
Tax-Aide 2024 Maryland State Test 

Passing this test is a requirement to become certified to prepare Maryland State tax returns for the 

Tax-Aide program.  Passing requires a score of 24 out of 30 or better (80%).  Some questions are worth 

more than 1 point.   

Since the TY24 MD module in TaxSlayer will not be available until mid-January, you should enter the tax 

returns into TaxSlayer TY23.  There are very few changes to MD tax law for TY24.  There is no need to 

adjust birth dates.   

As with all Tax-Aide tests, this one is open book.  You can enter your answers in the Google Form for MD 

TY24 test (preferred) or on the paper answer sheet.  Your Training Coordinator may ask for a PDF copy of 

the tax returns in this test.  

Problem #1  

Samantha and Wayne are married and both teach at the same high school.  He is a full time science 

teacher and she is a substitute math teacher.  She worked 902 hours last year, which is not full time.  He 

spent $502 on supplies for the classroom, while she spent $489.  Wayne took a graduate level education 

course at UMB (EIN# 52-6002033) at a cost of $1,200 to maintain his certification.  He had a C average.  

His school district reimbursed him $500 for the course.  

 

1.​ Who can take the Educator Subtraction in MD? 

a.​ Both 

b.​ Wayne only 

c.​ Samantha only 
d.​ Neither 

2.​  How much of a Quality Teacher Incentive Credit is Wayne entitled to? 

a.​ $0 

b.​ $700 

c.​ $1,500 

 

Problem # 2 

Kate is a police officer in Baltimore City.  She receives a pension from the county as the surviving spouse 

of her husband, who died in the line of duty as a firefighter in Cambridge, MD five years ago.  She lives in 

Baltimore, which is the jurisdiction that she works in.  Baltimore is a high crime district.  In her spare 

time, she volunteers as a fire fighter at Fells Point fire station and presents a Goldstein certificate for the 

maximum amount.   

3.​ What MD subtractions is she entitled to? Mark all that apply     

a.​ A 

b.​ AA 

c.​ R 

d.​ OO 

e.​ VA 



f.​ VB 

She has written records showing that she drove 732 miles for her volunteer fire fighting. 

4.​ Where is the mileage entered in the MD module?    

a.​ Additions 

b.​ Income Modifications 

c.​ Subtractions 

d.​ Credits 

e.​ No where, she gets nothing 

 

Kate also received this 1099-B. 

 

5.​ How much of the gain from the sale reported on the 1099-B is taxable in MD? 

a.​ $0 

b.​ $2,403 

c.​ Other 

 

Kate has this W-2. 



   

 

6.​ Where do you enter the amount in Box 14?  

a.​ In MD Subtractions screen 

b.​ In Federal W-2 screen 

c.​ No where, it is not relevant 

d.​ Both a & b 

 

Problem #3      You’ll want to enter this into TSO 

Eli Sachs is single with no dependents.  For thirty years, he worked for the state of Maryland as a 

state trooper.   In addition to Medicare, he paid $1,824 for supplemental insurance.  Elkton is in Cecil 

County and he lives inside the city limits. 

    



 

 

 

 



 

 

The first page of his brokerage statement is shown.  On page 5, the detail of the tax-exempt interest 

dividends shows that $200 is from Pennsylvania Highway bonds, $300 is from Maryland State 

Revenue bonds, and $100 is from Guam bonds. 





His Federal AGI is $42,063. 

7.​ Eli’s Total Additions on 502 line 6 is ____?    

 

8.​ Eli’s Pension exclusion on 502 line 10a is ____?   

 
9.​ Eli’s Subtractions from 502 SU total _____?    

10.​Eli’s Standard Deduction on 502 Line 17 is ____________?   

 

 

Problem #4     You will want to enter this into TSO 

Ellie & Ed Wertz are married with no dependents.  Ed contributed $3,000 to each of their 4 

grandchildren’s MD College Investment (529) plans.  Ellie Wertz contributed $2,000 to her oldest 

grandchild’s 529 plan.  Ed paid $800 in premiums for LT care insurance for a policy that started back in 

2021.  He claimed the credit last year too.  Ed made estimated payments to MD for $300 in May and 

$800 November.  Aberdeen is in Harford County and they live within the city limits. 

 

 

 

 



     

 



 

 



. 

 

Federal AGI is $82,789. 

11.​The Wertz’s got a credit for LTC of   

a.​ $0 

b.​ $800 

c.​ $1,600 



 

12.​Tax Exempt interest on 502 line 2 is   

a.​ $0 

b.​ $82 

c.​ $140 

 

13.​The pension exclusion on 502 line 10a is   

a.​ $36,200 

b.​ $21,870 

c.​ $22,170 

d.​ $14,970 

 

14.​The Two Income Subtraction (TIS) on line 14 is   

a.​ 0 

b.​ $1,200 

c.​ $300 

 

15.​How much is the Subtraction for taxable social security on 502 line 11?   

 

16.​How much of a Subtraction did they get for the contributions to the 529 plans?   

 

17.​The total Subtractions from 502SU on line 13 total      

 

18.​The Wertz’s Senior credit is   

a.​ $1,750 of which they used all of it 

b.​ $1,750 of which they used part of it 

c.​ $1,000 of which they used all of it 

d.​ $0 

 

19.​How much are the Total payments and credits on 502 line 44?   

 

 

 

 

 

 

 



 

Problem #5                You will want to enter this into TSO 

Keith and Sarah are married.  He was a police officer in Pennsylvania until he was injured on the job.  He 

is collecting a disability pension.  Normal retirement age is 55.  His medical insurance is paid for by his 

former employer.  Sarah has no medical insurance.  When you ask him if he is totally and permanently 

disabled, he says no.  In fact, he volunteers with meals on wheels.  He clocked 342 miles this year.  She 

volunteers with the Columbia Public Library delivering books to nursing homes.  She recorded 278 miles. 

They live in Columbia, MD which is in Howard County. 

 

 

 





 

Their Federal AGI is $43,177 

20.​What is the pension exclusion on line 10a?    

a.​ $36,200 

b.​ $19,562 

c.​ $0 

d.​ $18,562 

 

21.​What is the total of Subtractions from 502SU on 502 line 13?  

a.​ $44 

b.​ $224 

c.​ $268 

d.​ $19,562 

e.​ $19,830 

 

22.​What is the amount of the Two Income Subtraction on 502 line 14?  

a.​ $0 

b.​ $17 

c.​ $39 

d.​ $241 

e.​ $1,200 

 

 


