Terms of Reference (TOR) for the Statutory Auditors

Background: 
Aasaman Nepal (ASN) ‘A pioneer organization for education and nutrition, is one of the leading Terai-based NGOs led and managed by social activists since its establishment in Dhanusha, Janakpur in 1999 having its Head Office at Janakpur and Contact office in Lalitpur Kathmandu. ASN has been engaged in developing and implementing programs aimed at the protection, promotion, and fulfillment of child rights in Nepal. Currently, ASN has been working in more than 18 districts under 6 Thematic Areas as Education and Child Protection; Women Empowerment; Livelihood/Natural Resource Management; Disaster Risk Reduction/ Humanitarian Response; Health and Nutrition; and Good Governance.
Objective of the Audit: 
1.  The objective of the audit of ASN financial statements is to enable the auditors to express an independent professional opinion on the financial position and to ensure that the funds utilized to ASN’s s activities have been used for their intended purposes. 
2.  The books of accounts of ASN provide the basis for preparation of the ASN’s Financial Statements. Proper books of accounts as required by local law have been maintained by ASN and also maintain adequate internal controls and supporting documentation for the transactions. 
Scope of the Audit:
1. The audit will be carried out in accordance with the International Auditing Standards (IAS) and will include tests and verification procedures as the auditors deem necessary. 
2. Verify all funds have been used in accordance with the established rules and regulations of ASN and in accordance with project funding Partners and for the purposes for which the funds were provided. 
3. Appropriate supporting documents, records and books of accounts relating to all activities have been kept. Clear linkages should exist between the books of accounts and the financial statements presented to. 
I.  The financial statements have been prepared by ASN management in accordance with applicable accounting standards and give a true and fair view of the financial position of ASN and of its receipts and expenditures for the period ended on that date. 
II. Comprehensive assessment of the adequacy and effectiveness of the accounting and overall internal control system to monitor expenditures and other financial transactions. 
III. Express an opinion as to reasonableness of the financial statements in all material respects. 
IV. Include in their reports opinion on compliance with procedures designed to provide reasonable assurance of detecting misstatements due to errors or fraud that are material in the financial statements. 
V. Conduct entry and exit meeting with the representative of ASN. 
Description of Programs & Grants:
The main programs of ASN Nepal are Education and Child Protection; Women Empowerment; Livelihood/Natural Resource Management; Disaster Risk Reduction/Humanitarian Response; Health and Nutrition; and Good Governance.
Annual Turnover: NPR 500 million
Head Office and Project Office for audit: Madesh Province
Audit Duration: 
The audit work shall be completed within 2 months from the date of commencement of the audit. 
Deliverables: 
1.  The Auditors on completion of the audit work will submit 3 (Three) original copies of the Audit Report appended to the Financial Statements along with the reports to the attention of the Executive Director. 
2.  Management letter in accordance with the scope of work described here before. 
Document Requirements: 
[bookmark: _Hlk146187603]Interested firm are required to submit following documents mandatorily:
1. A technical proposal 
2. A financial proposal 
3. Company Profile of the firm
4. Certificate of Practice (COP) with renewal
5. FIRM Registration Certificate in ICAN
6. PAN registration certificate
7. Company Registration Certificate
8. Latest Tax clearance certificate or extension letter
9. Minimum 2 years of experience in development sector (I/NGO’s etc.)


Evaluation Criteria:
1. 60% Technical Analysis (Includes Company capacity, Proposal Quality, Work Methodology, work plan, Past experience in NGO/INGO)
2. 40% Financial Analysis (Transportation cost and hotel accommodation cost will be borned by ASN as per policy. Hence the cost is not need to be included in your financial proposal)
Payment Modality: 
100% of payment of the contract will be paid after submission and acceptance of the final audit report along with management letter.
Rejection of bid: 
1. Any incomplete or empty received bids or without official signature and seal or broken from envelope during submission subject to rejection of bids. Bidders are fully responsible on authenticity and truth of whole bid documents submitted. Alternative time of bid is not permitted
2. A Bidder found to have a conflict of interest shall be disqualified. Aasaman Nepal has sole authority to assess and decide on the conflict of interest.
3.  Firm that is under a declaration of ineligibility by the Funding Partner of Aasaman Nepal and Aasaman Nepal, at the date of the deadline for bid submission or thereafter, shall be disqualified.
4. Firm/s participating in this bidding is found blacklisted by any employer are automatically subject to be disqualified at any step of this bidding process.
5.  Bidders shall provide such evidence of their continued eligibility satisfactory to the Employer, as the Employer shall reasonably request.
6.  In case a prequalification process has been conducted prior to the bidding process, this bidding is open only to prequalified Bidders.
Others: Cost Negotiation option reserve by ASN Nepal. 
Interested Audit Firms are requested to submit their sealed hard copy of Technical and Financial Proposal along with the above document to the address below by 6th August 2024 (Tuesday), 5PM. Proposal submission after deadline will not be accepted. 

Note: For any queries on TOR please write to us by email: procurement@aasamannepal.org.np or contact in telephone No: 01-5171649 

Procurement Department, 
Aasaman Nepal 
Mahalaxmisthan, Lalitpur 

