented assets. The inclusion of stablecoins will only be considered
once the DAO is formed and the community votes on their addition.



4.5 Transparency and Reporting

Transparency is a core principle of the Top10 Cryptolndex Fund, and to enhance this,
we are committed to developing a comprehensive analytics dashboard. This dashboard
will provide real-time insights into asset eligibility determinations, fund performance, and
any changes to the index composition. By making this information easily accessible and
visually clear, investors will be able to monitor the fund’s operations and performance in
detail, fostering trust and ensuring they are consistently well-informed about the fund's
activities and decision-making processes.

4.6 Asset Eligibility Flow

1. Initial Screening:

o Market Capitalization and Trading Volume: Identify the top 10
cryptocurrencies by market capitalization and ensure they meet a
minimum trading volume threshold to guarantee liquidity.

o Exclusion Criteria: Exclude assets that do not meet the minimum
thresholds.

2. Fundamental Analysis:

o Project Fundamentals: Assess the project’s fundamentals, including its
use case, development team, and community engagement.

o Security and Decentralization: Review the asset’s security record,
transparency, and degree of decentralization.

3. Final Selection:

o Inclusion: Add eligible assets to the index fund.

o Weight Allocation: Assign weights to each asset based on its market
capitalization relative to the total market capitalization of the selected
assets.

4. Periodic Reassessment:

o Reevaluation: Periodically reassess each asset and adjust the index

composition either manually or through automated mechanisms.
5. Community Voting:

o Borderline Assets: Allow token holders to vote on the inclusion or

removal of assets that are borderline or require additional scrutiny.

4.7 Asset Composition and Weight Selection

The Top10 Cryptolndex Fund will assign weights to each selected asset based on its
market capitalization relative to the total market capitalization of the top 10 selected
assets. The weight of each asset will be calculated using the formula:



Market Cap (i
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Y. MarketCap(j)
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To prevent over-concentration, each asset’s maximum weight will be capped at 30%.
Any excess weight from capped assets will be redistributed proportionally among the
non-capped assets. This approach ensures a balanced portfolio that limits the risk of
dominance by any single asset while reflecting the overall market.

This structured approach to asset eligibility and weight selection ensures that the Top10
Cryptolndex Fund remains diversified, resilient, and aligned with its investment
objectives.

5. Intended Audience

The Cryptolndex Fund is designed to cater to a diverse range of investors who are seeking
structured exposure to the cryptocurrency market. The fund targets the following key audiences:

5.1 Retail Investors Seeking Structured Crypto Exposure:

e Diversification: Retail investors looking to diversify their portfolios with a balanced
selection of top cryptocurrencies, without the complexity of managing individual assets.

e Lower Risk: Individuals who prefer a structured, index-based approach to minimize
risks associated with investing in a single cryptocurrency.

e Simplified Investment: Investors who want a simplified way to gain exposure to the
crypto market through a single, managed fund, reducing the need for constant market
monitoring.

e Passive Income: Retail investors interested in passive investment strategies that allow
them to benefit from the growth of the crypto market with minimal active management.

5.2 Institutional Investors:

e Portfolio Diversification: Institutions seeking to diversify their portfolios by allocating a
portion of their assets to a well-structured crypto index fund.

e Market Exposure: Companies, funds, and other institutional entities aiming to gain
exposure to the top-performing cryptocurrencies without taking on the full volatility of
individual assets.



Compliance and Transparency: Institutions that prioritize compliance and
transparency, with a preference for investments that offer detailed reporting, regular
audits, and clear governance structures.

Scalability: Institutional investors looking for scalable crypto investment options that can
accommodate large capital inflows without affecting market dynamics.

5.3 High-Net-Worth Individuals (HNWIs):

Wealth Preservation and Growth: HNWIs who seek to preserve and grow their wealth
by participating in the rapidly expanding cryptocurrency market through a diversified and
professionally managed index fund.

Tailored Exposure: Individuals who desire exposure to top cryptocurrencies without the
complexities and risks associated with direct crypto trading.

Exclusive Access: HNWiIs interested in gaining access to exclusive investment
opportunities, such as early involvement in the DAO governance or special fund features
as the fund's assets grow.

Risk Management: Investors looking for a safer entry into the crypto space, with a focus
on risk management, including caps on asset weights and regular rebalancing.

5.4 Crypto Enthusiasts and Early Adopters:

Passive Investment Opportunity: Crypto enthusiasts who are already familiar with the
market but prefer a passive investment strategy that tracks top assets without active
trading.

Long-Term Growth Potential: Early adopters of blockchain technology who believe in
the long-term potential of cryptocurrencies and want exposure to a diversified index.

5.5 Technology Firms and Startups:

Corporate Treasury Management: Tech companies or crypto startups with excess cash
reserves that are interested in diversifying their treasury by allocating a portion to a
structured crypto index.

Innovation-Driven Investment: Firms that focus on technological innovation and want
exposure to the evolving digital asset landscape as part of their broader investment
strategy.

By addressing the unique needs of these audiences, the Top10 Cryptolndex Fund offers a
comprehensive solution for a broad spectrum of investors looking to participate in the
cryptocurrency market.



6. How to Invest in the Cryptolndex Fund

Investing in the Crypto Index Fund is designed to be a straightforward and accessible
process for all types of investors. Below is a comprehensive guide that outlines the
investment process, the steps involved, subscription requirements, and earning
opportunities.

6.1 Step-by-Step Guide for Investors:

1. Create a Wallet:

o Choose a Supported Wallet: Start by setting up a compatible
cryptocurrency wallet that supports the assets and networks used by the
fund (e.g., MetaMask, Trust Wallet).

o Secure Your Wallet: Ensure that your wallet is properly secured with a
strong password, two-factor authentication (if available), and safely store
your recovery phrase.

2. Fund Your Wallet:

o Deposit Crypto: Transfer the required cryptocurrency (e.g., ETH, BTC, or
stablecoins) to your wallet from an exchange or another wallet.

o Gas Fees: Ensure you have enough funds to cover any network
transaction fees (gas fees) that may be required during the investment
process.

3. Visit Crypto Index Platform:

o Access the Platform: Navigate to the official Top10 Cryptolndex Fund
platform through a web browser.

o Connect Your Wallet: Use the platform's interface to securely connect
your cryptocurrency wallet.

4. Select the Investment Option:

o Choose Your Allocation: Decide how much you want to invest in the
fund. You may be able to input a specific amount of cryptocurrency or use
a percentage of your wallet’s balance.

o Confirm Investment: Review the terms and conditions, including any
fees associated with the investment, and confirm your transaction.

5. Select the Issuance Process

o Basic Issuance Module: Investor can invest using all the required assets
in proportional weights

o NetAssetValue Issuance Module: Investors can invest directly in the
fund using any of the accepted asset, just like a swap. Excess balance in
the fund will be rebalanced automatically after selected period.

6. Complete the Transaction:



o Submit Your Transaction: Confirm the transaction within your wallet and
wait for it to be processed on the blockchain.

o Receive Fund Tokens: Once the transaction is confirmed, you will
receive tokens representing your share of the fund in your wallet.

7. Track Your Investment:

o Dashboard Access: Use the fund’s analytics dashboard to monitor your
investment performance, view asset composition, and track earnings.

o Withdraw or Reinvest: At any time, you can choose to withdraw your
investment or reinvest additional funds based on the fund’s rules.

©)

6.2 Earning Opportunities:

1. Capital Appreciation:

o Growth of the Index: As the cryptocurrencies in the index fund appreciate
in value, the overall value of the fund increases. Investors benefit from the
capital appreciation of the fund's underlying assets.

2. Investing in DeFi

o Holding assets will be used to invest in other DeFi opportunities providing
liquidity to accrue interest.

o Assets can be used to lend using Aave or provide Liquidity using Dex like
Uniswap, Balancer.

o Accrue interest which will be distributed in the Index fund, and appreciate
Index Token value.

3. Rebalancing Gains:

o Optimized Allocation: Regular rebalancing of the fund ensures that
assets are optimized for performance, potentially increasing returns over
time by maintaining exposure to the top-performing cryptocurrencies.

4. DAO Participation Rewards:

o Governance Participation: Once the DAO is established, investors
holding governance tokens may receive rewards for participating in votes
and decision-making processes related to the fund's operations.

o Staking Opportunities: If the fund offers staking options within the DAO,
investors may earn additional rewards by locking their tokens for a
specified period.

5. Potential Dividends (if applicable):

o Profit Distribution: Depending on the fund’s structure, there may be
opportunities for periodic profit distribution or dividends, which could be
paid out to investors based on the fund’s performance.

6. Incentive Programs:



o Referral Bonuses: The fund may offer referral programs where investors
can earn bonuses by bringing new investors into the fund.

o Liquidity Provision Incentives: If the fund operates within a
decentralized exchange (DEX) or automated market maker (AMM),
investors might earn rewards by providing liquidity to the fund’s pools.

7. Tokenomics

7.1 Index Fund Token:

Each index fund will have its own token, backed by the underlying assets within the
fund. These tokens can be issued or redeemed on the platform, and investors also have
the option to trade them on decentralized or centralized exchanges.

7.2 Platform Token:

The protocol will introduce a platform token to drive innovation around structured
products. This token will be distributed to builders, the community, and investors as an
incentive for participation and contribution.

7.3 Token Issuance/Redemption

During the initial bootstrapping phase, a predetermined value will be set to launch the
index fund. Early investors will pledge their assets in exchange for the fund's tokens.
Once the fund is launched, investors can issue or redeem tokens freely on the platform
or provide liquidity on decentralized exchanges to earn fees. Additionally, external
markets may be created where the tokens can be traded.



7.4 Token Price Determination

The price of the Index Fund Token will be calculated based on the total value of the
assets held within the fund:

10
Y Value Asset (i)
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Regular rebalancing of the fund may influence token prices, ensuring they remain
aligned with the performance of the underlying cryptocurrencies.

7.5 Fees and Commissions

e Withdrawal Fees: A withdrawal fee will be applied when redeeming tokens,
which will decrease over time to encourage long-term investment.

e Performance Fee: A performance fee may be charged if the fund outperforms a
predefined benchmark, aligning the interests of fund managers with those of
investors.

e Management Fee: An annual management fee will be deducted from the fund’s
assets to cover operational costs. This fee will be reflected in the NAV to maintain
transparency.

8. Conclusion

The Crypto Index Fund represents a strategic and innovative approach to
cryptocurrency investing. By offering a diversified, professionally managed, and
transparent investment vehicle, this fund provides investors with an opportunity to
navigate the volatile and rapidly evolving digital asset landscape with confidence.

The fund's structured methodology, including dynamic rebalancing, passive earning
opportunities and decentralized governance through a DAO, ensures that it adapts to
market conditions while maintaining a focus on long-term growth. Additionally, its
emphasis on transparency and community participation through detailed reporting and
governance mechanisms fosters trust among investors.



As the cryptocurrency market matures, the demand for well-structured investment
options will continue to grow. The Crypto Index Fund positions itself as a leading
solution for retail and institutional investors alike, offering a balanced and risk-mitigated
exposure to the top-performing assets in the digital economy. By bridging the gap
between traditional financial strategies and the innovative world of cryptocurrencies, the
Crypto Index Fund aims to provide a secure and lucrative investment option for a wide
range of investors.

Through this comprehensive and forward-thinking approach, the Crypto Index Fund not
only empowers investors but also contributes to the broader adoption and maturation of
the cryptocurrency market as a whole.

9. Resources

h /lindex .com/whi r

1. The State Of The Onchain Structured Product Market: (Annual Report From
Index Coop: July 2023)
2. The Definitive Guide to Earning Yield on Digital Assets: (Oct 2022)
3. NASDAQ Crypto Index (NCI
a. NCI Fact Sheet
b. NCI Research
4. TradingView Cryptocurrency Charts
5. UpMylInterest Data Source:
a. Bitcoin
b. Ethereum



https://indexcoop.com/whitepapers
https://indexcoop.com/whitepapers/the-state-of-the-onchain-structured-products-market
https://indexcoop.com/whitepapers/the-definitive-guide-to-earning-yield-on-digital-assets
https://www.nasdaq.com/solutions/crypto-index
https://www.nasdaq.com/factsheet/NCI
https://www.nasdaq.com/docs/2022/01/14/nci-research.pdf
https://in.tradingview.com/markets/cryptocurrencies/
https://www.upmyinterest.com/fund?tick=Bitcoin
https://www.upmyinterest.com/fund?tick=Ethereum
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